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may postpone 
congress to 
avoid split 

Tbs bitterly-divided leadership 
of the Soviet Communist Party 
was yesterday contemplating 
postponement of next week's 
crucial party congress, in a 
desperate effort to avoid the 
final break-up of the party. 

Meanwhile. Foreign Minister 
Eduard Shevardnadze rounded 
on critics of Soviet foreign pol- 
icy, saying it was "hi gh tune 
to understand that neither 

sqfiwlton, nnr friendahvp ttOT 
mod nor 

respect, can rest on bayonets, 
tanks or blood." Page 14 

Last-minute talks 

Vytantas Landsbergjs, Lithua- 
nia’s President, held surprise 
talks with Soviet President 
Mihail Gorbachev as the Lith- 
uanian parliament prepared 
to consider a deal with 
Moscow. Page 14. 

Share dealing probe 

City of London regulators are 
investigating allegations that 
Dnnsdale Securities, an invest- 
ment group which collapsed 
earlier this month, was the 
centre of an illegal share-deal- 
ing ring. Page 7 

Settlers accord 

Finance Minister Yitzhak 
Modai said Israel would com- 
ply with a Soviet demand not 
to settle an influx of Jewish 
immigrants in occupied Arab 
lands, Israel plans crash 
homes programme. Page S 

Korean unity 

North Korea has agreed to 
resume talks with South Korea 
next week, on eventual reunifi- 
cation of the two countries, 
a South Korean official said. 
Page 6 

Curfew in Zambia 

The Zambian Government, 
struggling to quell food riots 
raging in Lusaka, Imposed a 
nightly curfew as the death 
toll from two days of distur- 
bances rose to 14. President 
Kaunda cancelled a holiday - - 
to tackle the problem. Earlier 
report. Page 6 

Student leader lives 

Romanian student leader Mar- 
ian Munteanu, feared dead 
after being arrested, appeared 
on television. In an interview 
from a penitentiary hospital 
near Bucharest. 

US ofl limits 

The US placed the coast of 
south-west Florida and most 
of the California coast off-lim- 
its to oil and gas leasing and 
development until after the 
year 2000. Page 4 

Workers protest 

Hundreds of female factory 
workers in Seoul were dragged 
away by police after they 
staged a street protest against 
onion-busting practices. Pic- 
tom, Pages 

Extremist arrested 

Israeli police arrested the sus- 
pected leader of the shadowy 
Stcarri group of Jewish zealots 
responsible for attacks and 

threats against peace activists. 

Dissident arrives 

Dissident Chinese scientist 
Fang Lizhi arrived in Britain 
after leaving the American 
embassy in Peking where he 
had sheltered since the Tianan- 
men Square crackdown last 
year. Picture, Page 6 

Lebanese hope 

Lebanese Prime Minister Selim 
Hoss said defiant Christian 
military leader Michel Aoun 
could be dose to recognising 
the couniiy’s Syrian-backed 
Government. 

Canadian gun law 

Canada introduced tough new 

Elm-control legislation prom- 
!sed after a gunman massacred 
14 women at a Montreal uni- 
Ve ^ily last December. 

Removal of weapons 

PS fates began packing chem- 
ical weapons into steel contain- 
615 ready for their complete 
removal from West Germany. 


producing 
car parts at 
Czech plants 

General Motors of the US is 
carrying out a feasibility study 
into the making of transmis- 
sions in Czechoslovakia as part 
of its ambitious move into east- 
ern Europe. Page 14 

MARKETS: Taiwan fell sharply 
in late trading as selling of 
banking stocks spread to the 
rest of the market. The 

Taiwan 
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weighted index dropped 274.43, 
to 54294.12, its lowest level 
since January 1989. Back Page, 
Section H. 

US entrepreneur Donald 
Trump narrowly averted bank- 
ruptcy when seven leading 
bank creditors decided to go 
ahead with an emergency $20m 
30-day bridge loan that allowed 
him to make an interest pay- 
ment on one of his casino junk 
bonds. Page 15 

DRESDNER Bank of West Ger- 
many plans to open 100 
branches across East Germany. 
Page 15 

INTERNATIONAL Lease 
Finance Corporation, the sec- 
ond largest aircraft lessor in 
the world, has agreed to be 
acquired by American Interna- 
tional Group, the US insurance 
and finaiwriai services com- 
pany. Page 15; Lex, Page 14 

BRAZIL announced a sweeping 
but gradual reduction in 
import tariffs as part of a move 
to cut regulations and open 
trade barriers. Page 4 

MAXWELL Communications 
has decided to withdraw from 
publishing businesses depen- 
dent on advertising revenue. 
Page 15; Lex, Page 14 

MOTOROLA and Hitachi have 
reached a tentative settlement 
of an 13-month patent dispute 
which threatened to disrupt 
supplies of vital semiconductor 
chips to US computer manufac- 
turers. Page 4 

ARGENTINA is set to cany 
out Latin America's si n gle lar- 
gest debt-equity swap through 
the sale of 60 per cent of EnteL, 
the nationalised telecommuni- 
cations company, to Telefonica 
of Spain and Bell Atlantic of 
the US. Page 16 

DAI-ICHI Mutual Life Insur- 
ance. Japan's second largest 
life assurance company, is to 
pay some $3 12m for a 9.6 per 
cent stake in the Indiana-based 
Lincoln National- Page 19 

CREDIT SUISSE has acquired 
80 per cent of BEA Associates 
of New York which manages 
a portfolio of almost SlObn of 
assets. Page 20 

JAPANESE government advi- 
sory body has reiterated its 
demands for bringing down 
barriers between different 
types of financial institutions. 
Page 20 

SGS-Thomson (ST), the Fran- 
co-Italian semiconductor 
group, has asked the European 
Commission to act against a 
sharp fail in prices of one of 
its memory chips. Page 4 

EUROPEAN Community has 
formally tabled its ideas for 
converting Gatt into a perma- 
nent institution, the Multilat- 
eral Trade Organisation 
(MTO), alongside the Interna- 
tional Monetary Fund and the 
World Bank. Page 4 
CITIBANK won its long fight 
to link its branches in Japan 
to the on-line cash dispenser 
network of the top Japanese 
banks. Page 6 



George Bush: pledge dropped 


PRESIDENT George Bush 
yesterday opened the way for 
a budget deal with the Demo- 
crat-run Congress by dropping 
the often repeated “no new 
taxes” pledge of his 1988 elec- 
tion campaign. 

After lengthy discussions 
with Congressional leaders, he 
issued a statement saying “tax 
revenue increases’* should be 
part of any package to bring 
the federal deficit under con- 
trol. 

This follows more than six 
weeks of budget negotiations 
between the administration 
and Congress - talks which 
threatened to break down 
while estimates of the size of 
the deficit were being steadily 
increased. 


The Administration admit- 
ted that the deficit for fiscal 
1991, starting this October, Is 
likely to be much higher than 
previously expected, reaching 
Sl59bn even before allowing 
for the costs of the savings ami 
loan rescue. This compares 
with a' statutory target of 
$64 bn for 1991 under the 
Gramm-Rudman deficit redac- 
tion law. 

Democratic leaders, who 
have been urging Mr Bush to 
put taxes on the negotiating 
table, yesterday adopted a 
low-key approach, welcoming 
the statement and avoiding 
any public gloating over his 
Change of stance, 

Mr Tom Foley, the Demo- 
cratic Speaker of the House of 


Conference divided 
on speed of steps 
to save ozone layer 


By John Hunt, Environment Correspondent in London 


BROAD disagreements over 
measures to prevent the 
destruction of the ozone layer 
of the earth's atmosphere face 
environment ministers from 
nearly 100 countries who meet 
in London today. 

The ministers had been 
expected to reach an accord on 
proposals to tighten the Mon- 
treal protocol, which lays 
down the timetable for reduc- 
ing and eventually ceasing the 
production and use of ozone- 
damaging chemicals. 

But officials from more than 
56 countries, who have been 
meeting in London since last 
week to prepare for today's 
conference, have failed to 
agree over the speed for the 
phasing out of cMorofluorocar- 
bons (CFCs), the substances 
which deplete the ozone layer 
and allow an increase in dam- 
aging ultra violet radiation to 
reach the earth’s «mfanp_ 

Agreement is stall to be 
reached, also on the mechanism 
for administering an Interna- 
tional fund to help developing 
countries introduce alterna- 
tives to CFCs. 

Separately, 16 chemical com- 
panies said yesterday that they 
had jointly invested $60m to 
test alternatives to ozone-de- 
stroying chemicals. Du Pont of 
the US, Imperial Chemical 
Industries of the UK, and West 
Germany's Hoechst were 
among the companies forming 
two consortia to explore the 
development of alternatives. 


These are known as AFEAS, 
for Alternative Fluorocarbons 
Environmental Acceptability 
Study, and Paft, for Program 
for Alternative Fluorocarbon 
Toxicity Testing. 

“We’ve pooled our resources 
so that we are able to reduce 
the time scale needed to safely 
introduce" CFC alternatives, 
Mr Joachim von Schweinichen, 
director of Paft, told a news 
conference in London. 

Mr Joe Farman, of the Brit- 
ish Antarctic Survey - who 
discovered the hole in the Ant- 
arctic ozone layer - warned 
yesterday that the proposals 
from the conference were 
unlikely to be tough enough to 
halt the damaging thinning of 
the ozone layer. 

He said that an agreement to 
phase out CFCs by the year 
2000 — the main proposal 
before the conference - could ' 
lead to a depletion of up tB'3S~ 
per cent in the stratospheric 
ozone layer in the northern 
hemisphere and even higher 
levels of thinning in the 
southern hemisphere. 

It is plain folly," Mr Farman 
said. "Things have to go much 
faster." 

Norway, Sweden and Fin- 
land are now proposing that 
CFCs should be phased out by 
1997, with reductions of 50 per 
cent by 1993 and 85 per cent by 
1995. 

But the US, Japan and the 
Soviet Union are opposed to 
this and want a phaseout by 


2000, the date proposed by Dr 
Mostafa Tolba, director of 
United Nations Environment 
Programme. The European 
Community has said it is pre- 
pared to move to an earlier 
phase-out date than 2000 but 
has not yet specified precisely 
when. 

Scientists at yesterdays Lon- 
don news conference said 
many CFC alternatives could 
not possibly be ready until the 
mid- or late-1990s and that 
CFCs could not be eliminated 
before 2000. 

Negotiating officials also 
remained divided over condi- 
tions laid down by the US for 
the establishment of the inter- 
national fund. 

The US .wants the biggest 
share of votes an the adminis- 
trating committee as it will 
contribute possibly 25 per cent 
of the money. The US baa also 
stipulated that any bilateral 
aid it gives to developing coun- 
tries for environmental pur- 
poses should be deducted from 
its contribution to the fond. 

Mrs Margaret Thatcher, the 
British Prime Minister, is 
expected to announce today 
that the UK will make a contri- 
bution to the fund. 

The fund is proposed at 
(240m over three years. The 
largest countries affected, such 
as India and China, would be 
entitled to $40m each if they 
signed the protocoL 
Obstacle race to replace CFCs, 
Page 14 


Chicago trade board to meet UK 
brokers on global insurance futures 


By Deborah Hargreaves in London 


THE Chicago Board of Trade is 
meeting representatives from 
leading London insurance bro- 
kers today to discuss co-opera- 
tion on a global insurance 
futures product 

The CBOTb announcement 
last month that it had devel- 
oped an insurance futures con- 
tract sparked interest in Lon- 
don and prompted a group of 
UK brokers to reveal their own 
plans for a contract. 

Although the planned prod- 
ucts differ substantially, the 
Chicago contract’s creators 
believe they have a unique 
opportunity to establish a 
global Unk- 

*Tf insurance liabilities and 
assets are traded across time 
zones, you need a hedge that is 
too,” says Mr Richard Sandor, 
president of international capi- 
tal markets at Banque Indo- 
suez in New York and one of 
the contract's creators. 

Many exchanges have tried 
to create a futures contract 
based on the global insurance 
market, but have run into diffi- 
culties over the Lack of stan- 
dardisation of insurance poli- 
cies. 

The CBOT which revealed 


details of its contracts yester- 
day, says it has solved this 
problem by creating a basket 
of policies. Buyers of a futures 
contract will receive a certifi- 
cate which can be redeemed 
for net premium earned or lost 
after four months. 

“The insurance markets rep- 
resent a huge financial sector 
that currently has very limited 
ways by which to manage its 
considerable risk," stressed Mr 
Karsten Mahimanrr, chairman 
of the CBOT. 

The exchange believes its 
contracts will stabilise the risk 
that insurers and reinsurers 
face which will result in lower 
insurance costs for individual 
policy holders. 

By providing a hedge, the 
contracts should enable rein- 
surers to take on more risk in 
an Industry that is severely 
strapped for capitaL 

The CBOT plans to trade two 
contracts based on the S40bn 
car collision sector of the 
Insurance market and the 
$138bn health insurance area. 
In London, plans have been 
focused on the much bigger 
marine insurance market, 
where a futures product would 


be based on an index of insur- 
ance prices. 

The working group in Lon- 
don has not yet disclosed much 
detail about its contract plans 
and is still negotiating with the 
city’s exchanges on trading the 
contract 

Lloyd's, the London insur- 
ance market, has so far 
remained aloof from the dis- 
cussion of futures products 
that could dramatically change 
the way it does business. But 
the group of Loudon brokers is 
approaching the exchange in a 
ted to gate its hlgggbi g. 

The CBOT says it could have 
its contracts running within 
four months - they have just 
been submitted to the industry 
regulator for approval. 

The exchange has earmarked 
a Jim budget to market the 
new products which it believes 
could open up a lucrative new 
sector for derivatives. 

Wide variations in cash 
prices which hold the key for a 
successful futures contract can 
be seen in the loss ratios of 
insurance claims, the contract 
creators say. These vary with 
disasters and news about seri- 
ous illnesses such as AIDS. 
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ST8ILMQ 
New Yorlc 
$1.7423 (1.731) 
London: 

$1.7355 (1.7305) 

DM2. 90 (2.9026) 
FFr9.7325 (9.7476) 
SFr2-44 (2.44) 

Y269.25 (268.75) 

E index 91.5 (912) 
GOLD 

New Yoric Co max Aug 
$353.0 (356-2) 

London; 

$349.75 (353.5) 

N SEA OH. (Argus) 
Brent 15-day Aug 
$16-075 (1&2) 

Chtel pries "changes 
yesterday: Paga 15 


DOLLAR 
New VorfetT 

DM 1.8630 (1.6776) 
FFr51681 (5.0305) 
SFrl.4005 (1.4105) 

Y 154.57 (155.385) 

London: 

DM1.6715 (1.678) 
FFr5.6075 (5-6325) 

SFr 1.4050 (1.4095) 
Y155.15 (155.35) 

S Index 67.4 (67.5) 
Tokyo dose:Y155^S 
US hinohttiin rates 
Fed Funds 8ft % (8ft) 
3-mo Treasury Blthc 
yield: 8.046% (8.06) 
Long Bond: 

102% (101 3i) 
yield: 8.499% (8.559) 


STOCK INDICES 
FT-SE 100: 

2,399.8 (+1.3) 

FT Ordinary: 

1.926* (— ILB) 

FT-A AH-Sfutre: 
1,180.10 (+0.1%) 
New York lunchtime: 
DJ Ind. Av. 

Z85Z23 (+7.18) 

SAP Comp 
35309 (+0.78) 

Tokyo: Nikkei 
31,671.77 (447.58) 
LONDON MONEY 
3-tuondi Interbank: 
dosing 14%% (14%) 

Lilte long gSt future: 

Sep 86 H (8515) 


Representatives, argued that 
Mr Bosh, in publicly recognis- 
ing that an effective approach 
to deficit reduction must 
include tax increases as well 
as spending redactions and 
reform of the budget process, 
was “reflecting a consensus 
that already exists in many 
economic quarters." 

Detailed negotiations will 
resume today. Congressman 
Richard Gephardt, the House 
Majority leader, who chairs 
the meetings, said the aim was 
to “conclude as quickly as we 
can," suggesting a possible 
date of some time next month. 

The Administration is still 
likely to resist any calls for 
higher income taxes as too fla- 
grant a breach of the “no new 


taxes” pledge, which might 
anyway provoke opposition 
both from Republican Con- 
gressmen and from voters in 
this November’s mid-term elec- 
tions. 

Consequently, the emphasis 
is likely to be on expanding 
the generally small scale tax 
changes and user fees for spe- 
cific government services, 
assumed to last January's bud- 
get to provide an additional 
$19bn in revenue. 

Senior Administration offi- 
cials have argued that agree- 
ment on “a credible multi-year 
deficit reduction package" 
should be followed by a deci- 
sion by the Federal Reserve to 
ent US short-term interest 
rates. 


US financial markets rose 
sharply after President Bush's 
statement, but both Treasury 
bonds and shares later came 
off their initial highs. The 
Treasury's benchmark long 
bond was quoted point 
higher at midsession to yield 
8.51 per cent. 

On the equity market, the 
Dow' Jones Industrial Average 
surged 30 paints in early 
morning trading but then 
dipped back and closed down 
2.72 points at 2,842.33. 

The dollar ended lower at 
the New York close, quoted at 
Y154.G7 against an earlier 
high of Y155.41 and at 
DM1.6630 from DM1.6840. 
Background, Page 5; Markets, 
Section n 



diaries Haughey (left), EG president, who hands over to Italy's Giulio Andreotti on Sunday 

EC pledges to aid Moscow and 
review South African sanctions 

By David Buchan, Philip Stephens and Kleran Cooke in Dublin 


EUROPEAN Community 
leaders ended their summit in 
Dublin yesterday with a prom- 
ise of aid to the Soviet Union 
and a signal to South Africa 
that they were ready to 
respond to further dismantling 
of apartheid by easing sanc- 
tions. 

The West German-inspired 
initia tive for Western aid to 
Moscow was launched in spite 
of concern that it might meet 
serious reservations from the 
US and Japan at the Houston 
economic summit next month. 

Coinciding with an explicit 
link drawn by Chancellor Hel- 
mut Kohl between loans for 


Moscow and Soviet approval of 
a united Germany anchored in 
Nato and the EC. Community 
leaders charged the European 
Commission in Brussels to pre- 
pare by the autumn proposals 
"covering short-tenn credits 
and longer-term support for 
structural reform" in the 
Soviet economy. 

Mr Kohl told his EC col- 
leagues that President Mikhail 
Gorbachev had asked him "to 
assist in the organisation of a 
broad consortium" in the west 
to help perestroika reforms. 
But, as Mr Kohl's pre-summit 
letter to his EC partners 
became public, the Soviet Gov- 


ernment indicated that a largo 
aid package was premature. 

None the less, the instruc- 
tion to the EC Commission to 
launch studies on ways to aid 
the Soviet Union won general 
approval- Mr Jacques Delors, 
the Commission president, said 
regardless of the outcome of 
the Houston summit, his EC 
executive would present pro- 
posals for Community assis- 
tance by October. 

However, President Mitter- 
rand, who proved Mr Kohl's 
key backer at the Dublin Sum- 
Continued on Page 14 
Dublin package, Page 2 
Editorial comment. Page 12 
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how best to help prop up the Soviet economy 


By David Buchan in Dublin 

THE EUROPEAN Community has 
launched itself into what could be its 
most ambitious and sensitive foreign 
policy initiative ever, providing an 
asternal buttress to the Soviet 
economy and President Mikhail 
Gorbachev's political reforms. 

But EC leaders were in some 
disarray yesterday over whether 
they would or should send a united 
Community position on Soviet aid to 
the forthcoming western economic 
su mmi t in Houston, Another 
question was over how 
automatically new Commission 
studies would translate Into a firm 
EC aid plan for Moscow by this 
winter. 

After what Mr Charles Haughey 


called "a substantive and robust” 
discussion of Soviet aid late on 
Monday night, EC leaders instructed 
the Commission, their executive 
body, to “prepare urgently proposals 
covering short-term credits and 
longer-term support for structural 
reform" of the Soviet economy. 

The reasons for the urgency 
surrounding the issue became 
clearer yesterday with the revelation 
that Chancellor Helmut Kohl had 
written to his summit colleagues 
before Dublin to tell them that 
“President Gorbachev has requested 
a short-term credit from German 
banks, in which the Federal 
Government would act as 
guarantor”. 


Mr Kohl said that the German 
credit should be “a starting point” 
for wider western action. 

Lest any of his EC partners be in 
doubt of the German stake in this, 
Mr Kohl went on to say: “In this 
connection, 1 would advise the 
Soviet Union for its part to adopt a 
constructive approach to questions 
arising along the path to German 
unity”, particularly to 
pan-Germany’s position In Nato. 

Hence the mention of short-term 
credit in yesterday's communique, 
despite the deep reservations which 
Mrs Margaret Thatcher expressed In 
Dublin and President George Bush is 
likely to voice in Houston about 
throwing money into a bottomless 


Soviet pit 

President Francois Mitte rrand said 
be expected Mrs Thatcher to return 
to the attack in Houston, with US 
backing. He and Mr Jacques Delors, 
the Commission president, conceded 
that, without the US, the glSbn 
western aid package mentioned by 
Mr Kohl was nnthhilrnMff. 

While clearly not wanting Bonn to 
be left alone to “buy” East 
Germany's incorporation into Nato 

- a deal that the Chancellor was 
Unwise enough to clarify in writing 

- Mr Delors stressed that it was 
"not by pumping money into the 
Soviet Union that the task of 
modernising its economy will be 
solved”. 


He rejected the Idea that 
short-term credit might dull Soviet 
desire to persist with proper reform, 
but highlighted that the real 
problem was not short-term Soviet 
bankruptcy but "integrating the 
Soviet Union into the world 
economy”. The new Dutch plan for 
an east-west European energy 
community could figure here, he 
said. 

Regardless of the outcome at the 
Houston, meeting, which he will 
attend, Mr Delors said he would 
carry on with his Soviet aid studies. 
By drawing on various international 
organisations and by visiting 
Moscow for the first time next 
month, Mr Delors hopes to come up 


with proposals by October. 

Italy, which takes over the EC 
presidency this weekend, plans a 
special summit that month. Mrs 
Thatcher im plied there was nothing 
automatic about such EC proposals, 
which would have to win 
governments’ approvaL But Mr 
Mitterrand said the aid plans could 
go through on a majority vote, m 
other words, in the face of UK 
opposition. 

To the extent that aid came from 
the EC budget, as distinct from EC 

or government-guaranteed loans 
raised on the capital markets, the 
planned 1991 EC budget could be 
increased later this year. 
C ommissio n officials said. 


Moscow 6 no t ready 5 for big western loans 


By Quentin Peel in Moscow 

THE Soviet Union has no 
programme ready to absorb a 
large injection of foreign credit 
as proposed by France and 
West Germany at the summit, 
and top Soviet advisers remain 
divided on whether massive 
foreign borrowing is wise. 

“It is premature to speak 
about that,” Mr Gennady Gera- 
simov, the Foreign Ministry 
spokesman, said yesterday. 

“If in the future we do speak 
about a major programme of 
loans coming from the west, 
then of course there should be 
a specific programme for the 
creative use of such credits, so 
that we won’t simply use one 
programme to fill in the holes 
in other programmes.” 


Although leading Soviet 
economists, including Profes- 
sor Nikolai Petrakov, President 
Mikhail Gorbachev’s personal 
economic adviser, and Acade- 
mician Stanislav Shatalin, a 
member of the presidential 
council, recognise that trans- 
formation of the Soviet econ- 
omy to a market system win be 
impossible without large-scale 
foreign borrowing, many also 
believe that the economy is not 
ready for such an injection yet. 

The fundamental institu- 
tional reforms of the centrally- 
planned system have only just 
begun to be contemplated, 
and market-oriented econo- 
mists fear that large-scale 
foreign credit could delay 


the reform process. 

At the same time, they 
believe that foreign credits will 
be essential in the medium 
term to put goods into Soviet 
stores and provide some incen- 
tive for Soviet workers to work 
harder for higher wages. 

Mr Gerasimov yesterday 
pointed to the trade payments 
delays of recent months, which 
have severely dented the 
Soviet Union's credit rating In 
the international hanking com- 
munity. “Our perfect reputa- 
tion in foreign markets has 
been undermined,” he said. 

With the total of the pay- 
ments’ backlog officially admit- 
ted at $2bn, “in the first place 
we will have to use loans to 



PHARSViA VISION 2000 LTD 

GOTO - CASH or TITLE OPTION - 1990 


Following an application made by the Board of Directors, toe Ordinary Annual Gen- 
eral Meeting of shareholders of PHARMA VISION 2000 LTD, Glares, held on 
June 25, 1990, agreed to the issue of 410 000 eCOTOs 1 and 450 000 cCOTDs N and 
inter alia, passed the following resolution: 

Increase of toe share capital from SFr. 250 000 000 to SFr. 259 000 000 by issue of 

14 760 new bearer shares, par value SFr. 500 
with Coupons No. 2 and ff. 

and 

16 200 new registered shares, par value SFr. 100 

The shareholders subscription rights remain intact, with the exception off a small 
residue of 1 17 bearer shares and 128 registered shares. The new shares are pledged 
for toe option included in «COTQ» for the subscription of new bearer and registered 
shares. 

The bearer and registered shares subscribed for are entitled to all dividends payable 
after subscription. 

Allocation Each bearer share with a par value of SFr. 500 receives 

1 «COTO» I on June 27, 1990. 

Each registered share with a par value of SFr. 100 receives 
1 «COTO» N on June 27, 1990. 

«COTO» I is represented by coupons No. 1 from bearer 
shares. 

crCOTOa N is represented by a a CO TO » certificate bom reg- 
istered shares. 

The «COTO» certificates are sent to the registered share- 
holders by the company. 

Shareholders who have deposited their shares with a bank 
do not have to undertake anything; the custodian bank will 
credit the shareholders with the eCOTOs to which they are 
entitled. 

Shareholders who keep their shares personally or in a bank 
safe must produce aCOTOa coupons No. 1 or the cCOTOs 
certificate when making use of «COTO». 

Option period June 27, 1990 to February 7, 1991 

Quotation «ex» Bearer shares as of June 27, 1990 ex coupons No. 1. 

Admission Application for admission of aCOTOsI for trading at the 

aVorborsea, prior to the official dealing hours, of the Stock 
Exchanges of Zurich, Basle and Geneva has been made. 


Option 

1. Subscription of new shares 

Subscription right 28 sCOTOd I entitle to subscribe for one bearer share of 
PHARMA VISION 2000 LTD with a par value of SFr. 500. 

28 ffCOTOa N entitle to subscribe for one registered share of 
PHARMA VISION 2000 LTD with a par value of SFr. 100. 
Subscription price SFr. 500 - 

per bearer share with a nominal value of SFr. 600. 

SFr. 100.- 

per registered share with a nominal value of SFr. 100. 

The Swiss issuing duty is borne by the company. 

Dividend rights The shares subscribed for are entitled to all dividends paya- 
ble after subscription. 


Dividend rights 


2. Sales on the Stock Exchange 

aCOTOs I can be sold at any time during the term of cCOTOs I on toe «Vorbdrse» 
of the Stock Exchanges of Zurich. Basle and Geneva free of withholding tax. The 
commission rates of toe banks are applied. 

3. Cash payment 

SFr. 50.- per «COTO» I, represented by coupons No. 1 from 
bearer share, less 35% withholding tax, thus 
SFr. 32.50 net 

SFr. 10.- per sCOTOs N, represented by ttCOTOs certificate 
of registered shares, less 35% withholding tax, thus 
SFr. 6.50 net 

The COTOS can be exercised or encashed free of charges at 
the banks listed below. 

The detailed prospectus is available at all Swiss branches of the following banks: 

HandelsBarsk hi at West 

Busier Kantonalbsnk Glamor Kantonalbank 

Hentsch & Cie. Swiss Volkabank 


Zurich, June 27, 1990 


PHARMA VISION 2000 LTD 


Security numbom: 

GOTO 1990 218.727 

Bearer Shares 218.722 


meet these debts.” In the lon- 
ger term, he said, foreign loans 
could make certain contribu- 
tion "to stabilising the coon- 
try's financial situation. 

Mr Gerasimov underlined 
the continuing doubts In toe 
administration at the advisable 
tty of large-scale borrowing. 

Nevertheless, the Soviet 
spokesman praised the West 
German Government for guar- 
anteeing a loan of DM5bn 
<£l.73bn), without strings 
attached, which could be used 
to the current payments’ 
crisis. “It is essentially a finan- 
cial deal without any political 
conditions attached which, in 
our view, testifies to trust in 
the Soviet Union." 
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An Irish farewell: Charles Haughey his spell as president of the European Council of 
Ministers su rr ou nded by fellow leaders, from left, Giulio Andreottl of Italy, Francois Mitterrand of 
France, Margaret Thatcher of Britatp- Behind thwn are tM r foreign ministers 


Olive branch held out on S Africa sanctions 


By Philip Stephens, Political Editor 


THE European Community 
yesterday took a significant 
step towards a progressive 
easing of sanctions against 
South Africa. 

At the end of their Dublin 
summit, however, the leaders 
of the 12 rejected a British call 
for an immediate 
Community-wide lifting of the 
voluntary embargo on 
investment and of the ban on 
imports of iron and steel and 
kruggerrands. 

The leaders’ final declaration 
held out a clear olive branch to 
President F Wde Klerk in the 
form of a commitment that 
they would “consider a gradual 
relaxation of the pressure 
when there is clear evidence 


that the process of change 
already initiated continues." 

The implication was that 
fiirther moves by the South 
African Government in 
releasing political prisoners 
and dismantling the remaining 
legal framework supporting 
apartheid would be followed by 
a speedy relaxation of 
sanctions. 

Mr Charles Haughey. the 
Irish Prime Minister and one of 
the strongest opponents within 
the Community of a precipitate 
move towards an early easing 
of sanctions, said that the 
leaders had not drawn up a 
"list” of measures which would 
lead to a relaxation. His stance 
was backed by Denmark, but 


both Portugal and Italy 
supported Britain’s position. 

He acknowledged, however, 
that the aim was to give 
"specific encouragement” to 
President de Klerk. 

Mrs Margaret Thatcher, the 
British Prime Minister, voiced 
disappointment that she had 
been unable to secure 
agreement for an immediate 
lifting of some of the measures. 

She expressed satisfaction, 
however, that the principle of a 
gradual relaxation had been 
accepted. She pointed out that 
Italy had already lifted its 
investment ban and that trade 
between South Africa and 
European nations was 
increasing. 


“I am sure that in practice 
restrictions on South Africa 
will continue to be eased,” she 
said. The formal lifting of EC 
sanctions should follow during 
the six months of the Italian 
presidency, with reforms such 
as the repeal of the Group 
Areas Act providing the most 
likely trigger. 

Mrs Thatcher also 
highlighted a section in the 
declaration calling on all 
parties in South Africa to 
“refrain from violence or 
advocacy of violence". That, 
she said, amo un ted to a clear 
message to the African 
National Congress to drop its 
declared support for armed 
struggle. 


Final push towards the single market goal 


By David Buchan in Dublin 

EC LEADERS yesterday 
pronounced themselves In 
favour of one last push up the 
long single mark et hid, before 
they reach the plateau in 
December with treaty negotia- 
tions to rearrange the Commu- 
nity's political and monetary 
landscape. 

With so many geo-political 
distractions in the air, the Dub- 
lin summit communique 
reflected the priorities of those 
member states, like Britain 
and the Netherlands, wblch 
remain determined to get more 
free trade inside the single 
market. 

While Mr Jacques Delors, the 
Commission president, patted 
the Irish presidency on the 
back for pushing through some 
20 internal market measures, 
the summit called for rapid 
progress on: 

• Removing obstacles to 
cross-border stockbroking, 
insurance and corporate take- 


overs, all of key interest to the 
UK 

• Liberalising road transport, 
as pushed particularly by the 
Netherlands 

• Creating a harmonised sys- 
tem of indirect tax rates and 
collection, a problem for 
almost all EC states 

• Harmonisation of food, ani- 
mal and plant health safety 
standards, a job made no easier 
by the recent fuss over “mad 
cow” disease in Britain. 

Daunting though these 
self-appointed tasks are, the 
decks may be surprisingly 
clear of other business this 
aut umn The summit commu- 
nique clearly conveyed the 
feeling of all EC leaders that 
preparations for monetary and 
political union have now 
reached the stage where the 
issues can only be settled by 
the two treaty-revising confer- 
ences. now to start in Rome on 
December 13-14. 


Even. Mrs Margaret 
Thatcher, the great player for 
time, said yesterday that "if 
you look at the discussions 
that have taken place in vari- 
ous EC councils, you see that 
full preparation has taken 
place”. A year ago she battled 
to write the phrase “full and 
adequate preparation” into the 
Madrid summit communique 
as the condition for monetary 
ration talks starting; yesterday 
she conceded the condition ful- 
filled. 

All that EC leaders have now 
asked their finance and foreign 
ministers to do in the next six 
months is to ensure that nego- 
tiations on both monetary and 
political union ean begin “on a 
concrete basis as soon as the 
conferences open”. That hardly 
looks like an invitation to lei- 
surely in-depth study of the 
British counter-proposals for 
monetary convergence around 
a parallel Ecu currency. 
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Mr Jacques Delors, the 
Commission president, praised 
the Irish presidency for push- 
ing through some 20 internal 
market measures 


Bulgaria 
asks to halt 
most debt 
payments 

By Stephen Fid! or, 

Euromarkets 

Correspondent 

BULGARIA’S Foreign Trade 
Bank has requested a three- 
month suspension on pay- 
ments of its medium and 
long-term debt to banks. 

The Foreign Trade Bank, 
responsible for 90 per cent of 
Bulgaria’s more than $10bn 
debt, began a freeze of princi- 
pal repayments in March. 
Beginning June 30, until at 
least September 29, it intends 
also to cease interest pay- 
ments. 

The request is essentially to 
give toe Bank and its leading 
bank lenders, led by Deutsche 
Rank, time to work out a more 
comprehensive arrangement to 
reduce its debt service bill over 
a longer period. 

Lenders were formally 
informed of the request by 
telex yesterday. Though tech- 
nically a request, bankers say 
there is nothing they can do to 
block the Bulgarians from put- 
ting the moratorium into 
effect. 

The country's bank advisory 
committee is expected to meet 
in London in mid-July, where 
it will discuss details of a 
report from b ank economists 
said to present a bleak picture 
of Bulgaria’s economic outlook. 

Bulgarian Prime Minister Mr 
Andrei Lukanov was quoted 
last week as saying that Bul- 
garia is seeking to postpone 
repayments of principal on the 
debt until 1993. 

Greece says 
EC support 
is immin ent 

By Kleran Cooke in Dublin 
and Kerin Hope in Athens 

MR Constantine Mitsotakis. 
Greek Prime Minister, came 
away from the EC summit sat- 
isfied that Community col- 
leagues had given unanimous 
backing to a programme to 
help Greece out of serious eco- 
nomic difficulties. 

Greek officials say the meet- 
ing agreed the EC would guar- 
antee up to $2bn of market bor- 
rowings by Greece in the near 
future. Greece will use the 
flirefa as matching finance for 
more than Ecu7hn ($8.6bu) it is 
to receive from Brussels for 
regional infrastructure pro- 
jects. 

*Tm very pleased that the 
Community has shown solidar- 
ity to a member state facing 
serions economic problems,” 
said Mr Mitsotakis. Greece, 
heading for a record budget 
deficit and with inflation run- 
ning at more than 20 per cent, 
desperately needs a substantial 
injection of funding. 

But the EC is believed to 
have laid down strict condi- 
tions for the spending of Brus- 
sels money. Earlier this year 
Mr Jacques Delors, Commis- 
sion president, criticised the 
previous all-party Greek Gov- 
ernment for failing to keep the 
terms of a 1985 emergency 
Community loan. 

Mr Delors warned that the 
future of Greece in a unified 
Europe would be at risk if 
Athens did not put Its house in 
order. But it made it clear the 
Commission would keep a 
close wa tch op Greece's eco- 
nomic reform progr amme, 


Yeltsin plans multi-party forum 


By Leyla Boulton in Moscow 

MR BORIS Yeltsin, the 
president of the Russian feder- 
ation, said yesterday that he 
planned to form a multi-party 
government that would Include 
Mr Gavriil Popov and Mr Ana- 
toly Sobchak, the radical may- 
ors of Moscow and Leningrad. 

“There will be representa- 
tives of other parties, not just 
one hut several,” he said. 

He also said that he would 
propose to the Kremlin that his 
intended economic and mone- 
tary reforms for Russia be 
extended to other republics to 
avoid disruption in the country 
at large. 


“If our reforms are accepted, 
then Russia will pull other 
republics in its wake under a 
single currency.. Jf they are not 
accepted, then Russia will have 
to create its own monetary sys- 
tem, which will enormously 
increase difficulties within the 
country." 

• The Soviet Union denied 
yesterday that it was removing 
nuclear weapons from the Bal- 
tic republics and other sensi- 
tive regions, Reuter reports 
from Moscow. 

“There Is no need to move 
Soviet army units with nuclear 


France may raise statutory 
minimum wage by 2.5% 


weapons on Soviet territory," 
Gennady Gerasimov, the For- 
eign Ministry spokesman, 
quoted a Defence Ministry 
statement as saying. 

"Therefore there are no 
changes being made in the sta- 
tioning of these units." 

The agency quoted Nato 
sources last week as saying 
that nuclear weapons were 
being moved from the three 
Soviet Baltic republics, which 
have all declared their inten- 
tion to secede, and from trou- 
bled Transcaucasia and eastern 
Europe. 
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William Dawkins in Paris 

THE FRENCH Government 
will decide today on plans to 
boost the statutory minimum 

wage by 2.5 per cent, an impor- 
tant part of President Francois 
Mitterrand’s new campaign to 
reduce inequalities. 

Mr Jean-Pie rre Soisson, the 
Labour Minister, yesterday 
proposed the six-monthly 
increase (at the upper end of 
most observers’ expectations) 
agreed at the end of an annual 
negotiation with employers 

and unions . 

A boost for the statutory 
minimum, earned by l.6m 
workers, will affect wage 
claims up the scale. 

The figure is due to be rati- 
fied at a cabinet meeting today, 
which is unlikely to change 


more than a fraction of a per- 
centage point. 

This means the m inimum 

wage, known as the salaire 
minimum interprofessional de 
crxrissance (Smic), should rise 
from FFr5,156 (£530.45) per 
month to FFr5 .285 (£543.72) 
from July 1, though this is well 
below toe figure sought by toe 
Communist-led CGT union, 
which yesterday staged a dem- 
onstration outside the Labour 
Ministry. 

Added to the 2 per cent rise 
already awarded in April, this 
would bring this year's rise in 
toe Smic to 45 per cent, well 
above the current 3 per cent 
annual inflation rate and 
ahead of last year’s 4 per cent 
increase in the Smic. 
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Irish help 
keep alight 
a fading 
business 

By Kteran Cooke in Dublin 

jfASTEK CHANDLER. Bobby 
Leppla has had his hands full 
preparing for this week's Dub- 
lin summit. He works at Rath- 
heraes candle factory down 
near the docks in the Irish cap- 
ital and was given a special 
older for this week's European 
Community banquet hosted by 
MT Charles Haughey, the Irish 
prime- Minister. 

“A good candle should be 
like an anion," says Ur Leppla. 
“Cot it and there should be 
layer upon layer of wax gath- 
ered round the wick." 

. Rathbomes, founded in 1455, 
boasts of being the oldest can. 
die manufacturer in continu- 
ous existence in Europe. It ai«K> 
lays claim to being by Ear the 
oldest company in Ireland. 

Once thousands of people 
would have been involved in 
the candle-making business, 
grouped In such guilds as the 
Tallow Chandlers, Soap Boilers 
and Wax Light Makers. But Mr 
Leppla is a craftsman fighting 
a losing battle against 
machines and a de clining mar , 
ket for his specialised goods. 
Newly-installed West German- 
built -machines spit' out hun- 
dreds of candles an hour. 

Mr Leppla, who has worked 
far the company for more than 
40 years, fashions the larger 

European Diary 


BAe faces demand East Germany aims lower in electronics 

tO repay £44m in David Goodhart and Guy de Jonqurieres on the outlook for a backward sector 

^ • V .. A SENIOR executive with a West “ 
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V iJtlUijllXXVtJ sensible, albeit inhumane, to raze the 


By Lucy Kellaway in Brussels 

THE European Commission is 
today ^ likely to demand that 
Bntfch Aerospace repay £444m 
m illegal government subsidies 
received when it bought the 
Rover car company in 1888. 

Such a decision would be a 
victory for Sir Leon Brittan, ' 
the Competition Commie- 
sianer, who: has faced hostility. . 
from his colleagues over what 
was initially seen as a soft 
demand. Some had felt that 
BAe was being given gentler 
treatment than that given 
recently to Renault and Alpha 
Romeo over illegal state aid. 

The £44.4m comprises subsi- 
dies aver and above the £547m 
permitted by the Commission 
at the time of the seU-ofL Most •- 
of it relates to implied interest ' 
from deterring the £150m ini- 
tial purchase price beyond the 
Augu st deadline agreed 
between the Commission and . 
the British Government. As 
the inquiry hah dragged oh.' 
the value . of the total subsidy 
has increased from the 
original £33m total of 
sweeteners exposed in the . 
National -Audit Office report 
last year. 

However, any demand for 
repayment greater than the 





Ireland 


candles, mostly for use at 
church services. The process is 
lengthy and requires consider- 
able skOL Cotton wicks are 
hung on a circular frame or 
“dipper”, then lowered into a 
molten mixture of paraffin wax 
and 25 per cent beeswax. The 
whole structure might be 
dipped more than 100 times. 

If the wicks are dipped for 
too long or too frequently the 
wax thickens' and does not set. 
Too short and the ’layters 'wDT 
be too thin- arat fracture. Can- 
dles of more than four 'feet In 
length cannot fit on the “dip- 
per". They have to be worked 
entirely by hand, with wax 
poured over the wick until suf- 
ficient layers are bufli up.' 

Can die- making — along with 
prostitution - is one of the 
world’s oldest professions. The 
arrival of the electric light 
plunged many a chandler into 
eternal darkness. Now an 
increasingly godless age, 
together with cheap imports 
from the Asia Pacific region, 
threaten Europe’s surviving 
chandlers. 

“About half our business is 
from churches and religious 
institutions,” says Mr Peadar 
Le nno n, general manager at 
Rathbomes. Yet even in 
Ireland, Europe's most Roman 
Catholic country, church atten- 
dances are failing - Benediction, 
the evening service held amid 
> blaze of candles, is rapidly 
becoming a thing of the past. 

“Old traditions of dropping 
into church to light a candle 
for the dead have fallen away," 
sam Mr Lennon. “Because of 
thievery many churches are 
now locked up except at ser- 
vice times. Some churches 
have replaced candles with 
small electric lights.” 

Rathbomes has had to diver- 
sify. It now also sells other 
church accessories. 

Other factors threaten the j 
candle business in Ireland. Not 
so loag ago blackouts were 
common in Ireland and every 
house would carry a stock of 
candles. Nowadays there is 
more efficiency — and fewer 
candle sales. 

Increasing exports is one 
way to survive. Mr Lennon is 
launching an export drive in 
the US. “After all, we have 
been making candles since 
heforp. Columbus set sail” 

There have been encourag- 
es signs that the European 
candle trade might revive, 
spurred on in part by the use 
of candles as a symbol of free* 
dom during the revolutions in 
eastern Europe. Some people 
am alto turning back to the old 
ways of li ghting a candle at 
dinner or putting a candle on 
toe window sill in the evening. 

Rathbomes is one of about 
50 members of the European 
Candle Makers Society. The 
aodety, in which the West Ger- 
mans are the main partici- 
pants, is now ir fl kln g a con- 
certed effort to increase 
c ®adle awareness." 
fiat in Ireland, it remains a 
*W}8h time tor chandlers. In 
oM -days people would buy 
enough , candles to present to 
■h8 Church on Candlemas Day 
“last the priest a year. But 
£* tradition is dying. "It’s the 
Qule things that matter in our 
business," says Mr Lennon, 
^oe modem houses don’t 
even have window sills. So 
“we s no Tflflra* for the candle 

soymore". ....„ 


Hungary’s 
tax holidays 
near end 

By John Lloyd • . 

MOST TAX holidays enjoyed 
by foreign companies forming 
joint v en tures in Hungary will 
be abolished In legislation to 
be Introduced by the new Gov- 
ernment in September, accord- 
ing to Dr Peter Bod, the Trade 
and Industry Minister. 

However, Dr Bod told a 
Business Research Interna- 
tional conference in London 
yesterday that his Govern- 
ment, dominated by the Hun- 
garian Democratic Forum in 
coalition with the Christian 
Democratic and SmallhoMers 
parties, would set a rapid pace 
for privatisation and restruct- 
uring. 

.He said Hurt “two-thirds of 
the economy wffl bejjriratised 
la tlte next four ye«*s^ '— the 
Government's term of office. 

He guaranteed the present 
right of foreign companies to 
take up to 100 per cent owner- 
ship in Hungarian enterprises, 
to repatriate profits in hard 
currency and to set wages and 
prices freely. 

Dr Bod said that the present 
law on tax holidays, which 
grants exemption for Joint 
ventures in which the foreign 
participation is either 20 per 
cent or 5m Forints (about 
£50,000) permits a tax-free 
period of up to 10 years in 
companies with a rela tively 
mail foreign participation. 

“There is now a new entre- 
preneurial class in H u n g ar y, 
and they are putting pressure 
on ns not to discriminate 
against them- We must listen 
to their voices,” he said. 

Hie said he would i mpleme nt 
the privatisation of small 
enterprises employing 15 
workers or less - mainly 
shops, restaurants and petrol 
stations — within the next few 
weeks- 

Financial discipline would, 
be restored in consultation 
with the International Mone- 
tary Fund, and bankruptcies of 
unprofitable enterprises would 
begin soon. 

The State Property Agency, 
which handles privatisation, 
would be put under th* direct 
control of the Government and 
its work speeded up. 

A new body would handle 
the investment needs and 
requests of large companies 
interested in investing in Hun- 

^na’e enterprise council s in 
state companies, composed of 
management and worker rep- 
resentatives, hadinthc past 
uacted as a quasi-owner" and 
often blocked priTOasahon, he 
said. These would be down- 
graded to advisory bodies, 
Sth the Government finadym 

charge of sales of state assets. 

Dr Bod said that foreign 
investment was dominated by 
the German speaking natums- 
West and East Germany, Aus- 
tria and Switzerland. 

He told an audience oMJK 
business executive 
«« “You must be there, we 
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£38m — to which the British 
Government has already 
owned up - may spark a fur- 
ther dispute between the two 
sides, with the UK in theory 
prepared to test any decision in 
the European Court. 

Sir Leon now appears to 
have the imrfriwp of the Com- 
mission for his controversial 
decision not to pursue the 
question of the valuation of 
Rover, which .was. alleged .by 
the Audit Office to have been 
too low by up to £250m. 

- Since the tsoA of last year, 
the Camxnisston has ^ w>n pick- 
ing through the figures to see 
if an objective criterion for a 
higher valuation could be 
established. However, because 
it was involved in the original 
pricing decision, it has failed to 
come up with new objective 
information, and has decided 
that any ftUtber riftwiawd might 
not. stand up In court 

The Commission is also 
likely to give its Waaaitig to the 
recent purchase by Honda of a 
10 per cent stake in Rover, 
which some Commissioners 
argued was in breach of an 
agreement under which BAe 
said it would not dispose: of 
any of Rover’s core businesses. 


A SENIOR executive with a West 
German electronics company 
says it would be economically 
sensible, albeit inhumane, to raze the 
East German electronics industry and 
start again from scratch. 

It is easy to find s u ppo r t e rs of this 
view in West Germany, and even in 
East Germany. But it Is probably too 
drastic, at least If the definition of elec- 
tronic is extended to cover electro-me- 
chanical technologies as welL 
The more sober conventional wisdom 
| is that at the sophisticated end of elec- 
tronics, semiconductors etc, East Ger- 
many little chance to compete 
because - partly thanks to Co Com 
restrictions - it is technologically 
backward and in such a capital-inten- 
sive sector . cannot exploit its lower 
labour costs. 

In consumer electronics and office 
equipment the outlook is also bleak 
than kg to aged technology and design, 
though there may be a few niches, such 
as electronic t y pe wri ters, where East 
German companies can compete. 

The best hope lies in relatively simple 
electronic components and electrical 
Drodncts. such as rn acTiina tools and 
electric motors, where East Germany 
should be able to benefit from a work- 
force well-trained in precision mechan- 
ics and from lower labour costs. 

According to Mr Alexander Gery- 
badze, a West German consultant, 
about half of East German electronic 
companies, which currently employ 
about 400,000 people, can survive. But 
even those that do will have to abandon 
about a third of their products. 

“They will not be competitive in 
those sectors where there is a dynamic 



THE CHALLENGE 
OF UNITY 


product cycle, such as microelectronics 
and consumer electronics," he says. Ms 
Doris Michel, with the Roland Berger 
consultancy, also i>oints out that in sec- 
tors like chips and computers large pro- 
duction runs are needed to be competi- 
tive, but in many of these products 
there is «irgariy too much worldwide 
capacity. 

All of this ought to be depressing 
news to Mr Rolf Hfllig , deputy head of 
VEB Mlkroelektronlk, the Erfurt-based 
electronics group which employs about 
60,000 people in the most vulnerable 
sectors of alL But Mr Hfllig is almost 
absurdly optimistic. He likes to recall 
that before division it was East Ger- 
many that housed most of Germany’s 
electrical industry, and speculates on a 
new silicon valley in Th u ringia. 

He accepts that survival depends on 
being taken over by western companies 
and says be has already had serious 
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tefleg with several, including Sharp and 
Toshiba of Japan and Intel, MIPS and 
LSI Logic of the OS. 

Mikr oelgktronik was at the heart of 
East Germany's semiconductor indus- 
try, which consumed about 30bn East 
German Marks on R&D in the past 
decade, of which 15bn Marks went on 
developing a 1 megabit chip. 

Carl Zeiss Jena, which developed the 
chip, owns a micro-electronics subsid- 
iary employing 3.000 scientists which it 
is desperate to sell as it retreats to its 
historic core in optics and measuring 
instruments. Mlkroelektronlk was sup- 
posed to mass-produce the chip, but 
never managed it. 

“Developing the chip was a purely 
political decision, and it tamed out to 
be our ruin," admits Mr Hfllig. But he 
rlnimc ffrat his plants are internation- 
ally competitive in the more basic areas 
of micro-electronics and produce about 
5600m worth of semiconductors per 
year. “We can survive in transistors, 
integrated circuits and applications-spe- 
Hflc chips, and we have the east bloc 
markets (where about 60 per cent of 
production goes)," he says. 

Even Mr Hfllig reckons there is no 
future in power electronics, watch pro- 
duction or colour television picture 
tubes, and that half his workforce will 
have to go. His immediate problems 
include a DM2bn (£690m) .debt burden 
and the decision by Robotron, his main 
customer and East Germany's biggest 
office equipment maker, to cancel most 
of its orders. 

Robotron, which employs about 
65,000 people, is another electronics 
giant with a troubled future. Its per- 
sonal computers are at least 5-10 years 


behind western ones, while its largest 
mainframe machines are no more pow- 
erful than an IBM 36 minicomputer. 
Several western partners have shown 
an interest in both areas, and Robotron 
is desperate to link up with Siemens. 

More specialist electronic groups 
such as Nachrichten Elektronik in tele- 
communications and Automatisierung 
Technik in investment goods may have 
better survival chances as potential 
beneficiaries of government orders for 
Infrastructural projects. 

And the thankfully small consumer 
electronics sector has at least managed 
to attract one foreign saviour, the Finn- 
ish company Nokia, which is supplying 
television kits to be assembled by Kom- 
binat Rundfunk and Fernseben Stass- 
ftirt from the end of this month. 

Stassfurt plans to make 60,000 sets by 
the end of this year and aims for* 
monthly production of 20,000 thereafter. 
Nokia will use Stassfurt 's sales network 
to sell its own sets in East Germany 
and the rest of east Europe. It is also 
rumoured that Sharp wants to take 
over the Stem Radio factory In East 
Berlin. 

Even with foreign help and indepen- 
dent success in a few niches, possibly 
including software, the electronics 
industry will shrink dramatically. But 
as a market for western goods it should 
take off. “There is more unsatisfied 
demand in electronics than in any other 
industry,” says Ms MlcheL 

That may not be such a bad thing for 
East German employment Ms Michel 
thinks the best hope of absorbing 
redundant electronics workers will be 
in setting up sales and customer service 
operations to support western products. 
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Some of the finest minds in software helped to found 
Software Publishing Corporation ten years ago. 

And what happened next ftappenedfest 
Vfe achieved a ranking in the wotkTs top the suppliers of 
software and Harvard Graphics became the world's best-sefling 
business graphics package. 

Bnslnessoseis di scovered they gxAt ronrminirw kleasaiddaa 
wfahgearer style and impact more successfully than ever before, 
ftt aS of dot was yeseerday 
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HARVARD 
GRAPHICS 2.3 
HAS ARRIVED 

For Importing and analyzing even the most complex of data, 
making fast and accurate projections and outstanding 
presentations; Harvard Graphics 23 Is quite simply the most 
flexible, versatile and complete packge available today: 
With Harvard Graphics 23 you an: doser to a 
more exciting tomorrow. 


T O M O R R O W 


How weD are yon prepared for tomorrow? How well equipped! 
Harvard Graphics 2.3 has galleries of chart sites and colour 
patefles for Instant access tn dynamic, multicoloured graphics. 
Full drawing capabilities and a comprehensive library of m-ipe 
and symbols are an Integrated part of the program. 
Direct import from Lotos 1-2-3, Microsoft Excel, and other 


Aral Introducing an industry first - HypetSbow. A unique 
development enabling yoa to use yonr PC for powerful, 
infiniiely versatile presentations through the ability 
to edit or elaborate in mid Sow. 
lb receive yoor free information park or details on how to 



BECAUSE SO MUCH IS HAPPENING SO FAST. 


Software Pnbtishing Corporation Europe, Pyramid House, t-aahimipM^a j Berishira r q ; iyo. 
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WORLD TRADE NEWS 


_ OECD ‘should be the new forum for trade talks’ SGS-Thomson asks 

^ If the Uruguay Round fails, a new approach to negotiation is being urged, Peter Montagnon writes Brussels to act on 
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T HE Gatt “is dead! Long 
live the OECD!" If the 
Uruguay Round of mul- 
tilateral trade talks fails to 
result in full agreement at its 
climax in Brussels this Decem- 
ber, this could be the rallying 
call for a new approach to 
international trade policy. 

Though uttered sotto voce 
now, with the Uruguay Round 
still under way, it reflects a 
growing sense among trade 
analysts that some of the most 
pressing new policy problems 
are no longer easy to deal with 
in Gatt's multilateral forum. 
Since they are often peculiar to 
industrial powers, the Organi- 
sation for Economic Co-opera- 
tion and Development may be 
a more suitable place to handle 
them. 

This feeling has grown 
partly because of the agenda 
for the current Structural 
impediments Initiative (Sn) 
talks between the US and 
Japan. These talks, which 
resumed with a vengeance in 
Tokyo this week, have concen- 
trated on the international 
implications of what have, 
until now, been considered 
purely domestic issues, such as 
anti-trust policy, as well as 
Japan's distribution system 
and land taxation rules, sn has 
shown such problems do form 
a real source of international 
economic conflict 
Thinking in this area has 
been fuelled thus year by a cou- 


ple of books, well-thumbed by 
the trade community. One, by 
Mr Gary Hufbauer of George- 
town University, urges an 
OECD free trade and invest- 
ment area by the year 2000. 
Another, by Ms Sylvia Ostry, a 
former OECD chief economist, 
urges the OECD to be roped in 
to work for policy convergence 
in areas related to trade and 
industrial policy.* 

At the heart of the debate is 
the realisation that issues such 
as competition policy have 
grown in their potential to 
spark economic conflict, given 
today's rapid technological 
advance and vast increase in 
capital mobility. 

To secure their position in 
the world economy, countries 
have to be capable of leading 
the development of new prod- 
ucts such as high-definition 
TV, but this is an expensive 
prospect for any company on 
its own. The investment, and 


therefore world market suc- 
cess, may accrue most easily to 
countries whose domestic poli- 
cies and regulations, for exam- 
ple, in the areas of anti-trust or 
subsidies, are most accommo- 
dating. 

The temptation to indulge in 
such regulatory competition is 
greatest among the world’s 
three main trading powers - 

the US, Japan and the EC, 
sometimes known as the 
"triad". Between them, these 
account for some two-thirds of 
world economic output, and 
are responsible for the bulk of 
international investment flows. 
They are at the fore of techno- 
logical innovation. 

Because the problem is so 
heavily concentrated among 
these powers. Gatt, with its 
worldwide membership of 
nearly 100 countries, has 
seemed to some the wrong 
forum for harmonisation nego- 
tiations. Hence, the new inter- 


est in the OECD, which groups 
only industrial countries. Since 
the Uruguay Round is sup- 
posed to enhance and revitalise 
Gatt, this Is still a controver- 
sial proposition. But trade 
experts say it raises questions 
about how the system may be 
organised after the Round Is 
over, or what will happen If It 
foils. 

One prospect is that the cut- 
ting edge of trade policy talks 
will move away from Gatt 
towards the OECD, or even to 
the narrower “triad" grouping. 
This may happen regardless of 
the Round's outcome, but more 
likely if the Round foils and 
Gatt is diminished. Failure of 
tile Round would lead to the 
system eroding Into trading 
blocs, and to a two-track 
approach to trade policy talks. 
The fast track would switch 
away from Gatt, and the devel- 
oping countries become mar- 
ginalised in the debate. 


Publicly, the OECD Is non- 
committal about its potential 
role in international talks on 
the new trade issues of the 
type raised by the US/Japan 
Strategic Impediments Initia- 
tive. Yet the need to examine 
them was acknowledged last 
week by Mr Robert Cornell, 
the OECD Deputy Sec- 
retary-General. “Proper multi- 
lateral discussion of these new 
international issues should be 
high on the agenda and It's 
going to peed some suitable 
forum," he told a conference 
organised by the Royal Insti- 
tute for International Affairs 
and the Confederation of Asia- 
Pacific Chambers of Commerce 
and Industry. 

Against the idea of involving 
the OECD are a number of fac- 
tors. First, it is widely seen as 
primarily a think-tank with no 
tradition of actual negotiation. 
Second, it has no legal powers 
of enforcement or dispute set- 


THE EUROPEAN Community has 
formally tabled its ideas for converting 
Gatt into a permanent Institution, the 
Multilateral Trade Organisation (MTO), 
alongside the International Monetary 
Fund and the World Bank, William Dull- 
force reports from Geneva. 

World trade ministers would take the 
political decision to set up the MTO at the 
end of the Uruguay Round trade talks In 
Brussels in December, under the plan the 
EC has sent to the group negotiating 
improvements to the way Gatt works. 

Gatt has been governing world trade for 


over 40 years, but legally has only the 
status of a provisional arrangement, since 
in 1848, the US Congress refused to accept 
an International Trade Organisation. 

Hie 12 EC c o u nt ries say Gatt needs a 
legal basis to ensure the Round's results 
are implemented effectively. Another 
motive, unstated bnt implicit in their 
paper, is the desire to endow Gatt 
with the international standing and 
improved dispute settlement system that 
would make it difficult for the US to con- 
tinue threatening punitive, unilateral 
action against other countries under 


Section SOI of its Trade Act 
The EC envisages a purely organisa- 
tional treaty setting up an MTO to act as 
an umbrella for administering Gatt the 
Gatt codes and a services pact An MTO 
would apply common dispute settlement 
rules to all trade accords and codes. Com- 
mon dispute settlement would not pre- 
judge the question of whether cross-retali- 
ation should be allowed, the EC says. 
Cross-retaliation refers to the right of a 
country whose trade has been injured hi 
one sector to take compensating action 
against the offending country in another. 


tlement. Third, it would be 
unpopular with those powers, 
particularly the EC, which still 
have as a priority, integration 
of developing countries into 
the trading system. 

in favour of an OECD 
approach is the argument that 
it would be preferable to bilat- 
eral talks of the SB type, or 
even talks limited to “triad" 
members. This would, In any 
case, be difficult because of the 
weak political link between the 
EC and Japan. It would also 
allow neutral airing of the new 
issues without too much 
North-South rhetoric. 

Some trade experts argue the 
OECD is not actually as far 
from being a negotiating body 
as it seems. It has already 
adopted codes in areas such as 
capital flows and policy 
towards multinational enter- 
prises. To move to more formal 
rules in the new areas backed 
by enforcement measures 
would constitute a big change, 
but not one for which its expe- 
rience to date has left it 
entirely unprepared. 

The Free Trade Debate, by 
Cary Hufbauer, published for 
The Twentieth Century Fund 
by Priority Press Publications, 
41 Bast 70th Street, New York 
NY 10021 PP 232, $8.95. Govern- 
ments and Corporations rn a 
Shrinking World, by Sylvia 
Ostry, Council on Foreign Rela- 
tions, 58 East 68th Street. New 
York. NY 10021, pp 122, $14.95. 


Nuovo Banco Ambrosiano and Banca Cattolica del Veneto 
now have a single annual report 

WE' RE NOW ONE BANK 
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Set income £ 

Customer Deposit* £ , Ha . 
Dividends* f 

Shareholders 0 
Branches ®3,0 ()q 

SUff 33, I 




The two banks were formally merged on 
31st December 1989. 

Having worked together for several years 
and with practically no overlapping of territority 
our merger was a logical development 
By many criteria we are now Italy's largest 
private bank. 

Size, of course, is not everything - even if we can 
also point to our plans to open some 30 
new branches in the near future. 

Our international activity is in expansion 
although we have no immediate plans to open 


foreign branches. Instead, we are making 
co-operation agreements with a number of 
major European banks. Good relations 
continue with some 3,500 correspondent banks 
throughout the world. 

Within Italy we are among the leaders 
in universal banking. Our Ambrosiano Group 
covers all services from leasing, insur anc e 
brokerage, merchant banking to investment 
management. 

We are truly the bank that's "on the spot" in 
Italy's top locations. 


Banco 

Ambrosiano Veneto 


BANKING AND FINANCIAL SERVICES 


Piazza Paolo Ferrari 10, 20121 Milano - tel.(2) 85941 - fax (2) 807276 - telex 3356S7 BAVDIG I 
Copy of our annual report will gladly be sent on request to our External Relations Department 


By William Dawkins in Paris 

SGS-Thomson (ST), the 
Franco-ltalian semiconductor 

group, has asked the European 
Commission to act against a 
shar p fall in prices of one of its 
most important memory chips. 

ST. Europe’s second biggest 
chip maker, has asked Brussels 
to Investigate why prices for 
Erasable Progammable Read 
Only Memories (Eproms), per- 
manent memory storage 
devices, have roughly halved 
in eight months. The approach 
is informal bnt is likely to be 
taken seriously, since ST is one 
of the EC's main hopes for 
independence in semiconduc- 
tors and a prime sharer in joint 
European chip research. 

ST’s request will worry 
European computer makers, 
the main chip buyers, which 
complained when tile Commis- 
sion last year set minimum 
prices on EC imports of 
Dynamic Random Access Mem- 
ories (Drams), temporary stor- 
age devices, made by 11 Japa- 
nese electronics companies. 
Computer makers will not wel- 
come a price rise in such an 
important component. 

The Commission has been 
studying for three years a sepa- 
rate call to act against Japa- 
nese Eprom makers by the 


European Electronics Compo- 
nents Association, represent- 
ing main EC chip makers. 
Some Japanese makers are 
understood to have offered 
price pledges on Eproms to 
forestall further action. They 
are keen to see Brussels open 
an anti-dumping action in 
answer to European com- 
plaints against cheap South 
Korean Drams. 

The Eprom price fall comes 
when demand for this type of 
chip is strong, said ST. which 
draws 15 per cent of its turn- 
over from Eprom sales. ST was 
unable to say which makers 
might be masterminding the 
Eprom price cuts. Officials said 
that, given Japanese chip mak- 
ers' wish to avoid falling foul 
of EC anti-dumping rules, the 
price competition could as eas- 
ily come from South Korea or 
the US, the only other signifi- 
cant producing countries. 

Prices for a one megabit 
Eprom have fallen from S10 
since October to about S5. mak- 
ing them cheaper than the 
same size Drams, which is 
unusual, since Drams are 
easier to make and have a big- 
ger market. This shows the 
“situation is caused by mak- 
ers." ST said. 
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Brazil tariff cuts expose 
markets to competition 


By Christina Lamb in Brasilia 

BRAZIL yesterday announced 
a sweeping but gradual reduc- 
tion in import tariffe as part of 
a move to cut regulations and 
open trade barriers. 

Starting on Sunday, tariffs in 
various sectors will be cut, 
with the aim of dropping the i 
average from 35 to 20 per cent 
by 1994. The maximum is to be 
cut from 105 to 40 per cent i 

Brazil is one of the world’s t 
most protected economies, i 
imports last year representing \ 
only 5 per cent of gross 1 
national product. Until 1988, < 

the average tariff was 51 per ; 
cent. 

With a stagnating home mar- ] 
ket, Brazil wants to boost i 
exports, likely to foil to about * 
$10bn (£5£bn) this year against 1 
$10bn last year, and open its i 
markets to competition, as put j 
of a drive against inflation. j 

*n» government sees a free t 
market as flypptial to stabflis- l 


Motorola and 
Hitachi settle 
patent dispute 

MOTOROLA and Hitachi have 
reached tentative settlement of 
an 18-month patent dispute 
which threatened to disrupt 
supplies of vital semiconduc- 
tor chips to US co mput er malt- i 
ere, Louise Kehoe reports from 
San Francisco. 

The out-of-court settlement 
appears to end the threat of a , 
court order banning Motorola I 
from selling its flagship 68030 ! 
microprocessor. The chip is ' 
used m several popular com- i 
paters, including computer 
workstations from Hew- 
lett-Packard and several of 
Apple Computer's Macintosh 
personal computer models. 

The companies said they had 
reached “agreement in princi- 
ple that will serve as a frame- 
work for reaching an end to 
their intellectual p r operty and 
technology disputes'*. Terms 
were not disclosed. 

The row centres on patents 
for technology used in the 
68030 chip. A week ago, a 
Texas judge ordered Motorola 
to halt out put and sales of the 
chip. Motorola won a tempo- 
rary reprieve, but threat of 
disruption has since loomed 
over the Industry. 


ing the economy. In March, it 
abolished the 1,000-item list of 
banned imports, replacing 
them with tariffs which, under 
the new trade policy, are 
intended to decline gradually. 

The first items to be affected 
by yesterday's announcement 
are raw materials, machinery 
and parts not made in Brazil. 
Import taxes on these will be 
cut from 20 per cent to zero. A 
tariff reform committee will 
announce the precise timing of 
further tariff decreases at the 
end of the year and decide on 
anti-dumping measures. 

Ms ZeQa Cardoso. Economy 
Minister, described as an 
essential part of the strategy 
"the deliberate exposure of 
Brazilian industry to competi- 
tion. improving quality and 
price in the home market and 
increasing competition for 
semi-monopolistic industries.” 

A far from level field. Page 20 

Britain backs 
EC’s farm 
reform stance 

THE UK yesterday strongly 
backed the EC’s form reform 
stance in the Uruguay Round 
trade talks, Tim Dickson 
reports from Luxembourg. Mr 

John Gammer, UK Agriculture 
Munster, told an EC Council 
meeting that Brussels should 
stick to its “global" approach 
on catting form subsidies, and 
i ns isted member states throw 
their full support behind Mr 
Raymond MacSharry. EC Agri- 
culture Commissioner. 

The EC was ready to reach a 
reasonable compromise, he 
added. Mr MacSharry, singled 
out by the Americans as the 
“villain** of the piece, win be 
pleased at yesterday's develop- 
ments, while member states, 
hitherto uncertain of Britain’s 
convictions, noted Mr Cum- 
mer’s remarks with surprise or 
satisfaction. All know the Uru- 
guay Round is at a critical 
point and events culminating 
in next month’s meeting of 
G att's Trade Negotiation Com- 
mittee in Geneva could bear 
si gnific an t ly on the outcome. 

The US still insists all form 
subsidies be scrapped by the 
year 2000. 

Farm council reports. Page 34 


US, Japan fail to resolve 
bilateral trade problems 


By Robert Thomson in Tokyo 

JAPAN sought improved 
efforts from Washington to cut 
the US budget deficit, ami the 
US demanded further promises 
from Japan on reducing its 
trade surplus, as bilateral talks 
on economic reforms remained 
unresolved late last night. 

The final round of the Struc- 
tural Impediments Initiative 
(Sfl) talks on trade was sched- 
uled to finish yesterday, but a 
US Administration official said 
the meeting would continue 
Into today and, perhaps, be 
reconvened next week in an 
attempt to produce a final 
report 

The Sfl talks were begun last 
year to reduce Japan’s S49bn 
(£28.48bn) bilateral trade sur- 
plus, and Japanese officials 
yesterday had their turn to 
urge the US to make its econ- 
omy more competitive by 
re ducing the budge t deficit and 
encouraging private saving. 

Japanese negotiators con- 
demned the US for failing to 
produce a specific target date 
for balancing the budget, while 
US officials said a target could < 
not be presented until after 
current budget talks with Con- 


gress were completed. 

The US was criticised for 
being slow to adopt the metric 
for producing a 
draft sn final report which did 
not include a reference to a 
Pledge that the ban on export- 
ing Alaskan crude oil would be 
lifted. But the most serious dis- 
putes in drafting the final 
report centre on US demands 
for Japan to increase public 
spending over 10 years. Japan 
Prosed spending 
YdiSjOOObn. but the US insists 

v™* 5? tolks *** Steaded to 
£5 J WO lE ay street ” with 
S£ i ^ > ? ntries offering new 
policies to remove “structural 
unpediments" to trade. But it 
the US has 

drafted virtually no new non- - 
oes specifically for the talk* 

» being pressed to- 

gS®. 3*®** figures and 
forijot dates for policy eh gm cas . 

report prepared m April and 
of the talks wSL 
° n whether Tokyo can 
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Mandela urges 
Congress to 
uphold sanctions 


By Lionel Barber in Washington 


MS Nelson Mandela yesterday 
appealed to the os Congress to 
maintain sanctions against 
Sooth Africa until “irrevers- 
ible" progress has been mad<* 
towards ending apartheid. 

In a rousing address to a 
joint session of the House and 
Senate, the 71-year-old deputy 
president of the African 
National Congress used the 
appeal to head off pressure to 
relax sanctions as a reward for 
President F.W. de Klerk’s 
reform moves. 

Under : Mr Mandela's for- 
mula, which has already been 
rejected by President George 
Bush, the ANC should be con- 
sulted on the appropriate 
moment for the US and the 
rest of the international com- 
munity to lift sanctions. 

In what appeared to be a sig- 
nificant shift away from past 
advocacy of nationalisation. Mr 
Mandela said the ANC held 
"no ideological position that 
dictates that it most adopt a 
policy of nationalisation,” 
although he made clear there 
would be a state role in a 
fixture mixed economy. 

Mr Mandela’s vision of a 


1 


non-radal democratic South 
Africa won warm applause, but 
his refusal to renounce vio- 
lenoe was greeted coolly. 

After Lafayette, Winston 
Churchill and Lech Walesa, he 
js only the fourth private citi- 
zen to be invited to speak to a 
Joi nt ses sion of Congress. 

During his speech Mr Mand- 
ela sought to compare his 
struggle against apartheid with 
the fight for justice and liberty 
fought by George Washington. 
Abraham Lincoln. Thomas Jef- 
ferson, and Dr Martin Luther 
K i n g. No one sought to remind 
Mr Mandela that Jefferson was 
In fact a slave owner. 

Declaring apartheid to be an 
“obscenity,” Mr Mandela 
reminded his audience that 
many blacks had died in prison 
cells and on the gallows. When 
fundamental human rights 
were denied they had to be he 
defended, if necessary, with 
the weapons of war, he said. 

He avoided setting out a 
blueprint for future negotia- 
tions with the de Klerk Gov- 
ernment, and at one point 
spoke of the danger of a white 
backlash. 
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Exercising force: police step up security around Nelson Mandela 
during a walk in Washington after an earlier death threat 

Dominican poll 
fails to deliver 
clear-cut victory 

Canute James on the aftermath 
of tough presidential -elections; , 

M R Juan Bosch, the 
losing candidate in 
the Dominican 


> ; M t 


M R Juan Bosch, the 
losing candidate in 
the Dominican 
Republic's presidential elec- 
tion, is claiming he is the vic- 
tim of a “colossal fraud.” Hie is 
refusing to recognise the offi- 
cial result - which gave Mr 
Joaquin Balaguer, the 83-year- 
old incumbent president, a nar- 
row victory - and Is allegin g 
widespread vote-rigging. 

Mr Bosch. 80, was anticipat- 
ing keenly his first full term as 
president, having been over- 
thrown by the military after 
seven months in office in 1963. 
Be says the fraud perpetrated 
cn his socialis t Dominican Lib- 
eration Party was engineered 
by Mr Balagner’s conservative 
Social Christian Reform Party. 

Despite repeated denials by 
SCRP officials, Mr Bosch 
insists many votes came from 
Dominicans living in New 
York, Miami and Caracas. 
"Thousands of the dead left 
• their graves but could not vote 
because others, very much 
alive, had already used their 
names." he contpnds. 

Business leaders say the 
charges, the close result and 
the . month-long delay in 
amounting the May 20 elec- 
tion. result could lead to pro- 
longed political confusion in 
the Caribbean republic of 7m 
people. This, and continuing 
economic deterioration, could 
trigger further outbreaks of 
social unrest which has 
Plagued the country for the 
last six years. . 

Mr Balaguer, who is blind, 

won a sixth, non-consecutive 
term by a narrow margin - 
24,800 votes ahead of Mr Bosch 
- with a third of voters sup- 
porting him. Most of the 
remaining votes went to either 
Mr Bosch or Mr Jose Francisco 
Pena Gomez, of the social dem- 
ocrat Do minican Revolutionary 
Patty. About half the 3.2m reg- 
®fered electorate voted. 

Pre-election polls indicated 
Mr Bosch held a clear lead. 
However, Mr Bosch, who 
Sained support from the busi- 
***8 sector by promising wide- 
sjfread deregulation and divest- 
alienated workers in 
fate enterprises who feared 
their jobs. He was also 
• ®vobed in controversial state- 
“u*ts about the role of the 

- Catholic fihnrrV 

While Mr Bosch, an avowed 
Marxist in earlier years, 
1 a 5Pears to have made a dra- 
®atic ideological volte-face - 
DOW Says ra pitatism is the 
v nwtte open to the Domini- 
9*5. economy - there is little 
JJfwaiion that Mr Balaguer 
wui aafcg fundamental 
in economic policy 
‘"ST the next four years, 
utxanges are needed if the 
is to pull itself out of 
current quagmire. The 
is based on the pro- 
or minerals - mainly 
nickel apd silver — tour- 
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AMERICAN NEWS 


President Bush mouths a new line on tax increases 


I T has taken President 
George Bush nearly two 
years to abandon candi- 
date George Bush's campaign 
pledge of “xead my lips, no new 
taxes.” 

Yesterday’s brief White 
House statement by Mr Bush 
that “tax revenue increases” 
will have to form part of any 
package to reduce the Federal 
Budget deficit begs many ques- 
tions about the form and bal- 
ance of any tax measures. But 
after more than six weeks of 
talks between the Administra- 
tion and congressional leaders 
these words offer the hope of a 
breakthrough. 

The problem with negotia- 
tions so far has hwn tViat- nei- 
ther side has been open or flex- 
ible. President Bush may have 
said in early May that every- 
thing was on the table, but his 
advisers made clear their con- 
tinuing opposition to anything 
which could be seen as a tax 
increase. He also refused to 


submit new proposals of his 
own. Also, with mid-term elec- 
tions only just over four 
months away, congressional 
Democrats have been reluctant 
to take the lead and face blame 
for proposing higher taxes. 

Last week, Mr Richard Bar- 
man, the Budget director, 
filially put forward an Admin- 
istration plan, cutting the defi- 
cit by just over $50bn 
(£29.06bn). But this was 
quickly dismissed by the Dem- 
ocrats as a wanned-over ver- 
sion of the January Budget 

So at the weekend there was 
the growing threat of stale- 
mate, with Congress starting a 
10-day recess this Friday and 
then a .month-long break in 
August 

Something had to give, espe- 
cially since under the Gramm- 
Rudman deficit reduction law 
automatic spending cuts come 
into force in October unless 
the deficit has been reduced to 
within SiObn of the statutory 


Peter Riddell on the prospects 
for a breakthrough deal 
to reduce the Budget deficit 


target This is $64bn for fiscal 
1991, starting In October. 

However. Mr Darman last 
week revised upwards his esti- 
mate of the deficit by a further 
$2ibn to $l59bn, even before 
including up to a further $68bn 
for the costs of the savings and 
loans rescue 

So even allowing for the stat- 
utory room for manoeuvre, 
spending cuts or sequestration 
might amount to more than 
SSObn. While this might seem 
small by comparison with total 
Federal spending of $L200bn - 
and only be equivalent to IV* 
per cent of US gross national 
product - It would be a very 
large Instant adjustment- 


Moreover, because two- 
thirds oF Federal spending - 
such as social security entitle- 
ments, contract e d defence pro- 
jects and debt interest - is 
exempt, the cuts would foil 
heavily on programmes such 
as education, public housing 
and on services such as air 

traffic control. This prospect 
was politically unacceptable to 
both sides so Mr Darman per- 
suaded Mr Bush to take yester- 
day's initiative after the way 
had been prepared in talks 
with congressional leaders. 

The difficult part now starts. 
The statement refers to each 
side's sensitive points - “enti- 
tlement and mandatory pro- 


gramme reform, tax revenue 
increases, growth incentives, 
discretionary spending reduc- 
tions. orderly reductions in 
defence expenditures and bud- 
get process reform to assure 
that any bipartisan agreement 
is enforceable and that the def- 
icit problem is brought under 
responsible control" 

While everyone yesterday 
was avoiding specifics ahead of 
a resumption of talks today, 
this means cuts in cost-of-liv- 
ing adjustments for pensioners 
and in welfare programmes 
such as Medicare for the 
elderly and Medicaid for the 
poor. 

On the tax side, the Bush 
Budget last January included 
roughly $i9bn in increased tax 
revenues and user fees; mainly 
minor adjustments in various 
specific levies on airlin e tickets 
and long-distance telephone 
calls and payroll taxes on gov- 
ernment employees, plus the 
initial favourable impact of a 


cut in capital gains tax 
(counted as a growth incentive 
in yesterday's statement). 

Mr Bush's statement implies, 
but does not state, that this 
figure may be increased. An 
explicit increase in income tax 
rates is probably still unaccept- 
able to the White House and 
might result in a large revolt 
by congressional Republicans. 
More likely is some form of 
broad-based energy tax. 

Any package will also 
include larger cuts in defence 
spending than the S3bn or so 
reductions proposed by the 
Administration last January. 

Mr Richard Gephardt, the 
Democratic House Majority 
leader, said he hoped broad 
agreement could be reached by 
mid-July, when Congress has 
to vote on an increase in the 
Federal Government's borrow- 
ing powers. That date may be 
over-ambitions, but the way 
has at last been opened for 
genuine negotiations. 


Environmentalists win 10-year delay on US offshore oil drilling 


THE Bash Administration has 
imposed delays of more than a decade 
in new offshore oil drilling off 
large areas of California and south 
Florida, writes Peter Riddell In Wash- 
ington. 

The decision, announced yesterday 
by President George Bosh, followed 
intensive pressure from environmen- 
talists wnfl f Wwn con gressional delega- 
tions in both states. 

Mr Bush said “the combined effect 


is that the coast of south-west Florida 
and more than 99 per cent of the 
California coast will be off-limits to oil 
and gas leasing and development 
until after the year 2000." 

Only those areas in close proximity 
to oil and gas development in Federal 
and state waters may be available 
before then. These areas, in the Santa 
Maria basin and the Santa Barbara 
channel , will not be available for leas- 
ing in any event until 1996, and then 


only after environmental Impact 
studies. 

in addition, Mr Bush yesterday also 
ordered the Interior Department to 
delay further leasing and develop- 
ment activity in several other areas, 
including coastal regions off Oregon 
and Washington states in the 
north-west. 

An offshore drilling lease in the 
Georges Bank area of the North 
Atlantic, an Important fishing area off 


the New England coast, has also been 
cancelled. 

Mr Bush, who spent 20 years in the 
oil business, including offshore opera- 
tion, said his decision was because 
“further steps to protect the environ- 
ment are needed.” 

The Administration decision bars 
oil leasing and development in sale 
area 116, part two, off the coast of 
Florida, sale area 91 off the coast or 
northern California, sale area 119 off 


the coast of central California, and 
the vast majority of sale area 95 off 
the coast of southern California. 

The areas affected include 6.7m 
acres off southern California, 1 . 2 m 
acres off northern California and 13m 
acres in the Gulf of Mexico. The deci- 
sion follows a report from a task force 
of the Interior Department and the 
National Academy of Sciences which 
concluded that more study of the 
environmental effects was needed. 


Make your weekly report 
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ism, agriculture and light man- 
ufacturing. 

Last year it grew by 3B per 
cent, against 1.1 per c ent in 
1988. But 1989 ended with a 
trade deficit of $LG2bn (£590m), 
more than triple that of the 
previous year. 

The Dominican peso has j 
devalued by 60 per cent against | 
the dollar in the four ye ars of j 
Mr Balaguer's last term, coniri- 1 
buting partly to the country's | 
soaring inflation rate. ^ 

The central bank estimated 
last year’s inflation at 4&3 par 
cent, but local economists cal- ■ 
colate the real rate to be at 
least 60 per cent, accelerating | 
this year to an a nnualis ed 100 

per cent _ . _ .. 

Another cause of inflation 
has been the SL5bn spent by 
Mr Balaguer's on houses, 
roads, bridges and parks. The 
president has obsessively pur- 
sued his public works pro- 
eramme, financing it with 
Snbacked local currency- 
Detractors credit him ror 
having expanded tourton and 
light manufacturing in the 

many free trade vws to 
country, but condemn him 
over economic management. 

The country’s 

system has been neglected, and 
frequent power cuts have 

affected not only production 

bSt also the fickle tourist 
industry. 

A fter vacillating over 
dealings with the Inter- 
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OJC So you’ve been really smart. 
Maybe you pulled off the big sale that 
everyone said couldn’t be done. 

When you show your board you want 
it to look really good. You want an 
HP LaserJet. 

HP LaserJets are the world’s best 
selling range of laser printers. They 
are the standard by which all others 
are judged. 

We created the mould that everyone 
else copied and then smashed it with 
the revolutionary new HP LaserJet m, a 
printer that literally rewrites the rules. 

Using Hewlett-Packard’s advanced 
Resolution Enhancement Technology, 
curves have never been sharper, 
blacks have never been blacker and 
choices of fonts in scalable sizes have 
never been greater. 

For higher volume applications there’s 
the HP LaserJet HD. It prints on both 
sides of the paper, has dual bin facility 
and is ideal for users on a network. 

And for smaller businesses we 
invented the world’s first truly portable 
Laser printer. The HP LaserJet IIP has 
a footprint no bigger than an intray 
and a price tag to match. And of course, 
all our products come with our one 
year on-site warranty. 

So if you want the edge in your 
business, whatever it is, speak to 
Hewlett-Packard, because we know we 
only look good if you do. 

Fbr full details call (0344) 368369. 


HEWLETT 
PACKARD 

the possibh,it\- hade reaixty. 


i 




6 $ 


FINANCIAL TTMES WEDNESDAY JUNE 27 1990 


VII] 


IN HI 
1988, 
rand 
the ft 
isedi 
Pri 
said. 
rena> 
grou 
right 
Jacqi 
Th 

vatis 

wbic 
“ni. 
simp 
weel 
clear 
to b< 
TI 
-ni. 
alon 
to ( 
indu 
Fc 
neec 
pan! 
inev 

the - 

relei 
priv 
stab 
the I 
fum 
ter 
mu 
T 
real 
for 
eff( 
dor 
Bar 
Cre 
ad\ 
cor 
wh 
wit 

I 

grc 

Rh 

on 

ca 

gn 

wi 

no 

sh 

ex 

dr 

se 

sy 

cl 

of 

is: 

of 

w 

d( 

CL 

M 

ti 

n: 

ti 

di 

ti 

or 

si 

P 

b 


INTERNATIONAL NEWS 



Japanese cash 

fight 



By Stefan Wagstyl in Tokyo 

CITIBANK yesterday won its 
long fight to link its branches 
in Japan to the on-line cash 
dispenser network of the top 
Japanese banks. 

From December 17, custom- 
ers of the US bank's nine Jap- 
anese branches will be able to 
use the 20,000 machines at the 
5,300 branches of the Japanese 
city (commercial) b anks . 

The city banks long opposed 
allowing Citibank to join a sys- 
tem they said they bad devel- 
oped and paid for. Three years 
ago. Citibank had to content 
itself with an agreement with 
Dai Ichi Kangyo, the largest 
bank, for access to its cash dis- 
pensing machines. However, 
the US bank never lost sight of 
its eventual goal. 

The Japanese banks seem to 
have given in to Citibank's 
demand for fear of inflamin g 
tensions between the US and 
Japan over fina ncial issues. 
The US has in the past year 
increased the pressure on 
Japan to accelerate deregula- 
tion, including the pace of 
interest rate liberalisation. 

The Japanese Ministry of 
Finance has resisted the pres- 
sure so far out of concern for 


the possible impact of deregu- 
lation on small financial insti- 
tutions. However, it appears 
the ministry decided that 
other, relatively minor, prob- 
lems should be solved, where 
possible. The ministry declined 
to comment, saying the issue 
was a matter for Citibank and 
the Japanese banks. Citibank 
said only that it was pleased 
the matter had been resolved. 

Separately, Citibank has 
agreed with Mitsubishi Bank, 
one of the largest Japanese 
banks, to establish a branch 
inside a Mitsubishi branch in 
Osaka. Citibank said the deal 
was a private matter between 
the two banks, and bad noth- 
ing to do with US-Japan eco- 
nomic tensions. 

Citibank is unique among 
foreign banks in building a 
retail branch network in 
Japan. It has had consistent 
difficulties opening branches 
because of the cost and com- 
plex regulatory procedures 
involved. Mitsubishi also 
denied that political consider- 
ations lay behind the deal. The 
agreement followed a Finance 
Ministry move to ease curbs on 
banks sharing branches. 


Algeria admits its debts 
were badly mismanaged 

By Stephen Fldler, Euromarkets Correspondent 


ALGERIA'S economy minis ter 
yesterday admitted his country- 
bad “grossly mismanaged** its 
foreign debt but rejected com- 
parisons with Latin American 
debtor countries. 

Mr Ghazi Hidouci said at a 
presentation in London that 
Algeria would continue its pol- 
icy of avoiding a rescheduling 
of its foreign debts and said 
creditors would be paid back 
on time, rather than over 10 
years as in a rescheduling. 

As reported, a central bank 
document presented at tbe 
meeting shows the average 
maturity of Algeria's debt of 
only 3.6 years. Algeria has 
$23.6bn in medium and 
long-term foreign loans and 
$L7bn in short-term credits. 

The report indicates that in 
its determination to avoid 
rescheduling. Algeria is consid- 
ering an unusual offer of col- 
lateral to International banks 
to encourage them to grant 
new loans and thereby refin- 
ance maturing credits. 

The collateral, in the form of 
zero-coupon bonds, would be 
paid for by increasing borrow- 
ings. It suggests collateral 
equivalent to 20 per cent of 
provisions which international 


banks are required to hold 
against their Algerian loans 
would be sufficient to encour- 
age banks to lend. Borrowing 
53 bn a year in this fashion 
would reduce the ratio of debt 
service to exports from 75 per 
cent now to 27 per cent in 
1992-93. 

The other option - to refin- 
ance through the arrangement 
of conventional longer-term 
loans - means that new bor- 
rowings of $2bn annually 
would reduce the debt service 
ratio to 24 per cent by 1992-93. 

Mr Hidouci conceded that 
the government was facing a 
number of practical difficulties 
in attempting economic, politi- 
cal and social reform. 

The central bank report 
describes the Algerian econ- 
omy as being at a critical junc- 
ture. It concludes that the 
economy can enter a virtuous 
circle but that circle would fail 
to operate “if Algeria's access 
to capital markets remains 
blocked by creditors’ policies’’. 

Despite this, the issue preoc- 
cupying some bankers at the 
meeting was one of political 
risk given the victory in local 
elections this month by Islamic 
fundamentalists. 


Quake rescue hopes fade 


RESCUE workers struggled 
yesterday to reach remote vil- 
lages in north-west Iran but 
with virtually no hope of find- 
ing survivors from last week's 
earthquake. Renter reports 
from Tehran. 

In Tehran, praise for the 
international response to the 
disaster overshadowed the rad- 
ical opposition to foreign aid. 

Tehran Radio said 127 air- 
craft carrying supplies and 
medical and search teams from 
abroad had arrived by mid- 
night on Monday. 


“The timely presence of for- 
eign forces with advanced and 
complete equipment has been 
effective in search, rescue, 
treatment and burial of the vic- 
tims," Interior Minister Abdal- 
lah Nouri said. “We have no 
problem. ..in using humanitar- 
ian aid from foreign coun- 
tries.” 

Foreign relief officials said 
there was little hope of finding 
more survivors five days after 
the earthquake struck villages 
and towns across 11,000 sq km 
killing at least 50,000. 


Kaunda under pressure as Lusaka rioting continues 


By Mike Hall in Lusaka 

THE death toD from two days 
of rioting in Zambia rose to 15 
yesterday as looting by angry 
mobs continued, spreading 
throughout the capital, 
Lusaka. 

President Kenneth Kaunda 
was forced to cut short a holi- 
day for emergency meetings 
with senior politicians. 

A 6 pm to 6 am curfew has 
been imposed and police 
warned that anyone breaking 
the curfew would be arrested. 

Policing on the Copper belt, 
home of the country’s vital 


mining industry, has been 
stepped up. 

Hospital ami police officials 
confirmed that 11 people had 
died in rioting yesterday, in 
addition to four killed on Mon- 
day. About 140 were seriously 

injured. 

One policeman was stoned 
to death by mobs daring a 
house-to-house search. A 
three-year-old girl and two 
traders were also killed. 

In yesterday's rioting, three 
police stations were attacked 
by demonstrators. 


The semi-official Daily Mail 
newspaper repo r ted yesterday 
that at least 100 people were 
detained after the first day of 
rioting, prompted by the dou- 
bling of the price of maize 
meal, tbe staple food. 

The stone- thro wing mobs 
yesterday dashed in several 
places throughout the city as 
the army and police, firing 
automatic weapons and using 
tear gas, battled to keep con- 
trol- All roads out of the capi- 
tal were seuled. 

Thousands shouting anti- 


government slogans broke into 
shops and supermarkets in 
more prosperous suburbs, 
stoned cars and attacked other 
symbols of wealth before 
police arrived to disperse 
thom. Army helicopters circled 
over the capitaL 
Eyewitnesses said some 
paramilitary forces were 
standing tor and encouraging 
ordinary people to loot. Many 
onlookers said they supported 
the action taken by people 
from the mainly poor suburbs 
of eastern Lusaka. 


-At last these unemployed 
youngsters have found some- 
thing to do,” said one. “People 
can only take so much. 
Kaunda should resign.” be 
added, echoing sentiments 
that appeared to be wide- 
spread. 

Tbe United Nations issued 
orders to all staff to close 
down UN offices and return 
home immediately. 

University students said yes- 
terday that up to 30 colleagues 
had been arrested on Monday 
unit vowed to keep fighting 


until they were released. 

Some suburbs yesterday 
remained under the control of 
thousands of angry citizens 
who had barricaded roads. 

They said they would 
continue their action until tbe 
government rescinded the 
increase in the maize price. 

But some observers believe 
the rioting has gone beyond 
the issue of food prices, and 
there are now increasing calls 
for President Kaunda to step 
down. 


Unrest against one-party state finds wide support 

Deteriorating economy is at the root of Zambian discontent, write Mike Hall and Michael Holman 

T 


HE businessman was angry: 
“Zambia is not only a one par- 
ty-state.” he said. “We have a 
one-man party — and it’s time for that 
man to go.” 

As mobs rampaged through the 
streets of the capital. Lusaka, yester- 
day looting shops and attacking sym- 
bols of wealth. President Kenneth 
Kaunda feces one of the most severe 
tests of his 26-year rule. 

Daring much of this time, the presi- 
dent has been preoccupied by events 
beyond bis borders - wars in Angola, 
Mozambique, Rhodesia (now Zim- 
babwe) and South Africa. With char- 
acteristic starched white handkerchief 
in band, and frequently weeping 
when his emotions overcome trim. Mr 
Kaunda has often been on the world 
stage in his search for peace in 
southern Africa. 

But the mission-educated child of a 
Presbyterian minis ter is now caught 
up in a domestic crisis that could well 
bring out the tough streak in one of 
Africa’s political survivors. 

The riots, which started on Monday 


following a demonstration by 2,000 
university students protesting at food 
price increases, seem to have taken 
on a wider political dimension, with a 
broader cross-section of Zambians 
joining with unemployed and poor 
township youth. 

Although it is the frustrated job 
seekers who have been in the thick of 
the action, they have the support of 
many middle class Zamhianm who 
have seen their living standards 
eroded over the past two decades. 

What must also be worrying for 
President Kaunda and his ruling 
United National Independence Party 
(UN1P) - the sole legal party since 
1972 - are reports that some in the 
security forces were encouraging riot- 
ers. 

It was still unclear yesterday, how- 
ever, whether any organisation is 
behind the unrest other the ban- 
ned university students iminn_ 

But what is striking Is the extent of 
popular frustration with the govern- 
ment among the urban population 
which has grown as the economic di- 


mate has deteriorated. The vast 
majority of city residents have seen 
their living standards plunge as 
export earnings from copper declined, 
diversification into agriculture failed. 
and iwismanagawMint of state-OWned 
enterprises took its tolL 
Essential commodities have been in 
short supply or beyond their reach 
because of black marketeertng. Infla- 
tion has soared, and a shortage of 
foreign gx-hang *. has oaiiawd industry 
and other business to go under or 
shed workers, swelling the numbers 
of unemployed. 


A! 


nti-govenunent criticism is 
now directed at President 
. Kaunda personally. Once 
almost »n»mmu» from attack, he is 
today seen as almost entirely respon- 
sible for the failing s of a party over 
which he exerts near absolute control. 

His philosophy of “humanism”, a 
C hris tian -influenced, broadly socialist 
doctrine that calls for love, soda! jus- 
tice an ewfi to exploitation, is 
mocked by many famhiaiw lor whom 


daily reality is starkly different. 

The continuing trial of senior army 
officers on treason charges arising 
from an alleged plot last year has 
provided a platform for allegations of 
high level corruption, while newspa- 
pers have carried stories which sug- 
gest that his sons have been involved 
in shady deals. 

There is no evidence Mr Kaunda 
himself is implicated: nevertheless, 
his reputation has been tarnished. 
And it is open to question whether 
UNIP is capable of presiding over 
changes to a new political system. 

Mr Kaunda win now need all his 
■drflig if he is to ride the current crisis. 
He was able to defuse the last serious 
nbaiiAngP in 1986, when several people 
died in note protesting against food 
price increases, by arguing that the 
measures were forced on him by the 
International Monetary Fund. 

Mr Ka nnria suspended the economic 
programme agreed with the IMF and 
sought what was described as a “Zam- 
bian solution” to the country’s eco- 
nomic problems. 


The programme introduced was 
presented to the Zambian public to 
precisely these terms — though the 
measures have a familiar ring. This 
time, however. Mr Kaunda may be 
unable to divert the blame for the 
hardships it involves. 

He is thus in a dilemma. Zambia's 
go-it-alone policy adopted after 1986 
failed, forcing the country back to the 
structural adjustment policies it has 
fitfully pursued in the past But if he 
is to stay in power, the austerity mea- 
sures the current reforms require 
- notably cuts in subsidies and a pri- 
vatisation programme which if imple- 
mented would see substantial labour 
cut-backs - will almost certainly 
have to be suspended or postponed. 

But trade nniims, the church, pri- 
vate businessmen (most of whom 
were once in his government), stu- 
dents and many professionals are 
increasingly hostile to the idea of 
maintaining tite status quo. The ques- 
tion now Is whether they can channel 
popular dissatisfaction into a coher- 
ent opposition to Mr Kaunda. 


North agrees to 
talks on Korean 
ramification 

By John Rfcfcfing in Seoul 

NORTH KOREA has agreed to 
send government officials to 
the border with South Korea 
next week to resume talks 
aimed at reunifying the two 
countries, a Seoul official said 
yesterday. 

According to Hm> nffirial, Hip 
two sides will meet on July 3. 
During the talks, which are 
the first for five months, Mr 
Song Han Ho, South Korea’s 
vice national unification 
minister and Mr Paik Nam 
Jon. his North Korean 
counterpart will try to 
arrange an unprecedented 
meeting of their prime min- 
isters. 

The two sides had held six 
rounds of talks when 
Pyongyang announced in 
February that It would sever 
all border contacts in protest 
against South Korea’s annual 
military exercises with the 
US. 

Both sides say they want 
reunification of the Korean 
peninsula, split at the end of 
the Second World War, but as 
a pre-condition the North 
wants the immediate 
withdrawal of 43,000 US 
troops currently stationed in 
South Korea. 

Seoul says the two sides 
should first take steps to 
restore mutual trust It wants 
trade, business ventures and 
exchanges of visits by 
members of families separated 
by the 1950-53 Korean War 
before it negotiates terms for 
reunification. 



Seoul women factory wink e rs yesterday 
were shoved, kicking and scre aming , 
into police buses after they staged a 
protest against union-busting practices. 


Renter writes. Six hundred women from 
seven small companies were dragged 
off by police after a 20-mmute sit-in in 
heavy rain, blocking traffic In the factory 


district of Euro-dong; witnesses said. 
They were prote stin g against the Labour 
Ministry's tough s teps to crack down 
on violent worker unrest 


Brand owners urge South Korea to combat fakes 


A GROUP representing some of 
Earope’s best known high 
quality brand names said yes- 
terday that South Korea’s 
attempts to limit the produc- 
tion of counterfeit goods had 
not been successful and called 
for stronger measures to pro- 
tect their trademarks, John 
Ridding writes from SeooL 
The Union des Fabricants, 
which represents its members’ 
trademarks such as Chanel, 
Louis Vuitton, Cartier. Rolex, 


Dunhill and Christian Dior, 
said that despite a substantial 
increase in the number of 
investigations and seizures of 
counterfeit goods in Sonth 
Korea, these actions “have not 
translated into expected. results 
at the level of sales to tbe con- 
sumers”. 

According to UDF, the lack 
of systematic seizures at the 
retail level, non-deterrent sanc- 
tions and penalties and insuffi- 
cient control are “the main rea- 


son for the present alarming 
situation”. 

A spokesman for Luis Vuit- 
ton said that Korea was the 
world’s largest manufacturer 
of imitations of the company’s 
products and that it exported 
counterfeit products to the US, 
Japan and South East Asia. “It 
is an attack on our image, 
which reduces the power of our 
trademark and makes custom- 
ers switch to other brands.” 

The UDF called for a series 


of measures to improve protec- 
tion of their tradmarks. These 
include the systematic confis- 
cation and destruction of coun- 
terfeit goods, the extension of 
Korean task force crackdown 
operations towards retailers, 
stricter application of criminal 
sanctions as laid down by Kor- 
ean laws and regulations and 
special emergency measures 
for the Itaewon district, an 
area of central Seoul renowned 
for the sale of fake goods. 


Good monsoons bring years of plenty for corporate India 


As V P Singh’s government inches one of the world’s most 
regulated economies towards liberalisation, David Housego 
finds industrialists already have plenty to smile about 


ND1.VS industrialists have a 
broad jrrto across their faces. 
For all the uncertainties about 
government policy and doubts about 
the stability of Prime Minister V P 
Singh’s administration, the better 
managed Indian companies are bath- 
ing in the longest corporate boom 
store independence. 

According to DSP Financial Con- 
sultants. one of the largest Bombay 
brokerage houses, after tax profits of 
the -126 most-traded companies on 
the Bombay stock exchange - by 
definition excluding India's multi- 
tude of ailing concerns - rose by 74 
per cent in the six months to March 

Mr Hemendra Kothari. DSP's 
chairman, says that second half 
results during the last financial year 
were better than first. But he 
expects average profits to be up 45-50 
per cent for the year as a whole - 
and the current financial year to be 
good as wclL 

Mr Gerry Rao. Citibank's vicc- 
president in Bombay, says: “It has 
been difficult to do badly to business 
over the last four to five years." Mr 
Rasan Tata, expected soon to take 
over as head of Tata's, the country's 
largest industrial group, says mod- 
estly of the group's performance last 
year: “The business environment 
has been rather buoyant. Telco, the 
Tata subsidiary which is India’s larg- 
est vehicle manufacturer and of 
which Mr Tata is also chief execu- 
tive. last week announced a 74 per 
cent increase in pre-tax profits. 

SoniM sectors over the past year 
have done less well reflecting excess 
capacity (tyres and cement) or a gov- 
ernment squeeze on imported com- 


ponents (televisions). But the Bom- 
bay Index of the 30 most sensitive 
shares traded on the Bombay stock 
market, which had dropped into the 
doldrums shortly after Mr V.P. 
Singh came to power, has climbed 
this week to a new high. 

Over recent months industry has 
benefited from strong consumer 
demand with sales of refrigerators, 
scooters and motor-cycles, textiles, 
soap and detergent all booming. This 
reflects the extra purchasing power 
that two good monsoons - with a 
third reasonably good monsoon In 
prospect this year - has put into 
farmer’s pockets. 

The growing wealth and power of 
the farming lobby - visible in the 
high profile dramatics of Mr Devi 
LaL tbe fanners’ leader and deputy 
Prime Minister - are an increas- 
ingly important social and political 
phenomenon to India. 

But the strong consumer demand 
also comes from India’s increasingly 
vocal middle class variously esti- 
mated at between 100m and 200m. 
industry believes that demand for 
consumer durable goods is now 
growing at 3-10 per cent a year. 

Other longer term factors that 
have come into play in boosting cor- 
porate profits are that industry is 
now beginning to reap the advan- 
tages of economies of scale, 
improved technology and a better 
control of costs that came with the 
first wave of liberalisation in 1985. 
They also benefit from India still 
being one of the most protected mar- 
kets - meaning that companies can 
sell products that are below 
international standards at above 


international prices. 

None toe less an increasing num- 
ber of companies are seeing sales 
and profits boosted as well by 
exports. Mr Rao of Citibank says: 
“Every one of our clients has some 
realistic export plans.” The substan- 
tial incentives offered by the Indian 
government have made foreign 
exchange earnings increasingly 
attractive - even if many compa- 
nies export at a cash loss. 

For most Indian industrialists the 
benefits from these factors have out- 
weighed the uncertainties from the 
ambiguity of government economic 
and indu&rial policy and the reluc- 
tance of a weak administration to 
take derisions. Some of these ambi- 
guities have been removed with the 
announcement by Mr Ajit Singh, the 
Minister for Industry, of the govern- 
ment’s new industrial policy. 

The real Importance of this is 
mote in the continuing momentum 
that it gives to liberalisation than In 
the actual impact of the measures 
themselves.” This government is as 
much for liberalisation as the previ- 
ous government (of Rajiv Gandhi).” 
says Mr Rahul Bajaj, the chairman 
of Baled Auto, the scooter manufac- 
turers. “But both keep the economy 
the most regulated in the world.” 

The main impact of the new mea- 
sures will be on small and medium 
sized companies which will no lon- 
ger require licences for investment 
up to Rs250m (£8.4m) and up to 
Rs750m in backward areas. Large 
industrial groups and foreign compa- 
nies were explicitly excluded from 
this de-regulation - though Mr Ajit 
Singh said the government intended 



Liberalisation is welcomed by industrialists Rahul Baja) (left) and Baton Tata (centre), bnt socialist economist 
Chandra Sbekar wains of the dangers of abandoning planned development 


to do more for them as welL Tbe 
government has also eased controls 
on technology and capital goods 
imports. 

The surest sign that the shift in 
emphasis should be taken seriously 
is that it has brought an outcry from 
toe government’s socialist support- 
ers, including Mr Chandra Shekar, a 
leading opponent of the Prime Minis- 
ter and an influential power broker 
in his National Front coalition. A 
group of 11 socialist economists con- 
demned the new industrial policy as 
“a leap in the direction of liberalisa- 
tion ignoring the logic of planned 
development” 

So far Mr V.P. Singh has stuck to 
his guns. In remarks last week that 
showed an increasing awareness of 


ibal economic realities, he said 
India must gear Itself to meet 
the challenges of world competition. 
“If it does not, it will be leftbehind,* 
he declared. 

The government’s change of tone 
still does not seem to have removed 
the apprehensions of foreign inves- 
tors - who are worried not only by 
the normal 40 per cent equity ceiling 
they are allowed in India but also by 
bureaucratic delays, political uncer- 
tainties, and the violence in Kash- 
mir. 

Foreign investment - already 
only $250m last year - has dropped 
further. In an effort to reverse the 
trend the government is giving far 
dearer signals that foreign invest- 
ment is welcome. It also hopes to 


clear up mfsnnder g tandftip; in the 
coming days over its recent 
announcement that approvals for 
foreton investment will be automatic 
for foreton companies under the 40 
per cent celling by pub lishing a full 
list of industries in which this will 
apply. _ 

Over the longer term the real 
worry of Indian industrialists is that 
Mr Singh's administration could fall 
apart through in-fighting among its 
factions - thus resulting in another 
period of political instability. Mr 
Deepak Parekh, managing director 
of the Housing Finance Development 
Corporation and a director of many 
companies, sees political uncertainty 
as the major factor now deterring 
further private sector investment 


Israel plans 
crash homes 
programme 

By Judy Maltz in 
Jerusalem 

ISRAEL is proposing to import 
40,000 prefabricated homes to 
cope with tbe massive influx of 
Soviet Jewish immigrants. 

Mr Ariel Sharon, the Hous- 
ing Minister, also wants to 
build 7,000 flats a month 
storting in December. 

Presenting the programme, 
Mr Sharon asked a ministerial 
committee to grant him emer- 
gency powers to bypass laws 
and speed up the building pro- 
cess. 

Despite forecasts of 150,000 
Soviet Jewish arrivals this 
year, the Housing Ministry has 
only begun constructing 6,000 
flats. Mr Sharon intends to call 
on foreign contractors to help 
in the huge building pro- 
gramme. 

Most of the construction will 
take place in the less populated 
areas of the Galilee and the 
Negev desert 

Mr Sharon yesterday told tbe 
assembly of the Jewish 
Agency, which helps settle 
immigrants, that he had 
received proposals from sev- 
eral hundred foreign manufac- 
turers of prefabricated homes 
and had already ordered 3,000 
homes. 

The question of importing 
prefabricated homes has 
sparked controversy in Israel 
which is likely to delay 
approval for Mr Sharon's emer- 
gency plan. 

The Finance Ministry 
opposes the idea, fearing it will 
create slums. The powerful 
Histadrut labour federation 
has warned the Housing Minis- 
try that imports would cost 
jobs at home. 

A joint committee of the gov- 
ernment and the Jewish 
Agency yesterday approved a 
S2.3bn budget to finance the 
absorption of 150,000 Soviet 
immigrants in each of the next 
three years. The bulk of the 
money will be spent on hous- 
ing and jobs for immigrants. 

• Mr David Levy, in his first 
public statement as Israeli For- 
eign Minister, yesterday reiter- 
ated the hardline stand of his 
Likud Party rejecting key ele- 
ments of a US-brokered pro- 
posal for Israeli-Paiestinian 
peace talks. 

Mr Levy said he would not 
agree to negotiations with any 
Palestinian delegation that 
included people deported from 
toe occupied territories or resi- 
dents of Jerusalem. 

Sharp differences on this 
between Labour and Likud 
brought down the national 
unity government in March. 

“Z am for Israel saying yes to 
Baker ami no to the PLO,” said 
Levy. He was referring to the 
US Secretary of State’s plan to 
hold peace talks in Cairo. 


Fang still a patriot 

Chtoese dissident Fang T.fohi 
fry a government anpa£ 
ezUy eager to improve ties 
said yesterday 

lELS*®**™* ? woriTfS 

guifa, AP reports from Lon- 
Fang and his wife. Li Shnx- 

“to. armed in Britato on m“- 

day night after being fSfowSi 
to leave their refuge in the US 
embassy in Peking iScoLote 
““eht refuge thlro 
crackdown on the 
movement In June iff?*?* 
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Development to exploit W ytch Farm oil reserves in English Channel waters 

BP assessing plans for artificial island 

By Steven Butler 


BRITIS H PE TROLEUM is 
oaring- forward with plans to 
build an artificial island to 
exploit 100m barrels of oil 
reserves underneath Poole 
gay, off the coast of Bourne- 
mouth. 

The company said yesterday 
it had shelved five other devel- 
opment options while concen- 
trating study efforts on the 
island concept A final decision 
would depend on the outcome 
of the studies. 

The announcement follows 
recommendation of the Stand- 


ing Conference on Oil and Gas 
Exploration in the English 
9 I j““5P’ representing a group 
of local authorities, which pro- 
visionally endorsed the artifi- 
cial island concept on Monday 
Pending resolution of a number 
of outstanding questions. 

The oil reservoir is an off- 
shore extension of the Wytch 
Farm off field, which lies 
underneath Poole Harbour and 
is exploited from onshore and 
island wells. 

There is little outright local 
opposition to the development 


but there is widespread con- 
cent that BP not damage the 
focal fishing or tourism indus- 
tries, and that it not cause 
harm to sensitive environmen- 
tal areas. 

The artificial island is pre- 
ferred by most because it is 
seen to offer better protection 
against an oil spill and would 
not require a 500 metre exclu- 
sion zone for ships, as do other 
options. An island could also 
be made to blend in visually 
with the Rurr mmrtTng Ti Fisher- 
men hope the island could be 


clad to provide breeding 
grounds for fish and shellfish. 

• British Petroleum is to spin 
off its Venture Research unit, 
which funds pioneering 
research by academic scien- 
tists, Clive CboAson unites. 

The unit will form the 
nucleus of a new company, 
Venture Research Interna- 
tional. BP hopes four or five 
other large international corpo- 
rations from different indus- 
trial sectors will join it as 
shareholders in the company. 


as personal' up | City regulators investigate 

incomes rise ^11^ j 1 -g • 

alleged share dealing ring 


BRITAIN'S saving ratio 
bounced back above 6 per cent 
in the first quarter of this year 
bat the recovery appeared to 
reflect a strong rise in per- 
sonal incomes rather than a 
revival of thrift. 

At the same time, figures 
released yesterday by the Cen- 
tral Statistical Office pointed 
to a deterioration in the finan- 
cial position of industrial and 
commercial companies. 

Although companies' gross 
trading profits net of stock 
appreciation rose by a season- 
ally-adjusted 1.9 per cent to 
£16.77bn in the first quarter, 
they were 2£ per cent lower 
than the year before. 

The financial deficit of com- 
panies rose to nearly £7bn 
from £S.T9n the quarter before 
as dividend payments and 
investment outlays rose. A 
sharp fall in the company sec- 
tor’s net borrowing require- 
ment to £3-77tm from ElO&Zbn 
in last year's final quarter 
reflected a sharp rise in com- 
panies' liquid and other finan- 
cial assets rather than any cut 
in their bank and other bor- 
rowings. 

Mr Peter Spencer, UK econo- 
mist of Shearson T*Hman Hot- 
ton, the stockbroker, said: 
“There is a tremendous con- 
trast between the personal sec- 
tor and the company sector: 
it's a story of personal afflu- 
ence and company squalor." 

While acknowledging that 
the company data are provi- 
sional and include a large 
£8bn -balancing item” to rec- 
oncile known financial Inflows 
and outflows, he said yester- 
day's figures suggested that 
Britain’s companies had 
become more, vulnerable to 
economic shocks. 

At the Treasury, officials 
described the latest company 
figures as puzzling. However, 
they greeted the first quarter 
recovery in savings as good 
news for Mr John Major, the 
Chancellor of the Exchequer, 
following last week's disclo- 
sure of a foil in the current 
account deficit between April 
and May and the weekend 
industrial trends survey which 
pointed to a decline in infla- 
tionary pressures in manufac- 
turing. 

The CSO reported yesterday 
that the savings ratio 
increased to 6.1 per cent in the 
first quarter from 5.6 per cent 
in the final 1989 quarter and 
•L3 per cent in the first quarter 
of last year. 

The ratio, which measures 
personal saving as a percent- 
age of total personal dispos- 
able income, has oscillated 
between 5.6 per cent and 6.1 
per cent since mid-1989 com- 
pared with between 4 per cent 
and 4.5 per cent in the previ- 
ous 18 month period. 

However, the Increased sav- 
ing appeared to reflect strong 
income growth rather than 
any cut in consumption. At 
current prices, total personal 
disposable income increased 
by 3.1 per cent in the first 
quarter compared with the 
previous quarter and was 11-4 
per cent np on the first quar- 
ter of last year. 


By Andrew Freeman 

City of London regulators are 
investigating allegations that 
Dun 6 dale Securities, the 
investment group which col- 
lapsed earlier this month, was 
the centre of an illeg al share 
dealing ring. 

At least two individuals have 
been suspended from their jobs 
in leading city firms, but the 
number involved is thoug ht to 
be higher. 

Dunsdale was suspended on 
June 6. It is now the subject of 
a Serious Fraud Office inquiry 
over the loss of up to £20m of 
clients’ funds. Mr Robert 
Miller, its managing director, 
is in custody charged with dis- 
honestly obtaining funds. Hie is 
due to appear in court for the 
second Mme on July 17. 

The two suspended individu- 
als were working for Swiss 
Bank Corporation and Bar- 
clays de Zoete Wedd Asset 
Management However, others 
are thought to have been 
suspended at at least one other 
major securities house. 

A share dealing ring is an 
informal agreement among 
individuals at different securi- 
ties houses to pool price sensi- 
tive information with a view to 
profiting illegall y by trading on 
their knowledge. 

BZW Asset Management said 


that a leading fund manager 
had been suspended, but 
declined to elaborate. SBC said 
that a senior employee in the 
bank's equities group left the 
bank last week. An o fficial said 
he had left by mutual consent 

SBC is known to be among 
Dunsdale's creditors and is 
believed to be trying to recover 
money it lost as a result of an 
equity transaction with the 
Inves tment firm involving mil- 
lions of pounds worth of shares 
in Reuters. The amount lost by 
SBC is said to ran to several 
hundred thousand pounds. The 
employee was associated with 
SBCs deaWng g with Dundsale. 
However, the bank declined to 
elaborate on his role and said 
that it had no evidence to sug- 
gest that the former employee 
was involved in a share deal- 
ing ring. 

Chief Inspector Gale, the 
police officer in charge of the 
Dunsdale inquiry said: *Tt is 
extremely early days, and we 
have no comment to make. We 
don’t know if than is a dealing 
zing or not.” 

The dealing ring inquiry cen- 
tres on share accounts held by 
Dunsdale. 

The share accounts, some of 
which were held in joint 
names, appear to have been 


used for a long-running share 
dealing arrangement involving 
a technique known as front- 
running. This is where parties 
deal in the share market know- 
ing that a large transaction is 
about to occur which will 
move prices. 

One way It works is when an 
employee at a fund manage- 
ment company knows the firm 
is planning to enter the market 
to buy a block of a particular 
stock. Tire employee immedi- 
ately telephones a broker and 
does a separate deal, benefiting 
from any price gain resulting 
later from the larger transac- 
tion. 

Such deals are thought to 
have been routed through 
Dunsdale by individuals work- 
ing for at least three City 
firms. Some of the waning are 
understood to have been found 
cm dealing records left in Duns- 
dale's office in Park Lane. 

Several regulators are 
known to be involved in the 
widening Dunsdale inquiry, 
including the Financial Inter- 
mediaries, Managers and Bro- 
kers Regulatory Association 
CFimbra), The Securities Asso- 
ciation and the Investment 
Managers Regulatory Organi- 
sation (IMRO). 


Appeal court cancels penalties 
imposed for building delays 

By Charles Leadbeater, Industrial Editor 


THE Court of Appeal yesterday .. 
threw in doubt the ability of 
proper ty developers to enforce 
swiftly penalties against build- 
ing contractors for the alleged 
late completion of work. 

In a judgment which could 
have widespread implications 
for the management cf large 
construction projects, the court 
cancelled two summary judg- 
ments enforcing immediate 
payments worth about £LK 5m 
from two contractors for late 
completion of contracts. 

The court set aside r u l ings 
which were made without a 
foil court hearing by an official 
referee appointed by the High 


Court. It said the rulings 
against Redpath Dorman Long, 
a steel erector, and Zimmcor 
International, a US curtain 
walling contractor, had. to be 
put to a foil hearing. 

The case, involving alleged 
late completion of work at the 
Broadgate development and 
Beaufort House in London, 
reflects the m ounting tension 
between developers and con- 
tractors over delays on major 
construction projects. 

Rosehaugh Stanhope was 
initially awarded £&3m in dam- 
ages against Redpath Dorman 
Long for alleged late comple- 
tion of work on the Broadgate 


development. Beaufort House 
Development was awarded 
damages of £10m against 

Zimmcor TntemaHnnnl. 

The developers made the 
claims under construction con- 
tracts which said the construc- 
tion manager, Boris, could 
assess the value erf late work 
and determine whether sub- 
contractors were responsible 
for the delayB. 

The High Court referee ini- 
tially accepted the procedure 
was valid. The Court of Appeal 
ruled that while Boris could 
assess the value of the late 
work it was not in a position to 
apportion responsibility. 


Government report urges review 
of discrimination in N Ireland 

By Ralph Atkins 


A LARGE-scale extension of 
Northern Ireland’s laws 
against religious discrimina- 
tion was recommended yester- 
day in a Government-commis- 
sioned report. 

Existing legislation on dis- 
crimination should be 
extended to prevent actions by 
the Government which unin- 
tentionally create inequality 
between Protestants and Cath- 
olic - or “indirect discrimina- 
tion". the report said. The law 
on racial and sexual discrimi- 


nation should be brought in 
line with the rest of the UK. 

The report by the Standing 
Advisory Com missio n on 
Human Rights (SACHR) is the 
second of two studies of dis- 
crimination in the province. 
An earlier report lead to North- 
ern Ireland's Fair Employment 
Act of 1989 outlawing “indi- 
rect” discrimination in employ- 
ment practices. 

The latest report describes 
indirect discrimination as 
“objectionable and as inimical 


to the maintenance of good 
relationships between the two 
Train sections of the commu- 
nity in Northern Ireland as 
directly discriminatory legisla- 
tion and executive action.” 

An extension to existing 
laws could prevent public sec- 
tor housing or Government 
grants being allocated in a way 
which creates inequality. 

Mr Prior Brooke, Northern 
Ireland secretary, promised the 
give the report “very careful 
consideration”. 


BRITAIN IN 
BRIEF 



Americans 
named in 
Guerin case 


Two former colleagues of Mr 
James Guerin, former deputy 

chairman of Ferranti 

International, the UK 
electronics and defence 
company, were yesterday held 
liable with Mr Guerin to pay 
$189m to two Ferranti 
subsidiaries they allegedly 
helped to defraud. 

Mr Guerin was at the centre 
of the arms contracts scandal 
which forced Ferranti, to 
suspend its shares on the 
London Stock Exchange In 
September. 



Guerin: alleged fraud 


Mr Justice Mervyn Davies 
awarded a judgement to ISC 
Technologies Ltd and ISC 
London pic against Mr Robert 
Shfreman and Mr La wrence 
Reach who foiled to file any 
notice of their intention to 
defend themselves in the 
action brought by Ferranti 
following Us discovery of the 
fraud by Mr Guerin and Us 
pipmciatPH. Mr Shlreman and 
Mr Reach, both US citizens 
and resident*, were 
respectively finance director 
and project manager of ISC 
technologies. 

The judgement followed a 
similar order made against 
Mr Guerin on June 18, when 
Mr Justice Hoffinann “struck 
out” tiie defence offered by 
Mr Guerin. 

The ISC companies claim 

that Mr Shirnman and Mr 

Reach were Involved in a 
scheme with Mr Guerin while 
he was e x ecu ti ve nimh-man 
to enter into bogus contracts 
with a number of Panamanian 
companies. 


New business 
plan in Belfast 

Plans for a £30m business and 
leisure development creating 
L200 jobs in one of Belfast’s 
most deprived areas were 
unveiled yesterday. 

The project, named 
“Yorkgate", will have a mix 
of retailing, housing, 
workshops and leisure 
facilities on a 16-acre site in 
north Belfast 

The site was formally a 
Gallagher tobacco factory and 
the development is part of a 
strategy aimed at revitalising 
the city's northern suburbs. 

Yorkgate will have 223,000 
sq ft of retail space. 
Incorporating a food court and 
8,500 sq ft of speciality market 
units, a leisure complex 
comprising a 36-lane tenpin 
bowling alley, a 10-screen 
multiplex Ki up.ma and a leisure 
pool, an complemented by 1,400 
free car-parking spaces. 

The developers are Ewart 
Co, a joint venture between 
Ulster-based property group, 
Ewart, and the 

Manchester-based Co-ope rative 
Wholesale Society (CWS), one 


of the largest retailers and 
landowners in Europe. 


Profits down 
at Lloyd’s 

The pre-tax profits for 
members of Lloyd's of London, 
the insurance market, for 
1987, the year for which 

ants have Jost been dosed 
under Lloyd’s three years 
accounting procedure, were 
down to £5 05m compared to 
£649m the previous year 
according to the Association 
of Lloyd's Members. 

The 9,000-strong ALM has 
analysed the 1987 audited 
accounts of 355 out of 357 
Lloyd's syndicates 
underwriting to produce an 
unofficial estimate of total 
profits for the market. 

These show that Lloyd’s 
pre-tax profits have bran badly 
hit by the need to reserve for 
so-called open year syndicates 
where the extent of liabilities 
is too uncertain for a final 
profit or loss to be declared. 

Sizewell project 
defended 

The Government yesterday 
tried to restore public 
confidence in nuclear power 
by ruling out the cancellation 
of the new power station at 
Sizewell in Suffolk and arguing 
that nuclear power will have 
a central role in combatting 
global warming. 

Mr John Wakeham, Energy 
Secretary, wrote a letter to 
the Commons Energy 
C ommit tee explaining his 
decision not to cancel the 
Sizewell pressurised water 
reactor (PWR) station, which 
is due to be completed in 1994. 

Mr Wakeham's letter 
compares the £990m that would 
be saved by cancelling Sizewell 
now with the cost of building 
a new gas-fired power station 
from scratch. 

The Energy Secretary said the 
saving from scrapping Sizewell 
on this analysis did not justify 
abandoning the project 


‘Useless’ drugs 
sent in aid 

Some of the drugs sent to 
Armenia for victims of the 
1988 earthquake were useless 
or even dangerous, experts 
say, and they warn of similar 
problems with emergency 
supplies now being sent to 
Iran, according to reports in 
a British medical journal 
published yesterday. 

The Armenian shipments 
included pharmaceuticals that 
came from stories of expired 
drugs, and others of a type 
no longer sold, according to 
an article in the respected 
medical journal. The Lancet. 

“We know exactly the same 
prohlems are happening now 
in Iran,” said Dr. Philippe 
Antler, an epidemiologist and 
researcher in public health 
for the Brussels-based 
European Association far 

* * •• •’ M *' x x- • . 


Health and Development 

Opportunities in 
cable market 

There is a strong potential 
market for cable television in 
the UK, according to market 
research for the Cable 
Authority, the industry 
regulatory body. 

U shows that householders 
who say they are certain or 
likely to buy cable when It 
becomes available in their 
areas total more than 8m. 

Cable franchises cover 115 
areas of the UK with more 
than half the national 
population, though most of 
the cable networks have not 
actually been constructed. 

The 8m - 38 per cent of 
households - compares with 
3£m which say they would 
opt for Astra dishes receiving 
channels such as Sky 
Television and 2m who say 
they would opt for British 
Satellite Television, a satellite 
service in which Pearson, 
publishers of the Financial 
Times has a significant stake. 


Unions fight to 
keep members 

The Amalgamated 
Engineering Union has been 
overtaken by Nalgo, the public 
services union, as the third 
biggest union In the country 
amiij a con tinuing fall in 
membership among 
TUC-affiliated unions. 

The AEU, which was the 
second biggest onion until 
it was overtaken last year by 
the GMB general onion, lost 
6.5 per cent of its membership 
between the end of 1988 and 
the end of 1989 year according 
to figures submitted to the 
TOC. 


Heysel appeals 
dismissed 

Eleven of the 14 Liverpool 
soccer fans convicted of 
manslaughter following the 

Heysel stadium riot in May 
1985 had their sentences 
increased by a Belgian appeal 
court. 

After four months of appeal 
hearings, Judge Pierre Van 
De Walie increased the original 
three-year prison sentences 
- 18 months of which were 
suspended - to four years for 
seven of the Britons and to 
five years for four of them. 

He also cancelled the 
18-month suspensions and 
upheld a 60,000-franc fine 
(about £1,000) imposed In April 
last year. 


Tough talking 
in car industry 

Union leaders gave notice of 
a tough set of negotiations in 
the UK car Industry when they 
said they would be looking 
to outpace inflation 
considerably in pay deals later 


this year covering 44,000 Rover 
and Jaguar workers. 

Mr Jack Adams , National 
Automotive Secretary of the 
TGWU Genera! Workers' 

Union and lead union 
negotiator at both companies 
said: “Jaguar and Rover will 
need to come up with 
agreements that improve living 
standards and recognise 
efficiency improvements. We 
are not going to do deals on 
the cheap.” 

Mr John Allen lead 
negotiator for the AEU 
Engineering Union, said the 
Ford agreement concluded 

earlier this year had set a 
going rate in the motor 
industry. 

Labour attack 
on tiraeshare 

Mr Nigel Griffiths, the Labour 
spokesman on consumer 
affairs, yesterday called on 
the Office of Fair Trading to 
wind op the Times hare 
Developers Association. The 
OFT Is expected to publish 
a repot on timeshare operators 
shortly, and may call for new 
statutory rules covering the 
industry. 

Mr Griffiths said the TDA 
was set up In 1987 to respond 
to criticisms about the 
industry, but that 
■Undesirable practices 
continue”. 

Leading timeshare 
developers, such as Barest* 
International and Wlmpey 
Timeshare , had left the TDA 
“because that have lost 
confidence in Its ability to 
discipline members who 
infringe roles,” Mr Griffiths 
said. The Labour Party’s 
recommendations for cleaning 
up the timeshare industry, 
including proposals for 
legislation, are to be 
announced on Thursday. 

Banks to offer 
new contracts 

Banks will be allowed to offer 
Save as You Earn contracts 
later this year under 
provisions in the Finance Bill, 
Mr Richard Ryder, Economic 
Secretary to the Treasury, said 
yesterday. 

The provision was outlined 
in the Budget in March so that 
approved banks could offer 
SAYE in line with the 
Department for National 
Savings and building societies. 


Free market in 
mobile phones 

Mobile c ommu nications 
operators will be free to 
market their services direct 
to the public from 1998, the 
Government announced 
yesterday. At present, 
Racal-Vodafone and CeDnet, 
which ran the UK’s two 
cellular networks, cannot 
contact customers directly but 
most go through 
intermediaries known as 
service providers. 



Mr John Major, Chancellor of the Exchequer, yesterday launched the new five pence 
coin (pictured above) at the Oval cricket ground in south London. The coin, one of the 
smallest in circulation, is worth about eight US cents or 14.5 West German pfennigs. 


Mainland attacks by Northern Irish terrorist groups 
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LONDON CLUB BOMBING 

IRA strikes at a symbol of the UK’s ruling class 

By Kleran Cooke and Ralph Atkins 


MRS MARGARET THATCHER 
said it all with her first words 
at a post EC summit news con- 
ference in Dublin yesterday. 
“The summit has to some 
extent been overshadowed for 
us by the terrorist bomb at the 
Carlton Chib,” she said. 

With one bomb the ERA had 
once again made thg headlines. 
Other issues were forgotten. 

The IRA's semtex-foelled 
propoganda machine had 
scored another victory. The 
Carlton club bombing was not 
a change of tactics on the 
IRA's part. Hie IRA strikes at 
anyone It regards as supportive 
of what it calls the British 
•Crown Forces.* 

This does not only mean sol- 
diers, whether in or out of uni- 
form, whether based or the 
Rhine or in the Falls Road. In 
Northern Ireland it means 
policemen, ft also means budd- 
ing contractors who might be 
foolhardy enough to carry out 
work for the security forces. It 
might even refer to a milkman 
who delivers to a police sta- 
tion. 


In the Commons, the Gov- 
ernment again found itself 
wrong-footed. Late on Monday, 
after returning from the scene 
of the bomb, Sir Geoffrey 
Howe, leader of the House, was 
anxious to satisfy MPS dam- 
oaring for rfwteUa 
But by next day, Mr David 
Waddiugton. Home Secretary, 
found himself to obliged to 
make a statement to Sip’s that 
be would have preferred not to 
have made. The Government 
was responding to an outrage 
that, if it bad happened in 
Northern Ireland, would 
scarely make the inside pages 
in mainland newspapers. 

“We must be very reluctant 
indeed to give unnecessary 
publicity to the perpetrators of 
these outrages,” Mr Wadding- 
ton admitted to MPs. 

The Carlton Club might not 
be associated in any way with 
the military. But it is one of 
the symbols of the Tory estab- 
lishment, which, in the IRA's 
view, supports the continuing 
partition of Ireland. 

A similar rationale lay 


behind the IRA bombing ear- 
ner this month of the home of 
Lord McAlpine, a former trea- 
surer of the Conservative party 
and a confidante of Mrs 
Thatcher. 

However, the scale of the 
IRA campaign has changed. In 
the 70's and early 80’s the IRA 
caused mayhem with an Indis- 
criminate bombing campaign 
in Belfast, London, Birming- 
ham and elsewhere. The cam- 
paign cost many lives, almost 
all innocent civilians. 

The emergence of Sinn Fein, 
the ISA's political wing, was 
one reason the bombing cam- 
paign was halted. Civilian 
d paths - in ira language "mis- 
takes' - cost Sinn Fein valuable 
votes. 

The IRA also was refining its 
operations. Massive arms ship- 
ments from Libya in 1957 • 
believed to total at least 150 
tonnes - have given the IRA 
the resources to wage a pro- 
longed on sophisticated terror- 
ist campaign. 

The strategy in the past few 
months has succeeded in bring- 


ing IRA activies once more 
into the consciences ness of 
mainland ers. Either by coinci- 
dence - or design - it has 
occured as Mr Peter Brooke, 
Northern Ireland secretary, 
has made genuine progress 
towards starting talks on the 
political future of the province. 

A statement on his plans is 
expected in the Commons early 
next month. In it, Mr Brooke 
will outline how three sets of 
relations will be considered in 
tan dam: between north and 
south Ireland, between London 
and Dublin and within the 
province Itself 
The package appears to have 
satisfied all the province's con- 
stitutional parties - not a 
small achievement after more 
than two decades of “The Trou- 
bles”. But throughout Sinn 
Fein has been excluded; specifi- 
cally debarred by successive 
Northern Ireland secretaries. If 
change is in the air, the IRA 
must be anxious that its voice 
is heard. 

It still has substantial sup- 
plies of Semtex, a light, odour- 


less and highly lethal explo- 
sive, at its disposal. The IRA 
has arms dumps scattered 
about Northern Ireland, the 
Irish Republic, mainland 
Britain and in continental 
Europe. 

Ironically, the IRA seems 
short of trained operatives who 
can use such weaponry. The 
IRA leadership is therefore 
using the organisation's scarce 
manpower to full effect by 
launching attacks at carefully 
selected targets - whether in 
Gibraltar, the Netherlands, on 
railway platforms in Northern 
England or in central London. 

The IRA can thus portray 
itself as a highly skilled force, 
liable to strike anywhere at 
anytime. It is a strategy 
straight out of any guerilla 
warfare textbook. Carry out 
attacks on specific targets, go 
to ground and then emerge in 
a completley different location 
tO Strike again. 

Monday night, as Mrs 
Thatcher admitted, was the 
opportune moment for the IRA 
to gain mHyimnm publicity. 
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T he name may have 
changed but the prob- 
lem remains the same. 
Human resource man- 
agers, once known as person- 
nel man a g ers, still appear to 
feel vulnerable and on the mar- 
gin. 

They believe they have a sig- 
nificant role to play in the 
company — "pivotal" is the 
word and "value added" the 
claim - but they are witness- 
ing a devolution of their tradi- 
tional role, especially in 
recruitment and training, to 
line management 
The argument they make 
sounds reasonable: if a com- 
pany does not have a coherent 
approach to its human 
resources it may not be able to 
fulfil its business needs. How- 
ever, it is one which the 
finance director or the produc- 
tion director could easily make 
for his area of special interest 
In the struggle to be heard, the 
human resource manager will 
have to rise above the obvious. 

These are some of the 
impressions gained by reading 
a systematic attempt to dis- 
cover what human resource 
practitioners believe to be the 

main issues faring them. 

The study*, of 6,000 compa- 
nies and public sector bodies in 
the UK, France. West Ger- 
many, Sweden and Spain, was 
devised by the consulting arm 
of Price Waterhouse and Cran- 
field School of Management, 
the UK business school. It 
drew on the resources of lead- 
ing business research centres 
in the countries surveyed. 

ft asked human resource pro- 
fessionals for their responses 
to questions covering their 
companies' human resource 
strategy, its methods and atti- 
tude toward recruitment, pay 
and benefits, training and 
development, employee rela- 
tions and flexibility and work- 
ing patterns. Some of its key 

finding s arc: 

• H uman resource profession- 
als are on the boards of compa- 
nies (between 60 and almost 90 
per cent representation in all 
survey countries except West 
Germany), but few are 
involved directly in influencing 
or determining their compa- 
nies’ corporate strategy from 
the outset. 

With the exception of Swe- 
den (and Sweden is the excep- 
tion for most things relating to 
personnel management), most 
companies do not have a writ- 
ten corporate strategy. 

• Personnel responsibility is 
increasingly being devolved to 
line managers, par ticular ly in 
the training and development 
of workers and managers. 

Line managers’ responsibili- 
ties have also grown in recruit- 


Human resources 

Fighting for 
their corner 

Simon Holberton examines the findings of 
an investigation into European attitudes 
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ment and selection and pay 
and benefits. Their responsibil- 
ities have shown a much 
slower growth in industrial 
relations, health and safety 
and workforce expansion and 
redaction issues. 

The report argues that 
human resource professionals 
have a role to play in ensuring 
personnel strategies are 
applied consistently. But the 
growth in line management 
responsibility for key areas of 
staff development suggests 
that human resource profes- 
sionals are being side-stepped 
in an area which a priori 
would have appeared central to 
their role. 

The Swedes, who score 
among the highest in questions 
relating to the relevance of 
human resource professionals 
to companies, accept that line 
management implements train- 
ing schemes. They see their 
role as one of listening to man- 
agers’ demands and designing 
appropriate programmes. In 
this way they retain a level of 
control over in-house training. 

The report quotes one Swed- 
ish personnel professional: 
"Customer service s kills are 
really important in modern 
personnel work and the line 
managers are your clients.” 

• Employers across Europe 
have increased significantly 


their investment in training, 
especially for managers and 
professional staff, though there 
is little systematic evaluation 

Of training: Tr aining of manual 
staff received the smallest 
increase in funding. 

But the survey showed op a 
large lack of knowledge among 
human resource professionals 
as to how much their organisa- 
tions are spending on staff 
training and development The 
French were the best informed 
and that appears to be because 
French law requires companies 
to spend L2 per cent of the 
wages and salaries bill on 
training. 

The survey provides evi- 
dence of companies systemati- 
cally analysing their training 
needs - between 60 and 90 per 
cent of respondents said they 
did this. The demand for train- 
ing appears to be driven more 
by the needs of line managers 
than by buman resource pro- 
fessionals initiating training 
programmes. 

The evaluation of training 
tends to be informal. The most 
common form of evaluation 
comes from the responses of 
trainees and their managers to 
the particular training experi- 
ence. Tests and more formal 
systems are less used. 

• During the next three years, 
the skills employers think they 


will need most in the coming 
three years are: people man- 
agement, computing and tech- 
nology, business administra- 
tion and strategy and the 
management of change. 

Managers are currently 
being trained across a broad 
range of which appear to 
be for people management. 
Team building, delegation, 
staff communications and per- 
formance appraisal score 
Uglily. Possibly reflecting the 
business opportunities that 
may come with the liberalisa- 
tion of markets for goods and 
services after 1902 the learning 
of languages scores highly in 
most countries, with the nota- 
ble exception of Britain. 

Looking ahead, people man- 
agement is expected to domi- 
nate in most of the countries 
surveyed. In France, Sweden 
and the UK training managers 
in the "management of 
change” is seen as a high prior- 
ity. 

• Variable pay is on the 
increase in all countries sur- 
veyed, with merit pay and indi- 
vidual bonuses the most fre- 
quently used incentives. 

The report notes that 
employers are moving away 
from rigid pay structures. Vari- 
able pay packages are on the 
increase in all countries, espe- 
cially Sweden and Spain. 
Fringe benefits are becoming 
an important part of remunera- 
tion in all countries except 
France. 

Profit-sharing is widely 
available, but predominately to 
managerial and professional 
staff. Bonuses, whether indi- 
vidual or group, and perfor- 
mance-related pay are popular 
in all countries. 

Hie Price Waterhouse Gran- 

field Report is a thought-pro- 
voking document It argues for 
a greater role for human 
resource professionals in shap- 
ing and responding to the 
training and developmental 
needs of companies. In future 
it would be useful to see more 
detail, and less exhortation, on 
the role of the human resource 
manag er-in the company. 

In parts the report also needs 
sharper definition. It talks 
about "strategy” without really 
defining its terms. It appears to 
link human resource planning 
with strategy thereby confus- 
ing the two concepts; neither 
has much to do with the other. 
The charts are very difficult to 
read and interpret and in 
future need much clearer pre- 
sentation. 

The Price Waterhouse Oran- 
field Project on International 
Strategic Human Resource 
Management, Crartfleld School 
of Management. Cranfield, Bed- 
ford. MK43 QAJL £150. 


Procuring goods and services overseas 


Crown Agents in battle royal 


The store with a difference, in the forefront of ensuring official aid donors obtain value 
for money, faces private competition as it looks to expand, writes Peter Montagnoo 
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ucked away in a non- 
descript 1960s office 
block behind Allders 
department store in 
the Surrey suburb of Sutton is 
a different kind of store with a 
much more international clien- 
tele. 

If you are a government 
agency you can go to ft for 
an ything from policemen's uni- 
forms to railway locomotives 
to French readers for your 
schools. For this is the head 
office of the Crown Agents, the 
uniquely British agency dedi- 
cated to the procurement of 
goods and services for the 
developing world. 

Once the butt of scandal for 
its involvement in the second- 
ary banking crisis of the 1970s, 
the Grown Agents has come a 
long way from its original role 
as the agency responsible for 
sending men, money and mate- 
rials from Britain to its colo- 
nies. Now it is in the forefront 
of ensuring that official aid 
donors obtain value for the 
money they spend. 

In the past couple of years ft 
has picked up two lucrative 
and high-profile contracts, 
spending Japanese official aid 
money in Africa and procuring 
goods for the Bolivian Govern- 
ment Altogether its procure- 
ment division turns over some 
£220m a year, though its offi- 
cials say it is involved, through 
work on World Bank projects, 
for example, in business worth 
a multiple of this. It also man- 
ages some £L5bn in funds for 
foreign governments, and is 
actively involved in a range of 
other fields from shipping to 
training prison officers. 

The crisis years of the 1970s 
and early 1960s, which culmi- 
nated in the Sultan of Brunei 
withdrawing his funds from 
Crown Agents’ management, 
are long since forgotten, but 
now the Grown Agents faces 
new challenges in the battle to. 
develop and expand its unique 
range of services. 

The world-wide movement 
away from tying aid to pro- 
curement of the donor's goods 
and services, together with 
other changes in the way in 
which aid is spent, the 1992 
European single market pro- 
gramme and the opening up of 
eastern Europe all represent 
opportunities on which it is 
looking to cash in. But it must 


do so as a public corporation 
which is not allowed to deal 
with the private sector. And it 
must compete with the private 
sector for providing services 
even to the UK Government 
which owns.it . 

Senior management at the 
Grown Agents argue that gov- 
ernment ownership Is a com- 
mercial asset It lends impar- 
tiality and integrity that would 
not necessarily accrue to a pri- 
vate sector shareholder. 
Though the organisation is 
marked down for privatisation, 
its balance sheet is only 
£12.2m. A sale would yield lit- 
tle cash to the Exchequer and 
little political capital to the 
Government, but would use up 
precious legislative time in 
Parliament. 

The challenge is thus to 
retain a sense off purpose and 


the Crown Agents because suc- 
cessful bidders at the auctions 
were responsible for spending 
the money themselves. 

Crown Agents was able to 
offset this through its work for 
Japan and Bolivia. The expec- 
tation is that more European 
Community aid will be untied 
in connection with the single 
market of 1992. This could 
mean more work for the Crown 
Agents as long as the money is 
spent as programme aid rather 
Awn balance of payments sup- 
port through foreign exchange 
auctions. The Commission 
itself is administering 
EcnlO^bn in aid over the next 
five years under its new Lome 
IV Convention with African, 
Caribbean and Pacific develop- 
ing countries. The previous 
convention allocated only 
Ecu7.4bn to the European 


Part of its marketing pitch is that its public 
status will allow it to pass on discounts 
it receives from suppliers to its customers 


dynamism by working to 
exploit new opportunities 
within the present framework. 
There is no doubt that the high 
morale and dedication of its 
staff helps. Last year it was 
complimented by management 
consultants McKinsey A Co for 
its "extraordinarily high ‘esprit 
de corps'.” -Its 850 employees 
clearly derive a great deal of 
satisfaction from the quality of 
service they are encouraged to 
provide. 

The question is how this can 
be harnessed to cope with the 
challenges that lie ahead. The 
movement towards privatisa- 
tion in the developing world 
could limit the scope of pro- 
curement operations as it is 
not allowed to deal with pri- 
vate sector clients, though the 
Crown Agents hopes for a rule 
change on this paint. 

Similarly, it is subject to the 
vagaries of aid policy. Last 
year proc u rement business on 
behalf of the Overseas Develop- 
ment Administration dcriinw! 
because of Britain's decision to 
untie more of its aid, particu- 
larly to Nigeria where assis- 
tance was channelled through 
that country’s foreign 
exchange auction scheme. This 
meant there was leas work for 


Development Fund. 

To help it win business in 
Europe, the Crown Agents has 
been one of the first organisa- 
tions to establish a European 
Economic Interest Group, a 
new corporate vehicle, akin to 
a partnership, established by 
the Community last year to 
encourage cross-border collabo- 
ration in Europe. It is manag- 
ing the partnership which 
groups procurement specialists 
in Spain. Italy, the Nether- 
lands. Denmark, Luxembourg 
and France. 

Fart of its marketing pitch is 
that its public status will allow 
ft to pass on discounts it 
receives from suppliers to its 
customers. Another is the 
range of services it provides. 

Crown Agents will not only 
manage customers' money and 
make payments on their 
behalf. Though it is not 
allowed to undertake risk on 
its own account, by guarantee- 
ing letters of credit, for exam- 
ple, it does provide payment 
services and has decided to 
place Itself under Bank of 
England supervision as if it 
were a hank, it also provides 
shipping services and technical 
co-operation. This currently 
includes helping Thailand to 


The idea is that the cus- 
tomer c ? n tailor-make his own 
package of services and that 
the provision of one type of 
service can lead to another. 
For e xam ple, east Europe may 

eventually offer procurement 

possibilities, but the Crown 
Agents is currently concentrat- 
ing on training schemes for 
manpower development in 
Poland and Hungary. 

Getting the quality right, 
according to Peter Berry, 
Crown Agents managing direc- 
tor, mpani sitting down with 
customers and finding out 
exactly what they want. It also 
means ensuring that when 
goods finally arrive at their 
destination, they are in work- 
ing order. Shipping a consign- 
ment of £5m worth of drugs to 
Nigeria earlier this year 
involved not only ensuring 
that the goods were properly 
assembled and packed in cool 
containers. Greens hlelds 
Cowie, the Crown Agents ship- 
ping subsidiary, also had to 
help Nigerian hospitals modify 
their storage facilities to hold 
the drugs on arrival. 

To a commercial eye, the net 
result is a hotch-potch of ser- 
vices with apparently little 
attention paid to which part of 
the business is actually gener- 
ating the most profits. 

However, it is a product 
range that the private sector 
would find hard to duplicate, 
and Berry and his team are 
confident of Its marketability. 
The proof of the pudding is not 
only the Crown Agents' suc- 
cess with its Japanese procure- 
ment programme, but also that 
customers remain loyal in 
spite of the feet that the fees 
for individual services are not 
the lowest in the market 

Mr Berry himself joined 
Crown Agents from Chilling- 
ton, the former Anglo-Indone- 
sian Corporation, in 1982 as its 
Director for Asia, becoming 
Managing Director in 1988. He 
started his career in Borneo 
with the trading company Har- 
risons & Crosfield, where he 
says he was "very much a 
trader in the Chinese bazaar.” 

Someone who can survive in 
that sort of market can survive 
anywhere. 
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Motorola 
takes the 


- low road 


MOTOROLA, the US 
electronics group, yesterday 
unveiled an ambitious $2bn 
(£1.2 bn) plan to provide world- 
wide mobile communications 
from 77 mini-satellites. The 
group said the system would 
be ready by 1996, provided a 
host of regulatory and finan- 
cial hurdles can be sur- 
mounted. 

Motorola plans to provide 
much of the equipment for the 
system and to take an equity 
stake in Its operation. But It 
said It would be looking to cre- 
ate a consortium, made up of 
the world’s phone companies 
and satellite groups such as 
the International Maritime 
Satellite Organisation, to 
finance most of the project 

The main technical feature 
of Motorola’s plan is its deci- 
sion to use low orbit satellites. 
Whereas most telecommunica- 
tions satellites are 22,000 
miles Grom the earth's surface, 
giving them the appearance of 
being stationary because they 
orbit the earth at the same 
speed as the earth is turning 
on Its axis, the US group is 
planning to launch its constel- 
lation of satellites at a height 
Of 413 nautical miles. 

The advantage of low orbit 
satellites Is threefold. First. 
Motorola needs no permission 
to launch the satellites into 
the skies unlike geostationary 
satellites for which there is an 
internationally agreed regime. 

Second, because they are 
closer to the earth's surface, 
they can operate with less 
power. Motorola Is holding out 
the prospect that people will 
be able to use handsets the 
size of current cellular phones. 

Third, by having 77 satel- 
lites. the system will be able to 
use the scarce radio spectrum 
more efficiently. Each satellite 
will project 37 cells with a 
diameter of approximately 360 
nautical miles on to the 
earth's surface. The radio fre- 
quencies will be re-used in 
each of the almost 3.000 cells. 

However, Motorola's Iridium 
system will not be as efficient 
in using the spectrum as land- 
based cellular mobile systems. 
These can support cells with a 
diameter as small as two 
miles, meaning they are better 
suited to densely populated 
areas. 

Hugo Dixon 


O ne of the world’s 
most imaginative 
corporate research 
programmes, BP 
Venture Research, is to be con- 
verted into an international 
research fund independent of 
British Petroleum. Other cor- 
porate sponsors are being 
invited to join the programme; 
Sony, the Japanese electronics 
company, is first on the list 
For the last 10 years, BP 
Venture Research has funded 
speculative "blue-sky” science 
in any field. The work need 
have no relation to BP’S oil, 
energy and chemical busi- 
nesses - indeed no foreseeable 
industrial application at alL 
Don Bra ben, head of Venture 
Research, says the programme 
concentrates on "the small pro- 
portion of scientists of out- 
standing ability who are credi- 
bly challenging conventional 
wisdom.” Their ideas are too 
unorthodox to be funded by 
corporate R&D departments or 
by public agencies such as the 
UK Science and Engineering 
Research Council and the US 
National Science Foundation. 

The formation of Venture 
Research International was 
announced yesterday at the 
10th anniversary Venture 
Research Conference in Lon- 
don. “For some years the belief 
has been growing that Venture 
Research will not realise its 
full potential until it is associ- 
ated with a wider range of 
industrial expertise than can 
be provided by one company 
alone,” said Braben. 

BP wffi transfer the portfolio 
of research and intellectual 
property rights built up by its 
Venture Research unit to the 
international fund. BP will 
then become a corporate share- 
holder in the ftmd. along with 
"a small number of major cor- 
porations whose interests 
together span the entire indus- 
trial spectrum.” 

By the end of next year Bra- 
ben hopes to have four or five 
shareholding companies which 
do not compete with each 
other to any substantial 
degree. There might be one 
major company from each of 
the energy, pharmaceutical, 
agricultural, electronics and 
other manufacturing sectors. 

Venture Research Is not 
expensive by the standards of 
corporate R&D. Braben’s unit 
currently spends $5m a year to 
support 26 individuals or small 
groups of scientists. He does 
not expect the total to grow to 
more than 40. 

“The BP Venture Research 
Unit underspent its budget in 
every year of its 10-year his- 
tory,” says Braben. "We've 
never been strapped for money 


Clive Cookson describes why BP 
Venture Research International 
supports speculative science 

A reward 
worth the 
gamble 


but we have been strapped for 
ideas." Only a few per cent of 
proposals received have been 
judged to offer a sufficiently 
novel view of the world to be 
worth supporting. 

The unit avoids time-con- 
suming procedures such as 
"peer review” which are nor- 
mally part of the grant-giving 
process. Braben and his four 
professional colleagues in the 
unit make up their minds 
quickly whether to fund a pro- 
posal 

Braben says, for example, 
that he took just 10 minutes to 
decide that two botanists, Mike 
Bennett and Pat Heslop-Harri- 
son, should receive support to 
investigate the three- 
dimensional structure of the 
genetic material (chromo- 
somes) in cells. 

Although thousands of scien- 
tists worldwide were unravell- 
ing the chemical sequence of 
DNA (genes) within chromo- 
somes, almost no one had 
looked at the arrangement of 
chromosomes within the cell 
nucleus. The general impres- 
sion was that the chromosomes 
were distributed randomly 


UNDER BP, Venture Research 
has covered a wide field, from 
advanced mathematics to biol- 
ogy. Although the projects are 
self-contained, some are Uwlmrt 
by informal themes 

One theme is "chemistry in 
novel environments.” Most 
reactions take place between 
chemicals dissolved in a 
molecular liquid (water or an 
organic solvent). Venture 
Researchers are investigating 
the effect of carrying oat reac- 
tions In different media. 

Ken Seddon at Sussex Uni- 
versity is doing chemistry In 
an ionic solvent. He uses a 
novel range of room-tempera- 


inside the nucleus "like spa- 
ghetti in a saucepan,” says 
Bennett, who recently moved 
to Kew Gardens as head of the 
Jodrell Laboratory. 

Bennett and Heslop-Harrison 
had observed that the arrange- 
ment of chromosomes In cer- 
tain cereal hybrids was non- 
random. They wanted to pur- 
sue that discovery by looking 
at other plants and animals 
including humans. As bota- 
nists who wanted to work on 
human cells, they could not get 
a grant from a conventional 
research agency. 

But their £100,000 a year 
Venture Research grant has 
enabled them to develop new 
techniques for investigating 
the structure of cell nuclei and 
start to apply them to human 
genes. Preliminary results 
show that there Is Indeed a 
non-random pattern in the dis- 
tribution of human chromo- 
somes, which may have impor- 
tant medical implications. 

Many scientists who receive 
Venture Research funding are 
outspoken in their admiration 
for Braben and his unit “They 
are helping scientists to stress 


tare ionic llgnldc, oynntfaipc 
known as molten salts. 

Seddon says these "super- 
solvents” will dissolve almost 
anything; apart from the glass 
vessels be uses to hold them. 
Tat at the same time they are 
remarkably gentle. "They have 
a remarkable stabilising effect 
and slow the chemistry right 
down.” 

Martyn Poliakoff at Notting- 
ham University is working 
with a quite different type of 
solvent: supercritical fields, 
which combine the properties 
of gases and liquids. 

Poliakoff is experimenting 
with chemical reactions in 



o 




the unifying principles of sci- 
ence, at a time when it is 
becoming far too fragmented,” 
says Bennett 

"We were turned down by 
the Science and Engineering 
Research Council for our work 
on ionic liquids because it was 
too ‘speculative’ - and that's a 
word of damnation in science 
today,” says Ken Seddon of 
Sussex University. "Venture 
Research is doing what govern- 
ments should be doing: fund- 
ing speculative research.” 

In the long run, sponsoring 
companies can expect a sub- 
stantial - though highly 
unpredictable - - commercial 
and Industrial return from 
their investment in Venture 
Research. The most valuable 
spin-off so for is a new type of 
medical diagnostic kit, the 
Amplified Enzyme Linked 


supercritical xenon and carbon 
dioxide. One advantage of 
xenon as a solvent Is that 
hydrogen or nitrogen gas dis- 
solves very readily in it He 
has made unexpectedly stable 
metal complexes of hydrogen 
and nitrogen by carrying out 
reactions in supercritical 
xenon at room temperature. 

But Seddon and Poliakoff 
are still In the very early 
stages of doing chemistry in 
novel environments and, like 
many other Venture Research- 
ers, they feel that the main 
industrial spin-oils from their 
work may not emerge for sev- 
eral years. 


Immuno- Assay invented by 
Colin Self at Newcastle Univer- 
sity, which emerged from a 
Venture Research project on 
enzyme control systems. It was 
commercialised by IQ Bio, a 
Cambridge biotechnology com- 
pany which is - part of Novo 
Nordisk, the Danish pharma- 
ceutical group. "We believe its 
value now greatly exceeds all 
investment in Venture 
Research to date, which has 
been some $20m,” Braben says. 

Although BP chose not to 
develop Aelia itself, because it 
did not fit in with any of its 
businesses, BP is exploiting 
some other Venture Research 
projects. For example BP 
Chemicals is closely involved 
in Oxford Chirality, a company 
set up by Steve Davies of 
Oxford University. His Venture 
Research project led to a small 
artificial enzyme which can 
selectively make "chiral” com- 
pounds — the left-handed or 
right-handed form of chemicals 
that can exist as mirror 
images. 

In the five years since Davies 
started his Venture Research, 
chiral or "asymmetric” synthe- 
sis has emerged as a hot field 
of chemi c al research, of great 
significance for the pharma- 
ceutical industry. This month 
the UK Government launched 
a £7ta research programme far 
asymmetric synthesis; under 
the Link initiative, and Davies 
can expect to receive funding 
from it But he wfflstiB depend 
on Venture Research to jump 
forward intellectually. 


How to get 
ahead in IT 


I f you want to be succesful 
In the information technol- 
ogy business, do not have 
children and study arts rather 
than sciences. And it could 
help if you are a man. 

Those are some of the les- 
sons filtering through from a 
survey into the rote of women 
In today’s IT industry. The sur- 
vey Was conducted by the UK’s 
British Computer Society 
(BCS) and the Women in Tech- 
nology Foundation 
One of the aims of the sur- 
vey, which comes at a time 
when employers are finding it 
difficult to recruit qualified IT 
staff is to provide companies 
with information to help them 
attract more women. 

The survey, sent to the 2,000 
female members of the BCS, 
threw up three surprising sta- 
tistics, says Carol Beech, head 
of member services there. 

• A high proportion - 46 per 
cent - of the 750 female BCS 
members who returned the 
questionnaire had no children. 
Given their age range, between 
25 and 45 years old. Beech 
believes- the only conclusion to 
be drawn is that "these women 
are making a conscious deci- 
sion not to have a family.” A 
glance at the salary statistics 
shows one possible reason 
why; a career break is equiva- 
lent to reducing your salary by 
at least £10,000 per year. 

• People with arts rather than 
science degrees fared better in 
the salary stakes. The most 
likely salaiy for a science grad- 
uate employed to the computer 
business - computer opera- 
tors, programmers, systems 
analysts and managers - is 
£UMfflO-£2D,0OO. If you have an 


arts degree the average salary 
rises to £2l,000-£25j000 a year. 

The problem is that very tew 
arts graduates ever go into 
computing - Just 10 per cent 
of the BCS sample came from 
an arts background. "When 
you go to careers conventions 
the teachers always say These 
are our science groups over 
here’,” says Beech. "The per- 
ception or IT has got to 
change.” 

• One of the big advantages 
for employers of appointing 
women is that they change 
jobs less frequently than 
Of those responding to the sur- 
vey nearly 44 per cent said 
they planned to stay in their 
current job for at least nine 
years, a staggering statistic in 
an industry where staff move, 
on average, every two years. 

For women who do persevere 
there are rewards: many of the 
women in the BCS sample had 
achieved high positions. The 
largest group of respondents, 
35 per cent of them, were in 
mana gement or project man. 
agement or were lecturers. A 
rather 30 per cent were ana- 
lysts or programmers. 

Most women who responded 
to the survey favoured work- 
ing in the private sector — 50 
per emit were employed in pri- 
vate companies. Less thaw iq 
per cent were self-employed. 

So what should the female 
arts graduate wanting to get 
“to the computer business 
look for in a prospective 
jraptoyee? "A company, proba- 
bly Ql the private sector, which 
offers training and career 
development,” responds Beech. 

Della Bradshaw 


Women's salaries En UK 


information technology 
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The next step has to be upwards. 


Even the best managed companies may one day f.nd themselves 

. , ■ am ; n<r | v untenable position. Because the information 

in tills SCe«niJ | 5 , 1 ; . , r 

1 (y that was brought in to improve business performance 

techno ogy j( fee | jng corner ed. Andersen Consulting can 

may actuary above fhis technological trap. Before bringing our 
help you r\ ^ bear? we >u wor k w j t h you to examine, rethink 


and refine your fundamental business strategies. We’ll help you 
clarify your goals. Short range and long. We’ll anticipate the impact 
on all your people and help them adjust. This way you can be certain 
that your new system will be more than just a technological 
triumph. It will be a real contribution to your business. And that’s 
worth thinking about. Before you’ve got your back to the wall. 


Andersen 

Consulting 
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The 

FT City Seminar 

Plaisterers Hall, City of London 
9, 10 & 11 July, 1990 


This practical three-day Seminar, now in its sixth successive year, provides a 
broad overview of the institutions and markets of the City of London. . 

The 1990 programme has been updated to include the impact of the Single 
European Market, and finance for Central and Eastern Europe. 

Speakers will include: 


Mr Andrew Tuckey 

Chairman 

Baring Brothers & Co- , Limited 

Mr Michael Fowle 

Senior UK Banking & Finance Partner 
KPMG Peat Marwick McLinrock 

The Rt Him John Redwood, mp 

Parliamentary Under Secretary of State 
for Corporate Affairs 
Department of Trade and Industry 

Mr Geoffrey Barnett 

Director General 

The Panel on Takeovers and Mergers 


Mr Mark Boleat 

Director General 

The Building Societies Association 

Mr Michael J Fuller 

Chief Executive— UK Banking 
Midland Bank pk: 

Mr John Footman 

Head of Information Division 
Bank of England 

Mr Nicholas Jones 

Managing Director 

Lazard Brothers & Co. , Limited 


Mr Herschel Post 

Deputy Chairman 
International Stock Exchange 
President, Shearson Lehman Global 
Aset Management 

The RtHon John Smith.QC.MP 

Shadow Chancellor of die Exchequer 

Mr David Malcolm 

Deputy Group General Manager 
Royal Insurance Holdings pic 

Mr Tadashi Natori 

Director & General Manager 
The Industrial Bank of Japan Limited 


A FINANCIAL TIMES SEMINAR 




The FT City Seminar 
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Varig is the airline 
that offers you the most 
alternatives in departure 
limes and flights 
between Europe and 
Brazil - 30 in ail 
On all of these 30 
weekly flights, 
passengers will be able 


to enjoy Varig’s warm 
hospitality and 
excellent inflight 
service, which 
Europeans have already 
voted to be the best for 
travelling to South 
America!*). 

Varig offers day and 
night flights taking off 
every week from 12 
cities in 9 different 
countries. 

Varig knows Brazil 
best, being able to serve 
you efficiently through 
170 branch offices all 
over the country, with 
connecting flights to 77 
large towns and leading 
cities in Brazil and 
South America. 

Come and see this 
for yourself on your next 
trip to Brazil. 

Time to 

fly© 


FT LAW REPORTS 


Dubai bank has capacity to sue 


DUBAI BANK LTD V 
GALADARI AND OTHERS 
Chancery Division: 

Mr Justice Morritt: 
June 19 1990 


THE PRINCIPLE of abstention 
from enquiry into the validity 
of sovereign acts does not pre- 
clude the court from inquiring 
into the validity of statements 
made by foreign government 
officials, unless the object of 
the action is to determine the 
constitutionality of their law; 
and accordingly, where the 
question is whether a foreign 
company exists so as to have 
capacity to sue, official certifi- 
cates are not conclusive as to 
the meaning and effect of the 
law, and the court will 
the evidence of experts 
In the field. 

MR JUSTICE MORRITT so 
held when declaring on a pre- 
liminary issue that the plain - 
tiff, Dubai Bank Ltd (DHL), 
had legal status and capacity 
to sue the defendants, Mr 
Abdul BaMw fi alariar j, Mr 
Abdul Latif Galadari and oth- 
ers, for recovery of sums alleg- 
edly fraudulently converted to 
their own use. 

ttts LORDSHIP said that until 
1971 the emirate of Dubai was 
an independent sheikhdom. 

By decree dated March 21 
1970 DEL was established as a 
limited liability hanking com- 
pany subject to Dubai law. 

Of the 86368 founder shares, 
58293 were subscribed by the 
Galadari brothers. 

In 1971 the United Arab 
Emirates was formed as an 
Independent sovereign federal 
state, ft consisted of a number 
of emirates, including Dubai. 
DHL’s corporate existence and 
capacity were unaffected by 
creation of the Union, but it 
could be affected by Union leg- 
islation. 

Law 8/1984 was enacted by 
the Union in 1984. Article 5 set 
out seven types of permitted 
company. Article 6 provided 
that a company which did not 
take one of those forms was 
void. 

Article 32S required compa- 
nies existing when the law 
came into force to comply with 
its provisions within one year 
from its effective date. 

The Galadaris and other 
founder members of DBL Gold 
their shares in April 1985. They 
ceased to have any responsibil- 
ity for compliance under 
article 325. 

On February 16 1985 the 
compliance period was 
extended by one year to 


December 31 1986. 

In 1988 Law 13/1988 repealed 
article 325 and required com- 
panies casting when Law 8/ 
1964 came into force to comply 
with the terms of the Law 
within two years. 

On March 11 1989 Mr Hamdi 
Abdul Majid was designated 
the competent authority in 
Dubai for the purposes of Law 
8/1984 as amended. On March 6 
1990 he issued a certificate stat- 
ing the “DBL is a validly exist 
ing and incorporated company 
in Dubai which has continued 
in existence from the date of 
its incorporation". 

On March 13 1990 the Minis- 
try of Economy and Trade 
issued a certificate stating that 
Law 8/1984 had been suspended 
from July 14 1984 until January 
8 1989, and that muter Law 13/ 
1988, companies had a fresh 
two year period commencing 
January 8 1989 and expiring 
January 7 1990, in which to 
“amend their position in accor- 
dance with the law". 

By wilt dated March 14 1989 
DBL sought to recover from 
the Galadaris substantial sums 
alleged to have been fraudu- 
lently convert e d to their own 
use. 

The question was whether 
DBL had any legal status or 
capacity to commence and 
maintain the action. 

The Galadaris claimed that 
DBL ceased to exist on Janu- 
ary 1 1987 on the ground that it 
had failed to comply with Law 
8/1984 by the end of the compli- 
ance period, namely December 
31 1986. 

They claimed that by the 
time Law 18/1988 was enacted, 
DBL had ceased to exist, so 
that the extended period for 
compliance permitted by that 
Law was not available to it 

Each side was limited to one 
expert witness. Both were qual- 
ified to give evidence on the 
aspects of foreign law involved. 
There was no Justification for 
preferring the evidence of one 
on all aspects of the case.On 
each disputed issue their evi- 
dence would have to be 
weighed by the court in the 
ordinary way. 

DBL raised a number of 
points preliminary to the ques- 
tion of the wwHning and effect 
of Law 8/1984. 

The first question was 
whether the certificates of the 
Minister and Mr Majid were 
conclusive. If they were, DBL 
must be treated as befog in 

flxigtenw*- 

In the case of the Minister's 
certificate, extension of the 
article 325 compliance period 
to January 8 1989 would mean 
that DBL existed on that date, 
and was «***!«* to the further 


period permitted by Law 13/ 
1988. In the case of Mr Majid's 
certificate, non-implementation 
of Law 8/1984 would mean that 
articles 6 and 325 never applied 
to DBL so it could not have 
become a nullity. 

DBL relied on Duke of Brun- 
swick (1848) 1 HLC 1 which was 
approved and applied by the 
Bouse of Lords in Buttes Gas v 
Hammer 11982} AC 888. There 
the Lord Chancellor said "if it 
is a sovereign act, then 
whether it be according to law 
or not according to law, we 
cannot enquire into if - 

The rasp was clear authority 
for the proposition that the 
court could not enquire into 
the validity of acts done in a 
sovereign capacity. 

But it was not authority for 
the proposition that the coart 
could not enquire into the legal 
validity of an act done by a 
citizen purporting to act on 
behalf of the sovereign state. 

In AIS Tallinn Laevauhisus 
(1947) 80 LI LR 99.U4.115 the 
court held it had not been 
established that the plaintiff 
company Hart ceased to exist 
under a new constitution. That 
case was clear support for the 
Galadaris. In A-G v Buck (1965} 
Ch 745.770 two members of the 
court recognised that the valid- 
ity of a foreign law might come 
into question incidentally. 

Those two cases amply sup- 
ported the statement in Dicey 
and Morris Uth ed page 112 
that "there may be circum- 
stances in which foreign legis- 
lation may be held by the 
English court to be unconsti- 
tutional under the foreign law. 
But the court will not enter- 
tain an action the object of 
which is to obtain a determi- 
nation of the constitutionality 
of the foreign legislation”. 

Accordingly, the certificates 
of the Minister and Mr Majid 
were not conclusive. The object 
of the action was not to obtain 
a determination on constitu- 
tionality. Their acts and state- 
ments could not affect the law 
the court must apply tiwTprh 
the constitution or some other 
law of the Union or Dubai pro- 
vided they should. 

Second, DBL relied on the 
Dubai Law of Evidence 1971, 
which provided for certain offi- 
cial documents to be conclu- 
sive as to their contents. Under 
article 6flXa) of that Law "offi- 
cial documents . . . shall be 
given effect to, unless they are 
proved to be forged”. 

The article provided that the 
document was admissible with- 
out farther proof, but it did not 
provide that it was conclusive 
evidence as to what was stated 
therein. 

The Law was a general law 


of evidence which, by defini- 
tion was not substantive. Its 
effect was irrelevant to UK pro- 
ceedings concerned witb_ ascer- 
tainment and application of 
the law of the Union or Dubai. 

Third, DBL relied on the 
same documents and others as 
proof that implementation of 
Law 8/1984 was suspended, 
that the compliance period was 
extended, and that the law was 
not implemented in Dubai. It 
relied on the Civil Evidence 
Act 1963 

In the English court Union 
and Dubai law was a question 
of fact There was not suffi- 
cient evidence to show that the 
maker of any of the documents 
had the knowledge or experi- 
ence required by section 4(1) of 
the Civil Evidence Act 1972 to 
render his statement admissi- 
ble on questions of Union or 
Dubai law. 

The three preliminary points 
on which DBL relied were 
rejected. 

On the evidence there was 
no subsequent legislation to 
suspend the legal force of Law 
8/1984, and no resolution was 
published to extend the com- 
pliance period beyond Decem- 
ber 31 1988. The court was not 
concerned with whether Dubai 
had failed to promulgate laws 
which it should have done to 
implement Law/1984. 

Accordingly, Law 8/1984 was 
in force in Dubai from January 
1 1985 and the period for com- 
pliance allowed to existing 
companies by article 325 
expired on December 31 1986. 
The Law and article 325 
applied to all decree companies 
in existence on January 1 1985. 

The obligation on existing 
decree companies was imposed 
by article 325. It was an obliga- 
tion "to amend their positions 
in accordance with the Law”. 

There was no infringement 
of article 325, so no question 
arose as to whether DBL failed 
to comply with Law 6/1984. 

DBL did not cease to exist on 
January 1 1987. Consequently 
it was in existence when Law 
13/1988 came into force on Jan- 
uary 8 1989. 

At the date of issue of the 
writ and at all times since, 
DBL had legal status and 
capacity to commence and 
maintain the proceedings. 

Far DBL: Peter Creswell QC. 
Charles Purle QC. Ian Geering 
and Caroline Lewis (Lovell 
White Durrant) 

For the Galadaris: John Grif- 
fiths QC David Hunt QC Nigel 
Davis and Peter Clarke (Norton 
Bose) 

Rachel Davies 

Barrister 
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Vallehermoso, s.a. 

GENERAL 

SHAREHOLDERS’ MEETING 


The Board of Directors of VaflehermoscxSA. 
has deckled to call the General Meeting on Fri- 
day June 29 at 13.00 hours in the Hotel Prin- 
cesa Plaza. Cafle Princesa, 40. Madrid, where 
the fotfowlng matters are on the agenda. 

I — Examine and approve the Annual Re- 
port. Balance Sheet and Company ac- 
counts for the year endng December 
31. 1989. 

— Examine and approve the management 
exercised by the Board of Directors 
during 1989. 

— Profit distribution. 

— Re-elect members of the Board. 

— Appoint directors. 

VI — Appoint autfitors. 

VII — Minutes of the meeting. 

The company’s statutes stipulate that in order 

to be able to attend the general meeting sha- 
reholders must own shares with a nominal va- 
hie of at least Pta& 25.000 and have them 
deposited in a bank, which wH be the one 
whkfi issues die correspondmg attendace 
card. 

Shareholders can transfer their representation 
under the terms set out in regulations and in 
article I) of the company's statutes. 

From now onwards, shareholders can examj- 
ne at the headquarters in calle Princesa 5 and 
at the offices at Paseo de la Castellana, 83-85, 
both in Madrid, the documents which are 


II 


III 

IV 

V 


as weB as the auditor’s report. Shareholders 
can also request the company to send these 
documents immecfiately and free of charge. 

Given the quorum requtered by prevaBing le- 

gislatnn for the issues that must be discussed 

at the meeting, it is Bcety that it will be held 
on first call. 


Madrid, Jon 4, I9M 
Smreeiry of tfie Beard of Directors 
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Mad Forest I Television 


central school/ 

EMBASSY STUDIO^ NW3 

In March this year Caryl 
Churchill and Stark Wing. 
Davey, outgoing director of 
London’s Central School of 
Speech and Drama, followed 
the worid’s urea to Romania. 
What they: came back back 
with may well, in Its own way 
in years to come, seem as sig. 
nlficant as the miles of docs- 
mentary footage generated by 
the extraordinary events of 
the last few months. 

From the confusion M tm> 
jjjpil of revolution, Ch archill 
has shaped a play which has a 
turbulence and imperfection of 
Us.flSn4 .hnt which bristles 
with the intelligence and 
insight of a major writer who, 
one feels, has been in training 
for just such a challenge. 

The apparently disjointed 
scene structure of Icecream, 
the jaggding with andience 
perspective used in Serious 
Money, are brought blister- 
ingly to bear on the 
of what is emerging as an 
increasingly paradoxical revo- 
lution. In a first half of scenes 
signalled by phrase-book 
translations, we are intro- 
dnced. to two families on the 
eve of the uprising: the 
Antonesco family are artists, 
teachers and architects; the 
Vlad us, for the most part, 
artisans. They are bound by 
a toiled love affair between 
son and daughter of the 
booses. 

Their personal histories, 
however, emerge only gradu- 
ally from the cacophonous 
bustle of city life: of pro- 
Ceausescu lectures and anti- 
Ceausescu whispers in the 
interminable meat queues; of 
tot envelopes handed over far 
officially non-existent abor- 
tions and the thin excuses of 
ordinary workers bullied into 
informing on their colleagues. - 
When the revolution arrives 
it does so through the reminis- 
cences of a stageful of citizens 
who recount, in deadpan 
tones, their own chronology of 
events according to where and 
how they were standing at the 
time: a glamorous girl student 
weeps for shame at being 
locked away from the action 
by her father; a house-painter 
tells of the siege on the televi- 
sion station; a flower seller | 
regrets the marriage and pre~ I 
mature motherhood that j 
forces her to keep her head 
down. 

After the thrill of the fight 
come the questions in a third 
act that mingles real with sur- 
real. A prosperous vampire, 
drawn by the stench of the 
revolution, consorts with a 
mangy dog;. Gabriel Vlada lies, 
crippled In his hospital bed, 
hero of an uprising which 
quickly loses its glamour in 
the cold light of the new day. 
FJavia Antonesco, a teacher, 
greets the loss of her job with 
despair at the new uncer- 
tainty. Who do we know who 
can put in a good word for 
you? “We don’t know who we 
know," she replies. 

The jangle of conflicting per- 
spectives reaches a crescendo 
in a magnificent final wedding 
scene, which breaks su d de n ly 
into fi ghting and, as suddenly, 
into rinpring again, the mud- 
dle of simultaneous conversa- 
tions reflecting a muddle of 
interpretations. 

Wing-Davey's direction 
brings out a clarity and con- 
viction in his fine graduate 
cast that, like the play itself, is 
at Its best In this finale. Apart 
from the political appropriate- 
ness of watching students 
grappling with the piece (stu- 
dents have, after all, been in 
lie revolutionary front line), 
<me is prompted to wonder if 
the professional theatre, 
drained and bleached as it is, 
couid ever have accommodated 
such an epic. 

Claire Armitstead 


Care taken with foreign affairs 

think that programme took place in Berlin and gramme was still an eye opener, 
answering the question was devoted to European socialism. Last week’s programme, in which 

now goes foreign cover- Foreign coverage or political remi- HIchard Rodriguez dwelled upon the 
acre on toi<wrictrw.v» . u- «... j 


F ou might think that 
answering the question 
How goes foreign cover- 
age on television?” was a 
pre«y straightforward matter but, as 
soon as you try, one major difficulty 
becomes apparent what is foreign 
coverage? Sometimes it is obvious. If 
turns up on News- 
standing on the bank of the 
Moskva with the gilded onion 
aomes or the Kre mlin churches 
behind him, and talks about the 
problems of the economic revolution 
being attempted in the USSR, that is 
foreign coverage. If Joan BakeweU 
interviews Brooklyn clergymen who 
are considering carrying -gnus to 
defend themselves a gam^ maraud- 
ing crack addicts, that is foreign cov- 
erage, even if it does happen to be 
within a series {The Heart Of The 
Matter) devoted primarily to ethics. 
When BBC2's Under The Sun shows 
us teenage Palestinians in Jerusa- 
lem, looking for all the world like 
members of the IRA in balaclavas 
and sunglasses, that is foreign cover- 
age. 

But how would you categorise 60 
minutes on BBC2 cm Soviet Musk?! 
Some would say it was an arts from, 
others mi g h t argue that a report on 
the arts in the USSR at this juncture 
had tor wider Implications, hi the 
event this programme, the last of 
four, served mainly to prove that the 
pretentious twaddle talked in the 
West about the noise produced by 
people such as John Cage «»n be 
delivered just as len gthily and emp- 
tily in Russian. (Surely the eastern 
Europeans are not going to start off 
now, of all times, down the hhnti 
alley of modernism.) And what 
about last week's edition of Burning 
Embers'! In this Channel 4 series 
Tony Benn - doubtless soon to be 
known simply as "Tone" - peers 
back into hirtory, to a time before he 
was Anthony Wedgwood Benn, even 
before he was Viscount Stansgate, 
and discusses the relevance to us 
today of past events. Last week's 


programme took place in Berlin and 
was devoted to European socialism. 
Foreign coverage or political remi- 
niscence; who is to say? 

Th e fact is that today, even with- 
out counting the material on the sat- 
ellite channels, there is an awful lot 
about foreign affairs on British tele- 
vision and, predictably enough, 
some of it is extremely good and 
some of it pretty awftd. Judging by 
the output during the last few 
weeks, the general impression 
g aine d over the years still applies: 
personal and impressionistic report- 
ing from foreign countries is much 
better suited to television, and con- 
sequently tor more powerful, than 
. analytical and impersonal reporting. 

Thus the BBC1 series on Wednes- 
days, Frontiers, in which eight differ- 
ent people are reporting on the bor- 
ders between various countries, is 
proving to be quite outstanding. The 
reason - apart from the impressive 
pedigree of the production team, 
headed by George Carey and Jenny 
Barraclough — is that the presenters 
have clearly been chosen not just as 
journalists but because they care 
deeply about some particular area. 
The result has been programmes, so 
tor anyway, which remind you of 
those documentaries which used to 
be made by people such as Malcolm 
Muggeridge and James Cameron. 

To have novelist Nadine Gordimer 
describe the circumstances existing 
• between South Africa and Mozambi- 
que is tor more telling and more 
poignant than listening to even the 
most expert academic cai the subject. 
Re-visiting Maputo, where she spent 
her honeymoon and took her chil- 
dren for summer holidays, she found 
an old acquaintance, a waiter, and 
talked to him both at his h O IT H* and 

in the expensive hotel where he 
works, providing a vivid contrast. 
Christopher Hitchens, who showed 
us in Cyprus the sort of absurdities 
and cruelties which sully so many 
frontiers was, overtly anyway, less 
personally involved, though the pro- 


gramme was still an eye opener. 

Last week’s programme, in which 
Richard Rodriguez dwelled upon the 
significance of the border between 
Mexico and California, achieved 
something close to poetry thanka to 
the expression of the pafofbl ambiva- 
lence of the narrator’s feelings about 
Mexico and America, Mexicans and 
Americans. True, the perpetual 
dying fall of Rodriguez’ voice 
became wearing, but despite that it 
was a wonderfully evocative and 
moving, albeit mournful, pro- 
gramme. It left you with a much 
stronger sense of place than you 
could get from any number erf statis- 
tics or any amount of pnli Kraj analy- 
sis. 

In comic contrast, last week’s 
Burning Embers consisted of nothing 

but political analysis at least, I 

think so, but cannot be sure since 
my attention was so distracted. The 
producer apparently lacks all confi- 
dence in the ability of his pro- 
grammes* subject matter to hold the 
attention of the viewer, so he tricks 
them out with the most bizarre 
props and effects. In the first of the 
series he peered at Tone and the 
guests through more candle flames 
than Tony Palmer used in Wagner, 
and in the second he surrounded 
them with old machinery emitting 
bursts of steam. 

Last week he sat them on a circle 
of oil drums around an oil drum fire, 
outside the Reichstag, after dark. 
Again and again the camera shot 
across the fiamas into the dramatic- 
ally lit faces of the participants. 
What was Howard Brenton saying? 
Doesn’t his bum look uncomfortable 
on the rim of that oil drum! Is that 
Jan Kavan of Czechoslovakia? Is 
someone feeding the fire when the 
camera is pointing elsewhere? Never 
mind that, what is Tone on about 
now? Just a minute, isn’t that flame 
remarkably regular: could that be a 
circular gas burner inside flu drum? 
Petra Kelly the German Green seems 
a sensible sort of person. Surely 



Hie Patzcuaro Lake, Michoacan, Mexico: scene from ‘Frontiers, Night and Day’ 


that’s a gas pipe leading away from 
the fire? Someone else is speaking, 
but all I can see is the edge of sev- 
eral flags and clouds of smok e — not 
from the gas flame, must be the 
director laying down smoke to prove 
he is there. 

From Face To Face in the 1950s to 
After Dark in the 1980s, it has been 
shown over and over again that the 
effectiveness of talk on television is 
in inverse proportion to the amount 
of “business" going on around the 
participants: the less the better. Pro- 
vided you choose the right people, 
there is nothing more fascinating on 
television than the “talking head” 
and flags and candles speak only of 
producers who are not really inter- 
ested in the talking. 

Of course that is not the same as 
saying that all talk without flags or 
randlaa j£ good talk. Channel 4 has a 

unique weekend magazine pro- 
gramme of foreign material - The 
World This Week - which, though 
good, would be even better if they 
stopped trying to cover quite so 
many subjects and allowed the stu- 


dio discussions to run closer to their 
natural length. The presenters are, 
by today’s standards, unusually 
competent, especially Sheena 
McDonald who seems to have been 
chosen not because she is a woman 
or has a funny accent (she hasn't) 
but for her intelligence, pleasantness 
and wide knowledge of foreign 
affairs- However, she is repeatedly 
obliged to cut short discussions just 
as they become interesting in that 
peculiarly rude and mendacious 
manner so often used on television: 
“Fm very sorry, we must move on 
now . . ." The abruptness with which 
the programme "moved on” from the 
Japanese spokesman last week was 
embarrassing even to a 
thick-skinned westerner. 

It would be wrong to leave the 
impression that personal witness 
was the only effective form of for- 
eign coverage on television. 
Tonight’s Dispatches on Channel 4, 
made by John Fanshawe, is, in 
terms of construction, an entirely 
conventional programme - film , 
voice-over, graphics, interviews - 


about Antarctica where, it seems, 25 
countries keep “scientific N bases. It 
also happens to be an excellent piece 
of work, conveying to the ignorant, 
such as me. a clear idea of the 
grubby political manoeuvering 
occurring in a particularly inaccessi- 
ble (though large) part of the world. 

However, anybody who regularly 
spends 45 or 50 minutes, the length 
of many television programmes, 
reading the foreign material in this 
newspaper, or in Granta, say, must 
be struck by the greater detail and 
subtlety which can still be conveyed 
in print. There was nothing wrong 
with Saturday’s report about the 
Canadian constitutional crisis in The 
World This Week: with Parti Quebe- 
cois leader Jacques Parizeau on the 
satellite, and a Canadian lawyer in 
the studio, it conveyed quite a lot in 
a short time. But if you had to 
choose between that and Bernard 
Simon's report in this newspaper on 
Monday there was really no contest: 
Simon told you mare. 

Christopher Dunkley 


BOOK REVIEW 


The best brought out for Berlioz 


Nash Ensemble 


Lovers of Berlioz may sit back and purr 
with pleasure. Not long after the first 
instalment of David Cairns’s masterly 
Berlioz - the Making of an Artist comes 
this authoritative critical biography by D. 
Kern Holoman, professor of Music at the 
University of California. Another 
full-length study Is promised from Hugh 
Macdonald. Holoman reveals that the 
three experts, far from being jealous 
rivals , have worked -together in “an 
invariably bracing intellectual 
camaraderie.” 

Something about Berlioz, man and 
music, brings out the best in good writers- . 
In this most readable, finely researched 
book. Holoman, who covers Berlioz’s life 
and work in one volume, holds a d el ica t e 
balance between the various aspects 
involved - dramatic events in the life, the 
music, the shifting background of 
successive regimes In Paris and. not least, 
the travels. Italy, the German states. 
Tsarist Russia and Victorian London, for 
which Berlioz had an affection returned 
(with lapses) by pre ss and public, are 
summoned up in torn. 

The old, melodramatic view of Berifoz 
as a storm-tossed Romantic pursuing 
unattainable ideals, leading a life of 
struggle lit by flashes of inspiration, 
in a world foil of malign indifference, 
gives way to something much more 
positive. Berlioz did indeed suffer, from 
personal sorrow, from early privations in 
Paris and from a good deal of 
incomprehension and hostility. He slaved 
at his journalism. He had bitter 
disappointments to bear in the failures of 
Benvenuto Cellini in Paris and London. 
and in the procrastinations which meant 

‘ Guillaume Tell* live 
on Radio 3 

John Cox’s new production of Rossini’s 
last opera Guillaume TeQ , , which has its 
premiere on June 29 at Covent Garden, 
will be broadcast live on BBC Radio 3 from 
the Royal Opera House on July 7. 


BERLIOZ 

by D Kern Holoman 

Faber A Faber £35. 687 pages 

that he never saw a complete Trojans in 
Paris or anywhere else. 

Yet he was not always neglected or 
badly treated by the bigwigs. He was 
devoted to bis teacher, Lesueur. The 
moro6£ Cherubini developed respect for 
hi™ Spontlni, whom Berlioz greatly 
admired, befriended him. Liszt, a 
kindred spirit, was a close friend and 
ally until the shadow' of Wagner came 
between them. And even Wagner had his 
moments of cordiality. The Paris 
production of Tarmhauser in 1861 was one 
reason for the Emperor's failure to 
command Les Troyens at the Opera. 
Unlike the German princes from whom 
Berlioz received support and apprecia t ion , 
Napoleon m had no interest in serious 
music. There might be political advantage 
to be gained from sponsoring Wagner. 
This was not the case with Berlioz. Even 
the prejudiced Cosima Eked LEnfance du 
Christ, a talisman work that also won 
praise, right across the musical spectrum, 
from Brahms. 

Berlioz reached a position of great 
eminence in his lifetime not only as a 
creative artist but as a conductor (one of 
the first and most accomplished of this 
new breed), as a writer and as an able 
impresario for his own music - be had a 
remarkable flair for organising and 
conducting monster concerts of his own 
and other men’s music. This "very 
honourable and honoured man” as a 
friendly director of the Opera described 
him, had a difficult home life with the 
once worshipped Harriet Smithson, whom 
he honourably married, after her fame as a 
Shakespearian actress had gone and 
before the brandy bottle had taken its 
place. He was not always successful in the 
early years with their understandbly 
coDfosed son. though later, after Louis had 
more or less settled down as an officer in 


the merchant marine, they became good 
friends. The premature death of Louis, 
soon after the equally unexpected demise 
of the second wife, Marie Redo, was a 
bitter blow in Berlioz’s declining 
years. 

There remains an extraordinary 
discrepancy between contemporary esteem 
and celebrity of Berlioz (celebrity on many 
levels and in many lands) and the 
subsequent neglect of his music, most 
glaringly in his own country. It remains 
scarcely credible that his greatest work, 
the Vizgfhan Les TYoyens. would have had 
to wait until 1990 and the opening of the 
Opera Bastille for a (nearly) complete 
performance in Paris - years after 
productions In Britain and elsewhere had 
proved the opera a viable if costly and 
difficult undertaking. Berlioz had long 
ceased to be a subject of fashionable 
adulation or controversy. Since Parisian 
musical audiences are not very good at 
listening, the quality of his music hardly 
counted. 


ALMEIDA FESTIVAL 

One of the greatest 
contributions to our musical 
life that the AiTqpj Ha Festival 
has made in its ten years of 
existence has been the regular 
displays of Soviet composers of 
the post-Shostakovich era. 
Most of them were little-known 
names to begin with; by now, 
and largely because of Almeida 
persistence, they are 
well-known. Monday's Nash 
Ensemble recital was the sin- 
gle such event of the 1990 
schedule — other themes are 
being more widely explored 
this year — yet it was good to 
know that such a rewarding 
policy is not being abandoned 
altogether. 

Whether the new Russian 
works given on this o c c asion 
made for rewarding new 
encounters was, however, 
another matter entirely. Con- 
cert programmes of this kind 


are always luck-of-the-draw 
affairs, of course; it was unfor- 
tunate that Edison Denisov’s 
brand-new piece could not be 
finished in time (the Nash sub- 
stituted his Sextet in its place), 
and it was more unfortunate 
still that the UK first perfor- 
mances of Elena Firsova’s 
Music for 12 (1986) and Sofia 
Gubaydulina’s Zwei Lieder (no 
date given) should present 
those two estimable figures in 
so Him a light- 
The former (conducted by 
Lionel Friend) proved to be a 
sustained tempo moderato mus- 
ing on Romantic and late- Ro- 
mantic musical mnHfs (among 
them the famous "turn" 
cadence from the Meistersmger 
Quintet), which eventually dis- 
integrates via moments of 
Expressionist angst into 
silence. There seemed to be no 
muscle or tension in Firsova’s 


explorations, just misty-eyed 
rambling. 

The latter, for mezzo, harpsi- 
chord, cello, and flute, takes 
two German folksong texts 
(not supplied in the Almeida 
programme booklet) and treats 
them with un-German inten- 
sity. The first setting is a dark- 
spirited, vocally wide-ranging 
meditation, the second broad 
farce; in spite of Fiona Kimm’s 
impassioned, dramatic delivery 
(in rather mushy German), nei- 
ther struck me as possessing 
anything like the assurance of 
idiom and purpose that marks 
Gubaydulina’s best music. 
Works by Arvo Part (the 
long-winded 1977 Fratrss in its 
ceilo-and-piano version), and 
Shostakovich (the Alexander 
Blok songs) completed the bilL 

Max Loppert 


One of the virtues of this volume is the TJ / ~T 7* ^ L ' 

high quality of the design and printing 1/1/ (1YYPT1 V (1C HP 

(the original publishers were Harvard T V tif t V V 


(the original publishers were Harvard 
University Press, the designer Gwen 
Flankfeldt). The numerous illustrations, 
small but dear, are scattered among the 
letterpress near the relevant material, not 
squashed into a few pages of art paper 
somewhere In the middle. Poor-sighted 
readers may wish that the music examples 
had been slightly larger, but the book as a 
whole Is a pleasure to han dle. Apart from 


PIZZA EXPRESS, DEAN ST, W.1 . 


“ * Some people like to eat to the 

material, not b^t and this Soho basement is 
m art paper ^ good a place as any. The 
Poor-sighted programming is consistent and 
l? C w? a ? nples 80 is Hie tuck. Less boisterous 
a a than Ronnie Scott's in Frith 

Street, just around the comer. 


one or two cautious flicks in the direction I it jg not trendy enough for the 


of Gounod, Holoman’s is commendably 
free from the Higher Snoot that sometimes 
overcomes writers on Berlioz when they 
are discussing his lesser contemporaries. 


hep cats nor expensive enough 
for the expense account row- 
dies. The cod comet phrasangs 
of Warren Vachd are well 


Finally, Holoman’s descriptive analyses of to ^ of ambience 


the small as well as large works provokes 
a sharp desire to hear more of them - the 
orchestral songs, for example, and the 
inexplicably neglected Funeral March for 
the last scene of HamleL 

Ronald Crichton 
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THEATRE 

London 

Anything Goes (Prince Edward). 
Cole Porter’s silly ocean-going 
1830s musical has four or five 
marvellous songs and Elaine 
Paige Calling to emulate Ethel 
Merman. Jerry Zak's desperately 
bright production comes from 
the Lincoln Center in New York 
and is undemanding fare (734 
8851, CC 838 2428). 

Jeffrey Barnard is Unwell 
(ApoQo). Tom Conti is the alco- 
holic journalist who embodies - 
a Faistafflan. nay-saying life 
force while committing public 
suicide by vodka. Keith Water- 
house has stitched a fine play, 
the season's highlight, from Ber- 
nard’s own writing. Ned Sherri n 
directs (437 2663). 

Aspects of Love (Prince cf 
Wales). Andrew Lloyd Webber’s 
latest is an intimate chamber 
operetta derived from David Gar- 
nett’s 1955 novella. Musically 
interesting and well directed 
by lYeror Nunn, a castof 
unknowns project the right sense 
of sybaritic insouciance. A proba- 
ble, but unspectacular, bit (839 
5972). 

Shadow lands (Queen's). Four-tis- 
sue weepte about the love affair 
between crusty Oxford writer 
C.S. Lewis and the cancer-riddled 
American poet Jot Davidman, 
which pushes both Itigel Haw- 
thorne and Jane Lapotaire into 
the awards stakes. WUliam 
Nicholson's play is irresistibly 
emo tional- Elijah Mnshinsky’s 

direction is superb (784 U 66/439 
3849). 

The Wild Duck (Phoenix). Peter 


Hall’s revival of Ibsen's tragi- 
comedy champions the great 
Norwegian's humorous potential. 
Alex Jennings, David ThrelfaLl 
and Nlchola McAuhffe head the 
cast (071 240 9661). 

Absurd Person Slngnlar (White- 
hall). Robust revival of early 
Ayckbourn comedy, directed 
by the master hlmseK. about 
three couples at Christmas in 
three kitchens over three years. 
Moira Redmond, Richard Xmw 
and Lavlnia Bertram on fine 
form in a production which con- 
firms Ayckbourn’s early bleak- 
ness (071 867 1119). Henry IV 
(Wynabam’s). Pirandello’s cat’s 
cradle of fantasy and reality, 
identity and time in a production 
by Val May the sobriety of which 
belies its pre-production hfiinks. 
Sarah Stiles left the cut, but 
Richard Harris st ay ed to give 
a star performance as the noble- 
man who thinks he Is an 11th 
century king (071 867 1116). 
Vanina (Lyric). Heavy-handed 
satire on New York super-rich 
and OS-backed overseas dictator- 
ships, directed by Harold Pinter, 
with a cast including Sian 
Phillips. Joanna Lumley and 
Gwen Humble, who do New York 
writer Jane Stanton Hitchcock 
prouder than she strictly 
deserves (071 437 8686) 

New York 

Cat on a Hot TTn Roof (Eugene 
O’Neill). Kathleen Turner, whose 
statuesque good looks embody 
Tennessee Williams’ vibrant 
character Maggie, Is surrounded 
ter an excellent supporting cast 
to Howard Davies’ production. 
Grapes o£ Wrath (Cort). The 
Step p en wolf company's interpre- 
tation of the Steinbeck epic novel 
has taken a long time to reach 


New York from Chicago; the wait 
was worth it. with the 1930s 
brought alive In its squalor as 
well as its test of human 
strength. Gary Slnlse as Tom 
Joad stands out in Frank Galati’s 
adaptation. 

Heidi Chronicles (Plymouth). 
Wendy Wassarstein’s award-win- 
ning drama covering 20 years 
in the life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy's pres- 
idential aspirations to electoral 
amhitions in the 1380s. (239 6200). 
Gypsy (St James). This 30th anni- 
versary production does more 
than revive a rich, vivid musical; 
it also introduces a new belter 
in the Merman tradition. Tyne 
Daly, as the bossy, tireless and 
tuneful Bose, who shamelessly 
leads bar daughter into bur- 
lesque while rejecting a personal 
life for herself (346 0102). 

Grand Hotel (Martin Beck). 

Tommy Tune, Broadway’s pres- 
ent musical doctor, directs tills 
remake of the Garbo film to at 
least shake the bones of this 
inert depiction of lives crisscross- 
ing in an elegant, but somewhat 
random setting (£46 01(B). 
Sweeney Todd (Circle in the 
Square). An intimate production 
of the Sondheim- Wheeler musical 
In contrast with the elaborate 
original a decade ago emphasises 
the descent Into madness of Bob 
G unton as the fli>mnn barber 
erf Fleet Street (239 6200). 

Jerome Robbins' Broadway 
(Imperial). Anyone attracted by 
the notion of three hours of film 
trailer {review s will adore this 
compendium of Robbins’ directed 
and choreographed plays of the 
past 40 years, including On the 
Town, West Side Story and 
Gypsy. The lustre of tbe credits 
is dimmed by the brevity of each 


and knife and fork accompani- 
ment . Vachd likes instruments 
"to sound at their natural 
level” and plays with great 
control but without detach- 
ment. He is particularly 
impressive at vary low volume 


June 22-28 


piece, with a contemporary crew 
of Broadway aspirants who lack 
the multi-talents that inspired 
the beyday of the musical, 

Washington 

Starlight Express. Andrew Lloyd 
Webber's roller-skating musical 
slides into Washington on Its 
national tour. Ends July 14. Ken- 
nedy Cento- Opera House (467 
6700). 

Chicago 

Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 

play the leads in this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 
lishment (988 9000). 

Tokyo 

KabukL The 11am wi aHrM W con- 
sists of a shot, relatively modem 
play and three dance pieces. 
Among the artists appearing 
is the famous onnagata (special- 
ist in female roles), Tamasaburo. 
At 4£0pm Kagamtyama Kokyo 
no NishUde (The Women’s 
Revenge), a late igth century 
drama based cm a real-life court 
scandaL Earp h one guide in 
English and Rn g lis b -fon g na g i* 
programme. Ends June 27. Kabu- 
U-za (541 3131). 

South Pacific. Emile Beteourt 


in a high register - an tinder- 
stated talent which brought 
him to mainstream prominence 
in the 1970s. 

Part of a jazz family back 
home in New Jersey, his father 
Warren VaehS Snr is a bassist, 
bandleader jazz historian 
while brother Alan is an estab- 
lished swing clarinettist with 
Jim Cullum's Jazz Rand. Thir- 
ty-nine year old Vache Jnr is a 
regular visitor to Europe for 
the festival season and veter- 
ans of Edinburgh and Brecon 
in 1984 will remember him sol- 
diering on left-handed after an 
accident left him with severed 
tendons in the playing hand. 

Commencing Ids latest UK 
tour In this London pizza res- 
taurant with pianist Colin Pur- 
brook’s trio, the American cor- 
nettist had the mike turned 
down to a suitably "natural” 
level and breathed out stan- 
dards in the style which once 
so impressed Benny Goodman. 
"I like standards mid I like to 
swing.” he says. But then 
Vache is at ease outside the 


concert hall and particularly 
here, where he made his UK 
debut some years ago along- 
side tenorlst Scott Hamilton. 

More light and crispy than 
deep pan, Vache's treatment of 
Parker, Monk and Porter is 
nevertheless very persuasive. 
You can take a lot of it - three 
sets worth - without feeling 
stuffed with notes. It is also a 
versatile style, building from 
gruff eructations to lazy trad- 
tinged blowing on Benue Pri- 
vin’s “I think of quitting when 
I work with you”, for example. 

Si clemen Ron Heatherington 
on drums, Paul Morgan on 
double bass provide unobtru- 
sive rhythm, the latter often 
letting go into solo excursions. 

Vache's Itinerary for the UK 
takes him to the provinces 
over the coming weeks includ- 
ing Grimsby’s South Bank Fes- 
tival (July 8) and the Neath 
Jazz Festival (July 9). His lat- 
est album. Warm Evenings, is 
available on Concorde. 

Garry Booth 


SALEROOM 


Rarity on tbe art market is 
always said to be a bad thing. 
At Christie’s Impressionists 
and Moderns sale on Monday 
evening an early Picasso - 
rare for its joie de vivre, and 
one of only a handful of scenes 
of modern life painted in 
strong, almost Fauve colour - 
astonished the rooms by fetch- 
ing £13.75m, well over double 

the estimate. This exuberant 
depiction of children sailing 
boats in the Tuileries was 
painted soon after the artist 
arrived in Paris in 1901. 

Dealer Robert Holden chose 
to place the picture in London, 
despite the fact that it 
belonged to an American. 
What was the star lot in Lon- 
don would have been some 
way down the heap in New 
York in May. The tactics 
appear to have paid off. After 


and Gemma Craven lead the cast 1 fierce Japanese bidding in the 


from the recent London revival 
of tbe Rodgers and Hammerstetn 
musical. Koseinenkin Hall (587 
5444). 

Tbe Alchemist, by Ben Jonson, 
performed by the Compass Thea- 
tre Company, a young British 
touring company (Wed), and The 
Merchant of Venice (Thurs). 
Tokyo Globe (360 U51). 


room, the picture was finally 
secured over the phone by a 
European collector. 

The sale realised three 
records and £43m, £l0m more 
than last summer's record 
totaL The downside is that less 
than half the lots sold, some 69 
per cent of the sale in value. 


Bidding appears to have 
become more discriminate, 
though there were less easily- 
explicable failures. 

Another Picasso, a strong 
gouache of Le Saltimbanque of 
1904-5, was bought in at £2. 4m. 
Bidding on a large Signac 
painted at Herblay stopped at 
£1.5m, though later and argu- 
ably less good works sold, A 
strong Vlaminck still-life also 
failed at £L3m. 

One great success was Ben 
Nicholson's unusually large 
“Boutique Fantastique," 1956, 
and one of a series of 'post- 
cubist' still-lifes. It was bought 
by an English collector for 
£1.21m. The previous auction 
record for the artist stood at 
£400.000. Two fresh Pissarros 
sold on target for high prices. 
Records were set by Max Lie- 
bermann's “AJtmannerhaus" 
(£484.000), and Utrillo's “Le 
Lapin Agile" (£660.000). 

English, German ami Swed- 
ish bidding was up on the 
spring sale, Japanese acquisi- 
tions doubled to 37.5 per cent, 
but there were no American 
buyers. 

Susan Moore 
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N o one will have been more 
disappointed by Brazil’s 
defeat in the World Cup 
football tournament on 
Sunday than the country’s flamboy- 
ant 40-year-old President, Mr Fer- 
nando Collor de Mello. Had the 
national team won, it would have 
been a welcome distraction from the 
mounting problems facing Mr Collor 
as he perseveres in what he calls his 
“mission to save Brazil". 

Public support for the President is 
ebbing fast Polls show his popularity 
has almost halved in the past month 
to 36 per cent After a turbulent first 
100 days, he is sticking to the radical 
economic stabilisation plan he intro- 
duced upon taking office in March, 
aimed in the first instance at defeat- 
ing hyperinflation, which had reached 
3 per cent a day in the twilight of the 
discredited Samey administration. 
But monthly Inflation is now back 
Into double figures, industrial produc- 
tion is forecast to fall by 10 per cent 
this year, unemployment is rising, 
and strikes are hitting public and pri- 
vate enterprise. 

On a day-today basis the 40-year- 
old President seems to be fighting a 
battle against insuperable odds. These 
difficulties tend to obscure his 
broader longer-term objectives, which 
go well beyond his stated aim of end- 
ing infla tion. 

Nevertheless, the administration 
faces crucial decisions over the next 
two weeks, particularly on wage 
increases and drastic cuts in the pub- 
lic sector payroll. If President Collar 
fails to fulfil his pledge to cut back 
the number of state employees and 
hold down wages, this could spell an 
end to the plan. His main strength is 
that no one wants to be held responsi- 
ble for torpedoing the stabilisation 
programme - particularly when 
there is no obvious alternative. 

The Collor Plan is centred on fiscal 
and administrative reform, a tight 
monetary policy, the privatisation of 
public companies, the opening of 
trade barriers and die renegotiation of 
foreign debt - at $112bn toe develop- 
ing world’s largest 
At the outset, he used to his advan- 
tage public surprise at the drastic 
nature of the programme. He also 
benefited from the nation’s sheer 
relief at having an “action president" 
— whose idea of an nffiHai engage- 
ment is driving a tank or slicing 
bends on a powerful motorcycle at 
160km an hour - after the somnolent 
Mr Samey. Yet the size of the task Mr 
Collor has set himself can hardly be 
overstated. His aim is radically to 
restructure what is the world’s 
eigfato-largest economy and also one 
of its most centralised and protected. 
The Collor administration’s intention 
to create a free and open economy is 
as radical to the Brazilians as last 
year’s revolutions were to the eastern 
Europeans. Not surprisingly he laces 
serious opposition from the pork-bar- 
rel politicians, the bureaucrats and 
the business cartels who benefited 
from the old system. 

Furthermore, the implementation of 
the plan has run into serious kgai 
and constitutional dif firnltiM 
The fourth attempt to stabilise Bra- 
zil's economy In as many years, the 
Collor plan was initially regarded 
with scepticism by the usually opti- 
mistic Brazilians. Its forerunners, par- 
ticularly the ill-fated Cruzado Plan of 
1986, had also attempted wage and 
price freezes. But they failed to cut 
public spending, and low interest 
rates meant people simply cashed In 
savings and spent 
Collor was smarter than his prede- 
cessors. Realising that hyperinflation 
had created intense economic aware- 
ness - with private business, for 
instance, able to anticipate govern- 
ment and And immediate ways round 
reforms - Collor opted for draconian 
measures. The day after taking office 
he confiscated (for a period of 18 
months) 80 per cent of the country’s 
savings, amounting to SllSbn. This 




AN UNCRITICAL defence of 
nuclear power was delivered 
yesterday by Mr John Wake- 
ham, UK Energy Secretary. 
The message was that this 
Government, if it remains in 
power, is highly likely to back 
a new nuclear power station 
programme in the second half 
of the 1990s. 

Mr Wakeham's continuing 
commitment to nuclear power 
was more significant than toe 
other strand of his speech: his 
re-affirmation of the Govern- 
ment’s support for the new 
power station at Sizewell in 
Suffolk, the only nuclear plant 
now being built in Britain. 
Cancelling Sizewell one third 
into its construction was not a 
decision which this Govern- 
ment was likely to contem- 
plate. 

The Energy Secretary argued 
that nuclear power is environ- 
mentally benign, because it 
offers one of the best options 
for reducing the emission of 
greenhouse gases caused by 
the burning of fossil fiiels. The 
worry about this approach is 
not that it lacks merit, but that 
Mr Wakeham is in danger of 
pre-empting the Government’s 
own review of nuclear power, 
u'hich it has promised for 1994. 

The sad history of nuclear 
power in the UK. including the 
fiasco over privatisation when 
the nuclear stations were belat- 
edly removed from the sale, 
shows how dangerous it is to 
entrust decisions on this sub- 
ject to government depart- 
ments and industrial organisa- 
tions with a vested interest in 
toe outcome. 

Outside scrutiny 

The pre-privatisation exami- 
nation of nuclear power 
revealed one fact. Estimates 
for the price of nuclear electric- 
ity emanating down the years 
from within the industry, and 
endorsed by the Department of 
Energy, were far too optimis- 
tic. Indeed, the price projec- 
tions initially used to justify 
Sizewell before a public 
inquiry had to be almost dou- 
bled when subjected to scru- 
tiny from outside the Energy 
Department. 

Britain's over-centralised 
and secretive system of public 
administration meant that only 
the Energy Department could 
fully scrutinise the information 
provided by the nuclear indus- 


try. It proved inadequate to the 
task. 

The Commons Select Com- 
mittee on Energy is due to pub- 
lish a report today on nuclear 
power, which is already known 
to be critical of the Govern- 
ment's monitoring role. It will 
be surprising if the report does 
not call for a much more open 
system of information disclo- 
sure. 

No justification 

That would be welcome. But 
some of the Government’s 
recent nuclear power decisions 
suggest that it will go 
unheeded in Whitehall Earlier 
this year, for example. Mr 
Wakeham ann ounced a levy on 
electricity bills of 10.6 per cent, 
almost all of which will go to 
subsidise nuclear power. No 
attempt has been made by the 
Energy Department to justify 
the size of this levy, which 
amounts to a drain on the 
pockets of electricity consum- 
ers of almost £lbn a year. 

A further example was con- 
tained in the note sent yester- 
day by Mr Wakeham to the the 
Select Committee on toe costs 
of Sizewell. This compared the 
cost of spending the £990m 
which is still outstanding on 
Sizewell with that of building a , 
new gas-fired station from 
scratch, concluding that aban- 
donment of Sizewell would 
save little money. 

The note had all the signs of 
having been written, first, to 
justify a decision already taken 
to continue with Sizewell and. 
second, to head off the Select 
Committee’s report. It failed, 
for instance, to compare the 
economic case for con tinuing 
with Sizewell with alternative 
investments, such as in energy 
conservation. 

The danger in Mr Wake- 
ham's new justification of 
nuclear power - that it will 
help to solve the greenhouse 
effect - is that it will result in 
a similarly inadequate analysis 
at the time of the promised 
review occurs in 1994. The 
issue is not whether nuclear 
power can help curtail emis- 
sions of greenhouse gases, but 
whether it can do so more eco- 
nomically than alternatives. 
The environmental case for 
nuclear power needs to be sub- 
jected to just as much critical 
scrutiny, from outside the 
industry, as the economic case. 


•ofter tones 


THE European Community’s 
summit was notable in at least 
one respect: it was one of the 
least contentious for a long 
time. That was not because all 
the member states were agreed 
on the complicated issues on 
the agenda. Although Mrs 
Thatcher did not attempt to 
block the two separate inter- 
governmental conferences on 
European monetary and politi- 
cal union, to be held in Rome 
in December, it is improbable 
that she underwent a late con- 
version on the road to Dublin. 

On fundamentals, the Prime 
Minister stuck to her guns. 
Nothing that smacked of Feder- 
alism or undermined national 
''identities." either in the pro- 
posals for monetary or political 
union, was acceptable to her. 
The single currency foreseen 
in the Delors proposals for 
monetary union remains taboo. 
What has changed, however, is 
the tone employed by the 
Prime Minister to express her 
strong views, which has 
become noticeably less harsh. 

The softer tone and repeated 
commitment to full participa- 
tion in the European Monetary 
System appear to have made a 
favourable impression on 
Britain's partners. The mone- 
tary proposals made by Mr 
John Major, the Chancellor, 
last week for a "hard Ecu" and 
a European Monetary Fund, 
instead of the single currency 
and European Central Bank of 
the Detors Plan, were at least 
given a polite hearing. Though 
it is already clear that they 
have come too late and will not 
divert either France or West 
Germany from going ahead 
with their more ambitious 
scheme, the message that the 
UK from now on plans to be 
constructive, rather than 
obstructive, was not lost 

Britain's influence 

Mrs Thatcher's new Euro- 
look. if maintained, should 
increase Britain's influence 
within the Community. Some 
of the other decisions taken at 
the Dublin summit certainly 
reflect the pragmatism so dear 
to British hearts. The docu- 
ment that will serve as the 
basis for the discussions at one 
of the inter-governmental con- 
ferences in Rome on political 
reforms to be written into the 
EC treaties contains something 
for everyone and does not 
involve any prior commitment 
to a federal system. 


On the contrary, it empha- 
sises that the EC must respect 
member countries’ national 
identities by the application of 
the so-called “subsidiarity" 
principle, under which the EC 
institutions do not act on mat- 
ters which are best done at 
national level. If it talks about 1 
strengthening the European 
Parliament’s powers to amend 
legislation, it also specifies 
that national parliaments must 
be more closely involved in 
exercising democratic control 
over the EC. 


Strong pressure 

Mrs Thatcher had little to 
complain about in the deci- 
sions taken on aid to the Soviet 
Union, which largely reflected 
her own views, in spite of 
strong pressure by Mr Helmut 
Kohl, the West German Chan- 
cellor. and President Francois 
Mitterrand of France, in favour 
of an immediate Community 
financial aid package to help 
the Soviet Union overcome its 
economic difficulties, common 
sense finally won the day. 

Though everyone agreed 
that Mr Gorbachev's survival 
is in the Interests of the west, 
the British view that financial 
aid would be completely 
wasted if it was not preceded, 
or at least accompanied, by 
fundamental structural 
reforms was clearly justified by 
experience. Indeed, it is proba- 
ble that, failing such reforms, 
perestroika would only be fur- 
ther delayed if the economy 
was cushioned by large injec- 
tions of money from abroad. 
The solution found, to send a 
positive political signal to 
Moscow while asking the Euro- 
pean Commission to prepare 
specific proposals for aid tied 
to structural reforms, was a 
political compromise, but it 
also made good economic 
sense. 

Altogether, the Twelve 
showed a laudable realism and 
lack of ideological prejudice In 
toe way they handled most of 
the issues on the agenda, with 
the exception of South African 
sanctions where they have not 
moved fast enough. The funda- 
mental battle between federal- 
ists and advocates of an inter- 
governmental Community has. 
it is true, been put off once 
again. Yet it may be that the 
clash will be less fierce than 
originally feared when it 
finally takes place. 


Christina Lamb on the mounting problems 
facing President Collor in his effort to 
restructure Brazil’s economy 

A far from level 
playing field 
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startling move has allowed the gov- 
ernment to defer paying its internal 
debt, and was designed to choke off 
liquidity to an extent which in theory 
made it nearly Impossible to circum- 
vent the plan. 

But he had failed to take account of 
the feet that the caretakers of the 
blocked cruzados were the private 
financial system, which had learnt to 
make money from investing under 
high inflation so well that its share of 
GDP has risen from 6 to IS per cent in 
the past 20 years. Last year, for 
in«b»nnft. the car industry earned 80 
per cent of its profits from financial 
speculation, according to Mr Mathias 
Molina, editor of Gazeta Mercantile 
the country’s hiding Bwnwiai daffy. 
The pri v ate Bector, which acquired an 
almost vested interest in inflation, 
immediately started looking for the 
Jetmho, or way round, to convert 
blocked cruzados into new cruzeiros. 
Exemptions for retired people, med- 
ical expenses and charities, quickly 
led to the creation of fictitious elderly 
aunts and spurious operations. Frozen 
funds, moreover, could be used to pay 
bills and taxes dating from before the 
introduction of the plan on March 16, 
so that the most common dodge was 
to overpay, getting the excess back in 
cruzeiros, minus a commission. 

Mr Fernando Gentil, head of NMB 
Bank, says that he “must have 
received $lbn worth of proposals to 
set up companies with backdated con- 
tracts. It would have given a stronger 
message if they had only blocked SO 
per cent [of savings] but stuck to it” 

Three months on, most companies 
have managed to free their money, 


while most of the estimated $50bn still 
blocked is in individuals’ savings 
accounts - those who voted most 
pnHMi<riasttc«ny for MT COilor. 

Mr Conor's second line of attack 
was a wage and price freeze cemented 
by the de-indexation of wages from 
infla tion. But workers are now 
demanding 166 per cent rises to com- 
pensate for inflat ion since February. 
This is for one-off adjustments in pub- 
lic utility tariff* mute shortly before 
Mr Collor took office; for a level of 84 
per cent Inflation in March not com- 
pensated for before the wage-price 

If President Collor fails 
to fulfil his pledge to cat 
back the number of state 
employees and hold down 
wages, this could spell 
an end to his strategy 

freeze; and because the freeze itself 
hag proved ineffective in restraining 
retailers and producers. 

Hl« ec onomic fawm maintains that a 
return to indexation would lead inexo- 
rably to hyperinflation. But their pro- 
posal to' introduce free collective bar- 
gaining was dealt a blow at the end of 
May when Congress, which had up to 
then allowed President Collor an easy 
ride in spite of the minimal represen- 
tation of his National Reconstniction 
Party, rejected his bilL 

His subsequent decree to give gov- 
ernment power to overrule awards by 
labour courts was declared unconsti- 


tutional by the Supreme Court Sev- 
eral regional labour courts have 
already awarded 166 per cent 
increases. Talks between government 
and unions have broken down, and 
the government will propose new 
wage legislation this week. 

Equally important to the plan’s suc- 
cess will be a forthcoming judgment 
by the Supreme Court which will rale 
whether the government's attempts to 
fire civil servants infringes the consti- 
tution. The government reneged on 
its pledge to fire 380,000 by June 18 
and has so far announced only 34,000 
job losses, and most of those affected 
have not been dismissed but sent 
home on reduced pay. The losers are 
generally die poorest paid rather than 
the so-called “maharajahs" of the pub- 
lic sector whom Mr Collor made the 
main target of his election campaign. 
The courts may rale that he cannot 
even do tiffs - as .the constitution 
4 says wages cannqt be reduced except 
by ’collective bargaining. If so thpn 
' they are also likely to' rule in favour 
of re-indexing wages as workers can 
claim that thay have had salaries cut 
in real i^nn a. 

Hopes have faded of turning an 8 
per cent budget deficit into a 2 per 
cent surplus through administrative 
reform and the privatisation of state 
companies. Although no figures have 
been released for the current state of 
the fiscal deficit, causing the IMF to 
delay Its visit, government officials 
admit it could still be as high as 5.5 
per cent nans to sen off one state 
company a month from June have 
been held up by the courts. 

Against such reverses, President 


Collor can claim some achievements. 
He has begun to make the tax system 
both more efficient and more equita- 
ble. In the all-imponant terms of what 
is visible to toe public, he has sold off 
cars and mansions belonging to the 
state. The monthly rate of inflation 
has been brought down to 10 per cent 

Perhaps most significant, he has 
transformed Brazilian political 
debate. "Whether Collor's Plan suc- 
ceeds or fails is in many ways irrele- 
vant ” says Mr Amaury de Souza, a 
sociologist and business consultant 
“What is important is that he has 
changed toe whole agenda of public 
issues.” . . 

But his achievements are being 
undermined bv poor management, 
and by his tendency to set unrealistic 
targets and then back away from 
them. With congressional elections 
due in October. President Colter's 
principal strategy is to keep inflation 
down at 10 per cent, his advisers say. 
He seems ready to do this even at toe 
expense of more unemployment 
because he sees controlling inflation 
as a better vote winner. According to 
one of his economic advisers: “Col- 
ter’s line is that he may lose as many 
as 10m votes through high unemploy- 
ment, but that will leave another 60m 
voters who will vote for him because 
of low inflation.” 

It is not clear this is true. More 
than half the population is under 25 
and has always lived with high infla- 
tion. Mr Fred Gibbs, head of Lloyds 
Bank in Sao Paulo, says: "People were 
like mice in a wheel with everything 
else going round too." Ms Zelia Car- 
doso, the Economy Minister, agrees. 
“Our biggest challenge is to end the 
inflationary mentality." 

Congressional elections due on 
October 3 also mean that President 
Collor is unlikely to give his full 
attention to Brazil's foreign creditors 
for several months. So far. the admin- 
istration has been making promises of 
debt negotiation while in practice not 
paying. This has enabled reserves to 
be kept at healthy levels and provided 
vital backing for the stabilisation 
plan. 

As for opening up the economy to 
outside competition. President Col- 
ter's plan has run into considerable 
hostility from Brazilian companies 
who fear going out of business or toe 
costs of becoming more efficient and 
competitive. Until now many indus- 
tries and multinationals have had vir- 
tual monopolies and immediately turn 
to the state whenever threatened. 
Computers, for example, cost three 
times what they would if they could 
be imported from the US. Mr Collor 
has endeavoured to change this by 
abolishing the list of banned imports, 
and replacing it with tariffs. For cars, 
as one instance, tariffs were 85 per 
cent 

Yesterday, however, he announced 
that these tariffs would be reduced 
gradually, so that by 1994 the 
weighted average would faff from 35 
per cent to 20 per cent, with maxi- 
mum tariffs falling from 105 per cent 
to 40 per cent. This is far less sweep- 
ing than business had feared. 

While most businessmen pay lip 
service to the plan, the liberalism 
they would like is for someone else’s 
industry. As Mr Luis Eulalia. Presi- 
dent of Cobrasma. an engineering 
company which is running at only 60 
per cent of capacity and has laid off 
800 people, puts it: "I'm in a difficult 
dilemma. What is good for the coun- 
try is not good for me.” 

Brazilians have responded to Mr 
Collor’s strong, authoritarian style. 
The irony is lost on few that his free- 
marketeers are the most intervention- 
ist government the country has ever 
had, passing 39 interim measures (in 
force for 30 days until voted on by 
Congress) and 157 presidential decrees 
in three months. To retain the sup- 
port of what he calls the “shirtless 
and shoeless", Mr Collor needs to 
start building his authority on con- 
sensus rather tha n audaciousness. 


Spreading his 
wings 

■ Barry Myers joined Trafalgar 
House, or rather a company 
shortly to become part of 
Trafalgar House, at the age 
of 17 and has been there ever 
since. Yesterday he was named 
as a main board director at 
the age of 45. He will also 
become managing director of 
Trafalgar House Construction 
Holdings as part of a reorgani- 
sation of the group's construc- 
tion and engineering 
operations. 

Myers was an “indentured 
student". That means that the 
company looked after his train- 
ing. including sending him 
to college. He became a quan- 
tity surveyor and rose quickly 
through the ranks. Then in 
1973 - there was a national 
building strike going on at the 
time - he says that he derided 
that there were better things 
in life than detecting other 
people’s errors, so he moved 
to production management. 

It was from there that he 
moved to International pro- 
jects. For a time be was man- 
aging director of the Trafalgar 
House subsidiary. Cementation 
InternationaL He led the proj- 
ect that built toe Sultan Qab- 
oos University in Oman and 
generally learned about the 
third world, rich and poor 
Ghana as well as Saudi Arabia. 

When we first tried to get 
in touch with Myers yesterday, 
he was on toe telephone to 
Djkarta. He called back and 
said that what he really likes 
doing is “putting construction 
companies under my wing, 
bringing them into a divisional 
structure, providing some form 
of togetherness". 

The strength of Trafalgar 
House, be claims, is its 
"spread" "We can do practi- 
cally everything from digging 
the hole in the ground to man- 
ufacturing the joinery." Myers 
wants even more spread, but 
is not expecting any more 
early acquisitions. 

Television bores him, he 
says: he did not seem inter- 
ested in watching last night’s 


Observer 


World Cup game between 
Bn glmiH and Belgium. He h aw 
given up squash because “he 
has seen too many of his 
friends die young". But he does 
confess to one hobby: breeding 
pedigree Herefords. 

Three years ago he bought 
a 70 acre farm in Surrey. 
“Actually my wife runs it,” 
he says. “All 1 do Is go and talk 
to the animals." But it seems 
to work. 

Incidentally, I see from the 
rest of the changes annnnnced 
at Trafalgar House yesterday 
that the man responsible for 
offshore operations is called 
Syd Fudge. 


Green Gas 

■British Gas is cashing in on 
the Green movement. Its 2.48m 
shareholders were yesterday 
sent a set of documents printed 
on paper produced from trees 
grown in a sustainable man- 
ner a new tree is planted for 
each tree chopped down. Its 
polythene packaging was 
printed using non-toxic ink 
and can be recycled. Even the 
proxy voting was printed on 
recycled material. 

The company also set new 
standards in information dis- 
closure by telling its sharehold- 
ers that the report had con- 
sumed 4,300 miles of paper, 
enough to stretch from London 
to Nairobi: 87 miles of stitching 
wire, the distance between 
London and Dover and 10,645 
kg of printing ink, the weight 
of two Asian elephants. 

Just the sort of information 
that small shareholders need. 
Information to analysts went 
on floppy discs: also claimed 
as a first 


Gold fillers 

■ Is eating grid good or bad 
for the gold market? The topic 
took up some time at yester- 
day's Finanriai Times World 
Gold Conference in Venice 




after Junnosuke Inoue, general 
manager of Mitsui & Co’s pre- 
cious metal division, said that 
gold-coated chocolate is now 
available in Japan. 

One delegate pointed out 
that a Tokyo restaurant was 
offering a meal, called the Gold 
Plate, in which each course 
contained gold. He told some 
jokes about carrots. 

Then he put the question 
which split opinion among the 
experts down the middle. “Is 
eating gold an encouraging 
form of new demand for physi- 
cal gold or an alarming new 
source of grid scrap?" 


Top jobber 

■ Brian Pepplatt, joint chair- 
man of Warburg Securities, 
retires today at the age of 56. 
There Is no word of what he 
plans to do next, except per- 
haps to devote more time to 
national hunt racing. 

Educated at Winchester after 
the war, Pepplatt made his 
name at Akroyd & Smithers, 
which he joined 35 years ago. 

It is hard to recall in the post 
Big Bang period, but individu- 
als like him used to be spoken 
of with adulation. Pepplatt was 


described as the “best jobber 
of his era” with an uncanny 
ability to read and anticipate 
markets. 

He became deputy chairman 
of Akroyd & Smithers in 1976 
and is estimated to have made 
millions for the firm during 
the time of the great funding 
crisis, sometimes remembered 
as the Battle of Watting Street 

At Big Bang Akroyd & 
Smithers was acquired by War- 
burg Securities. Peppiatt 
moved back from the front line 
of market- making to devote 
more time to administration. 
He was joint chairman with 
Peter Wilmot-Sitwell, and War- 
burg Securities has more than 
survived. 

Wilmot-Sitwell will now be 
the sole chairman; Peppiatt 
can afford to relax if he wants 
to. 


Eurofutures 

■The futures industry is hold- 
ing its fourth conference in 
London this week, but. in per- 
haps a telling reflection of toe 
growing importance of 
France's markets, toe venue 
is moving to Paris next year. 
France’s futures exchange, 
Matif, outstripped London’s 
market in contract volume last 
year and the exchange is push- 
ing for a higher international 
profile. 

The conference. Jointly spon- 
sored by the Futures Industry 
Association and Futures and 
Options World, could move 
back to London the following 
year as it rotates around 
Europe. 

It could even go to Moscow. 
John Redwood, parliamentary 
secretary of state for corporate 
affairs, told the conference that 
he had been interviewed on 
Soviet TV. The interviewer’s 
first question whether the 
USSR needed a futures 
exchange to resuscitate its 
moribund economy. 

Cheers! 

■ Graffito in a Birmingham 
pub: “There is no such thing 
as a large Scotch.” 


(Jasper always likes an Opening 
Night as he thinks it refers to 

J 


(j 






Champagne of The Season 



Veuve Clicquot 

La GRANDE Di^MB DE LA CHAMPAGNE 









W Electricity had a 
vacancy for a postal 
messenger recently ft attracted 
1,553 applications from adver- 
tisements placed in three local 

newspaper 

With names deleted, applica- 
tions were passed to the 
recruitment department. A 
was drawn up, based 
on criteria monitored by statis- 
tical specialists in the com- 
pany's four-man Equal Oppor- 
tunities Unit 

AH this to ensure a Catholic 
applicant would have as good a 
chance cf succeeding as a Prot- 
estant 

NIE's commitment to fair 
employment practices may 
seem bureaucratic, time-con- 
suming and unbusinesslike, 
but the Government is right 
behind it The Fair Employ- 
ment Act underlines the Gov- 
ernment’s recognition that the 
terrorism-riddled history of the 
province requires a different 
approach to the mainland _ 
even for a Government pledged 
to unleashing market forces 
across the UK. 

Mr Richard Needham, North- 
ern Ireland’s economy minis- 
ter, says: "Yon cannot possibly 
continue to leave to local 
employers without any form of 
government regulation the 
decision as to who and what 
they employ." 

NIE’s example, while 
extreme. Is not an unfair exag- 
geration of the sort of mea- 
sures companies may have to 
take as the sixth-month-old act 
begins to bite. The problem the 
act seeks to tackle runs deep in 
a province made up of a patch- 
work of Protestant and Catho- 
lic areas - sometimes marked 
ont with kerbstones painted 
red, white and blue or the col- 
ours of the Irish tricolour. 

Nationalist areas tend to be 
the most deprived. Across the 
province, Catholic males are 
two and a half times more 
likely to be unemployed than 
Protestants. Pressure for 
change has been evident since 
the "Troubles" erupted during 
civil rights protests in 1968. 

The division between the 
two communities has spilled 
inevitably into workplaces. In 
East Belfast, home of Short 
Brothers, the aerospace com- 
pany, a report a decade ago on 
local engineering companies 
found the Catholics regarded 
the area as as "no-go”. Protes- 
tant skilled workers domi- 
nated. Catholics accounted for 
only 6 per cent of Shorts’ 
apprentice intake. 

Subsequently Shorts has 
sought to ensure equality of 
opportunity. It monitored the 
composition of its workforce. 


Hi a I in 8 the workplace rift 


-Ralph Atkins on the Fair 
Employment Act in Ulster 



Short® workers outside the factory during the flags dispute 

talked to CathoHe schools and involved labelling the vast 
advertised all Jobs externally, majority of employees either 
it removed questions asking "Protestant” or “Catholic”, 
applicants if they had relations Potentially the most embar- 
working to the company. rassing aspect of the EEC for 

More dramatically, it pro- companies Is its investigative 
voked a strike in 1906 by ban- powers. Reports by its prede- 
nine Dags from factories. The cessor, the Fair Employment 
aim was to create a neutral Agency, have produced results 
workplace, ending explicit dis- that have sometimes surprised 
plays of Unionist pride. Cur- even t.tw managers of compa- 
rently Catholic apprentices are nies concerned. A recant study 
approaching 20 per cent of the of 17 car retailing mmpflnipK 
total named seven judged not to be 

The steps Shorts has taken giving equality of opportunity, 
could be forced on others by Charles Hurst - one of the 
the Fair Employment Act. It companies criticised in the 
goes farther than previous fag- report an car retailers - says 
islation, banning direct job dis- the study was based on four- 
crimination and outlawing year-old statistics. But it has 
"indirect" religious discrimina- clearly been ruffled 
turn — unjustified employment "We have responded post- 
practices which unin ten tion- lively. We have, and always 
ally create inequality. have been, a fair employer," 

The act stops short of setting says Mr Fred Maguire, chief 
quotas, but companies can be executive. The requirements of 
forced to take "affirmative the Fair Employment Act are 
action* in an effort to create a "not so much a burden, but it 
workforce reflecting the reli- is a cost” 
gious balance in the local Mr Bob Cooper, chairman erf 
catchment area. That could the FEC, reports apprehension 
Include targeting job advertls- among a number of rampanipa 
ments at under-represented Most affected he says, will be 
groups or deliberately locating the medium-sized companies 
training schemes in particular (the smallest are exempt) 
areas of the province. which have not monitored 

To date the only requirement their employees before, 
has been for companies to reg- Employers with more than 25 
ister with the Fair Employ- employees - falling to 10 after 
ment Commission (FEC) and January 1902 - have to moni- 
submit the results erf monitor- tor their workforces, 
ing their workforces. That has The next stage for the FEC 


will be the setting of "goals 
and targets" for companies 
found to have an imbalance. 
For recalcitrant organisations 
there is the threat of £30,000 
penalties or the loss of lucra- 
tive government grants and 
contracts. 

A company’s public image 
and its attractiveness to inves- 
tors could be affected by FEC 
displeasure. American compa- 
nies investing in Northern 
Ireland are among those most 
acutely aware of the sensitivity 
of religious composition, if 
only because they often face 
pressure from domestic inves- 
tors to ensure good practice. 

But reaction so far has been 
low key. Typical is Mr Gordon 
Coulter, an entrepreneur who 
runs three building products 
companies in Kilkeel on the 
southern edge of the province. 
"We have been a company that 
has always been looking to 
give people a fair chance.” He 
says he has "no objections” to 
the Fair Employment Act 

Among many bigger compa- 
nies, there is little expectation 
of wholesale changes. At the 
north-western edge of the prov- 
ince, in Catholic-dominated 
Londonderry, is Desmond 
Sons, the textile company 
whose 2,700 employees in 
Northern Ireland wjiatra ninthan 
for Marks and Spencer. 

Here Mr Denis Desmond, 
whose family has run the com- 
pany for generations, readily 
acknowledges that companies 
have to take on a wider social 
role as implied in the act 

Details of the company’s 
monitoring report have not 
been published but are thought 
to show a 70 per cent Catholic 
workforce, roughly in line with 
the local area. "We have to 
accept that we are part of the 
wider community," Mr Des- 
mond says. 

Northern Ireland Electricity 
is determined to take Its 
employment practices beyond 
the letter of the law - the sur- 
plus of applications for the 
post of postal messenger is 
only an Illustration. "Not 
many mainland companies 
would spend the money getting 
inundated with that many 
applications.” says Mr Aidan 
Sherrard, equal opportunities 
manager. 

Its commitment to fair 
employment, says NIE, is long- 
standing and covets not just 
religion discrimination. 
Whether as a consequence or 
not, NIE is able to operate 
without hinderance across the 
community - even in areas 
where the army treads warily. 
It shows a willingness to take 
on a social role that the Gov- 
ernment will want to tap. 


I nstitutional investors are 
flexing their muscles on 
both sides of the Atlantic. 
In both the United Kingdom 
and the United States they 
have great power over the 
economy and very little 
responsibility either to the 
companies they effectively con- 
trol or the public. 

In large measure Institu- 
tional investors were the cause 
of the takeover and buy-out 
frenzy of the 2980s - with its 
legacy of over-leveraged com- 
panies, defaulted junk bonds 
and management policies 
focus on short-term perfor- 
mance rather than long-term 
growth. 

This situation should not be 
permitted to continue. Both 
the UK and the US must 
rethink their approach to take- 
overs and corporate gover- 
nance. The stakes are large. If 
we do not solve the problems 
and reverse the emphasis on 
short-term results, we will 
bequeath a declining standard 
of living to our future genera- 
tions. 

The June 19 discussion paper 
by the Investment Committee 
of the Association of British 
Insurers ifaaia with the man- 
agement monitoring aspects of 
corporate governance. It does 
not, however, address the need 
of management to plan for 
long-term growth and be free 
of pressure to produce 
short-term results. In this 
respect the proposals are simi- 
lar to those put forward by the 
Connell of faeWntiwiat inves- 
tors in the United States. 

The real-worid effect of these 
proposals is not improved cor- 
porate governance - it is 
interference with normal busi- 
ness planning, limitation on 
management incentives and 
encouragement of hostile take- 
over bids. 

The present system of corpo- 
rate governance is an anachro- 
nism. It steins from the days 
when shareholders were real 
owners, not transitory profes- 
sional investors; when there 
were no hostile takeover bids, 
no risk arbitrageurs, no junk 
bonds and no pressures on 
both corporate management 
and Institutional investment 
managers to show ever better 
quarterly performance. It is 
not suitable for the modern 
era. It lends itself to abuse by 
corporate raiders whose only 
objective is their own enrich- 
ment fit forces corporate man- 
agement to focus on short-term 
performance both on the profit 
loss account and in the 
stock market. 

Hie various proposals now 
being advanced will not solve 
the fundamental problems. Nor 
has the demise of the junk 
bond market, the collapse erf 
many of the leveraged buy-outs 
Of the 1980s, and the retreat of 


Corporate governance 

An end to hostile 
takeovers and 
short-termism 

By Martin Lipton 


the financial corporate raider 
obviated the need to find a 
solution. 

Our trading partners in 
Japan and West Germany are 
virtually free of hostile take- 
overs. Their systems produce 
patient capital and encourage 
long-term p lanning and invest- 
ment. The systems in the 
United Kingdom and the 
United States do the opposite. 

A new system of corporate 
governance is required. To 
start with, the new system 
should eliminate hostile take- 
overs. Instead, institutional 
investors should be encouraged 
to develop the expertise to 
evaluate a company’s strategy 
- then divert their funds to 
another corporation with a 
superior strategy or retain 


the corporation's projections 
for the next five years, the 
assumptions on which they are 
based and the returns on 
investment that they would 
produce if achieved. 

If shareholders decide to con- 
test the quinquennial election, 
they could do so on the basis 
that if elected they would offer 
the corporation for sale. As 
part of their solicitation of 
votes they could put forward a 
bid to acquire the corporation 
or their support for a bid put 
forward by a third party. 

The five-yearly system 
would permit corporations to 
pursue long-term planning 
without fear tbat Investment 
in research and development, 
plant and equipment, expand- 
ing markets and similar 


A new system of corporate governance 
Is required — one tbat would 
eliminate hostile takeovers, and elect 
directors once every five years 


their investment but exercise 
their right to change a strategy 
that has proved ill-founded. 

The new system requires 
that a majority of the board of 
directors be independent of 
management 

It would substitute a quin- 
quennial meeting of sharehold- 
ers for the annual meeting. 
Directors would be elected for 
five-year terms. They would 
stand for election on the corpo- 
ration’s record for the past five 
years and its strategic plan for 
the next five years. Any share- 
holder or group of sharehold- 
ers with 5 per cent of the out- 
standing shares, or shares 
having an aggregate market 
value of $Sm or £5m, would 
hove the same access to the 
corporate proxy machinery as 

foe management . 

Whether or not the election 
was contested, the proxy state- 
ment would be required to con- 
tain a summary of the corpora- 
tion’s five-year performance 
compared to its strategic plan, 
together with Industry aver- 
ages, stock market averages 
and other relevant data. It 
would contain a summary of 


short-term depressants on 
earnings would result in a 
takeover. 

It would remove the pressure 
on directors to maximise share 
prices in the short run. It 
would also remove the pres- 
sure on institutional investors 
to sell out good, successful, 
well-managed companies just 
because someone is offering a 
premium to the market price. 
Institutions would have an 
opportunity to be the patient, 
long-term investors they pro- 
fess to want to be. 

The quinquennial system 
would assure good manage- 
ment and sound business strat- 
egies. The requirement that 
directors run for election on 
the corporation’s five-year 
record and its strategic plans 
for the next five years would 
assure, if any such assurance 
Is really necessary, that the 
directors perform their princi- 
pal function of choosing com- 
petent managers and holding 
those managers to achieving 
their business plans. 

Directors do not want to run 
the risk of losing a proxy fight. 
Indeed, they do not want to 


run the risk of a situation that 
invites a proxy fight. Since any 
shareholder or group with the 
requisite ownership could con- 
duct a proxy fight at the corpo- 
ration's expense, the threat of 
a proxy fight would serve to 
police the actions of the direc- 
tors not just as they approach 
the end of five-year intervals, 
but continuously during the 
five years. The quinquennial 
system strikes the needed bal- 
ance of preserving ultimate 
shareholder control, but not 
forcing bad business policies 
and dangerous leverage on cor- 
porations seeking to avoid the 
threat of takeover. 

By preventing hostile take- 
overs between the five-year 
intervals, the quinquennial 
system would facilitate negoti- 
ated acquisitions; particularly 
equity mergers that avoid high 
leverage. The fear of a raider 
interfering with a common 
stock merger forces too many 
good mergers to be abandoned 
or structured in a way that 
overburdens tbe combined 
companies with debt. While 
hostile takeover interference 
with mergers would be limited, 
the quinquennial system would 
have no effect on the ability of 
shareholders to vote down any 
merger they do not approve. 

The argument that the quin- 
quennial system would 
entrench management and 
destroy corporate democracy is 
not well-founded. We do not 
deem presidents or prime min- 
isters entrenched because they 
are not elected annually. We 
are not less democracies 
because our officials do not 
stand for annual election. 

However, to the extent that 
this is found to be a real con- 
cern, a solution is simple. The 
quinquennial system can be 
structured so that if a corpora- 
tion fails to achieve at least 80 
per cent of its projections for 
two consecutive years, the 
holders of 20 per cent of the 
shares could require a special 
shareholder meeting to which 
all of the requirements of the 
quinquennial meeting would 
be applicable. 

The quinquennial system is 
worthy of consideration and 
debate. Obviously it would 
require a number of changes in 
statutes, agency regulations 
and rules of self-regulatory 
bodies. 

In view of the widespread 
dissatisfaction with the present 
system, I believe toe debate is 
essential and tbat it can lead to 
an effective system of corpo- 
rate governance for the future. 
In both tbe UK and tbe US we 
are in the age of finance corpo- 
ratism, and we must develop a 
system of corporate gover- 
nance suited to the age. 

The author is senior partner of 
the New York law firm of Wach- 
tell, Upton, Rosen & Katz. 
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Profits versus capital Currency suspicions allayed 
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From Mr David DamanL 

Sir, We could add three 
points to Lex's comments 
(June 25) an the payout ratio 
far shares in British and West 
German companies. 

First, the higher UK payout 
ratio may reflect higher inter- 
est rates generally, requiring 
also a higher yield on corpo- 
rate securities; and some argue 
that higher dividends, in up- 
fronting the money, produce a 
higher share price in any case. 

Second, for many years after 
the Second World War, Ger- 
man companies were 
extremely short of capital. 
Retained earnings were an 
absolute necessity: and for the 
same reason pension funds cre- 
ated for employees were often 


Invested in the company itself. 
The attitudes bred In those 
years may persist 
Third, retained earnings 
have an opportunity cost 
which can be considered to be 
the same as the cost of ra ising 
new capital. Retained earnings 
are not free. To argue that all 
companies should distribute all 
profits and raise the new 
money they need in the mar- 
kets is theoretical, and has 
practical drawbacks, but it 
seems a sufficient reason for 
not regarding the procedure of 
paying dividends and then rais- 
ing money separ ately as some- 
thing inherently wrong. 

David Damant. 

68 Lombard Street, 

London, EC3 


From Mr Vincent Cable. 

Sir, One of Mrs Margaret 
Thatcher's main anxieties 
about European Monetary 
Union (EMU) seems to revolve 
around the loss of our cur- 
rency. 

The Prime Minister shou l d 
travel more frequently to Scot- 
land. 

That country has enjoyed 
monetary uninn with England 
fear many years. It also its 
own currency. 

The denomination is close 
but not identical to that of 
English currency (the Scots 
have pound notes), and con- 
vertibility at a fixed exchange 
parity is maintained (except by 
some suspicious En glish shop- 
keepers and cabbies). 

There Is no reason why, in a 


similar manner, British banks 
should not continue to make 
available pieces of paper 
denominated in sterling, and 
bearing the Queen’s head, 
indefinitely. 

Provided the British banks 
are subject to monetary base 
control by the European Cen- 
tral Bank, and that a fixed par- 
ity is maintained, monetary 
union can be reconciled with a 
residual financial identity. 

Some minor inconvenience 
to travellers and extra printing 
costs represent a small price to 
pay for providing the more 
conservative members of soci- 
ety with a little peace of 


Vincent Cable, 

102 Wldtton Rood, 
Twickenham, Middlesex 


‘It would be tragic to fix the £, within the ERM, overvalued’ 
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From Mr James MorrelL 
Sir, “Talking up the Pound" 
(June 15) suggests tbat entry to 
the Exchange Rate Me ch a n i s m 
(ERM) should be made “with a 
of not below DM3 as the 
floor," and with a wide band. 

Tbe implication is that the 
pound sterling has to be high 
(overvalued?) in order to force 
inflation down. Profits have to 
be squeezed to such an extent 
as to force a rising wave of 
business failures and a surge 
in unemployment; the fall in 
Die de mand for labour lower- 
ing labour cost inflation. 

The overvaluation of the 
pound in 1980-81 ultimately 
drove unemployment above 

3®. and reduced, the rate of 


pay increase to 6 per cent. In 
what was almost a controlled 
experiment, tbe evidence sug- 
gests that, given the pay sys- 
tem, unemployment would 
need to be driven up to fan to 
achieve price stability. 

The time-lags in all this inev- 
itably span years, and the 
wastefulness of the whole pro- 
cess - including cuts in 
investment - must raise the 
question: is the game worm 
the candle? 

The pound is already over- 
valued. If DM8 was the appro- 
priate level in 1987, when ster- 

bng was being targeted Jby the 
tjk Treasury at that rate, sub- 
sequent changes in emmar 
prices in the UK and West Ger- 


many point to a rate erf DM2.60 
for 1990. Moreover, the massive 
UK trade deficit and the weak- 
ening of export orders suggest 
that t he pound is definitely 
overvalued. 

It would be tragic to fix the 
pound, within the ERM, over- 
valued by as much as 15 par 
cent There must be an o ther 
cure for Britain’s malaise, and 
since market forces take so 
long, more immediate remedies 
are called for. 

Clearly, British managers 
need to be educated about the 
imperative of slashing the rate 
cf pay inflation in order to live 
with an almost fixed exchange 
rate. Managers, in torn, have 
to educate all employees cm the 


logic of the position. To break 
inflationary expectations wa 
need a period in which to set 
this huge educational process 
in train, and to focus attention 
on the urgency of toe problem 
a one-year pay freeze should be 
implemented without delay. 

This would facilitate a big 
fall in short-term Interest 
rates. As you remind us, “there 
may have to be ways of limit- 
ing the potential for equity 
withdrawal from housing." 

In other words, we would 
need credit controls embracing 
variable reserve ratios for all 
leading institutions. Present 
policies simply win not da 
James Morrell, 

I Paternoster Row, EC4 


Skies over the EC 


Europe’s Arab neighbours 


Venables. 

Sir, You identified the three 
Cs, collusion, congestion and 
®®t«rtration (June 18). as the 
Principal barriers to the 
fwtievemsnt of the European 
ideal 

While these barriers exist, 
teost important C, the con- 
will not reap the full 
r 806 ^ from an open skies pol- 


cnace both in the air and on 
3S ground and the toWan** 
structure of the industry 
Spans that the consumers 
best be met by 
d^Jatiot «ie be tter rit er; 
native solution 1 *^ system m 
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from an open skies pol- J J ‘ Civil Aviation 
ij- The structure of the indus- througn multi-airline 

Is too heavily weighted in Au™® 1 nureued in the shadow 
favour of the flag airlines, and P^JLminant national earner 
greasing congestion means of a a uk airline 

room for the emergence of has results ^ ^ stager 
effective competition, iw^that of any ° tiier gJJ? 

before 1992 arrives, EC JSntrv, with many bene^ 
ff^Port ministers should face ^ f “^Sumera - amlM* 
SjJ reality. As well as address- &ts ^jSrShflt breakfasts 
congestion and formulating . . 

policy with bite, they “£ step is to translate 

recognise that Europe s ™ LJJ5 into Europe, 

tvfil not be truly open for SH^ S '?fnqbIes, _^ f 

“JJ2 *0 years. , J*. aKs&r* Square WC1 

Because lack of available & 


From Mr Stanley Crossick. 

Sir, Your leader of June 19 
opened by stating that under- 
standably, Europe's attention 
has for some time been concen- 
trated on events to its Immedi- 
ate east You later co mment on 
the fundamentalist victory in 
recent Algerian elections. 

I do hot suggest that there is 
direct linkage between these 
facts. However, our preoccupa- 
tion with eastern Europe at the 
expense of the Middle East car 
ties with it a serious risk. 

Milli ons of Arahs also live 
tinder systems which deprive 
them of both economic benefits 
and political freedom. Actual 
or perceived or manipulated 
threats to peace Increase 
expenditure on armaments; 
and the failure of progress 
towards peace increases the 
sense of frustration. 

We should not be seen to 


neglect the Middle East, or we 
risk that region replacing 
Europe as tbe world's cockpit 
The consequences - Increased 
terrorism, chemical weapons 
and even nuclear warfare - 
are too horrific to imagine. 

The European Community's 
founding fathers laid the foun- 
dations of peace from which 
we now benefit We must find 
a way of applying their deter- 
mination, fa r sig h tedness, gen- 
erosity and Imagination to the 
Mirirfip East, which now twwis 
its own Schuman Declaration. 

Is a Middle East Community 
less feasible now than a Euro- 
pean Community appeared to 
be in 1950? 

Stanley Crossick, 

Belmont European Community 


Tour Louise: 

W Avenue Louise, 
Brussels. Belgium 


LOVE 

JEALOUSY 

HOPE 

FRUSTRATION 

ENVY 

HAPPINESS 

PRIDE 

DISAPPOINTMENT 

SADNESS 

EXCITEMENT 

AMBITION 


Now you know what it feels like to be blind. 


There are one million blind and partially sighted people 
living In Britain today. 

At the Royal National Institute for the Blind, we help 
thousands of them get on with the ordinary business 
of ordinary life. 

The RNIB Looking Glass Appeal has now been set up so 
we can help fund our schools, colleges, and all the 
other services we run to help Britain's blind people 
live their lives to the full. 

We need to raise £10 million, and every penny counts. 
Please give what you can. 


j I enclose a cheque payable to RNIB or please charge my Access '51 
I VIm Q card wtth the amount of £ F17E/2 I 



Postcode 

RNIB, Freepost 26, London W1E 3QZ. 
For credit card donations ring Charityline 
0839 777772. Calls charged at 25p per 
min cheap rate. 3Bp per min at peak rate. 


RNIB 

LOOKING 

GLASS 

APPEAL 


17.5p per mtn of call charge goes to RNIB. 1 il_ . J. ^ 
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GM plans Czech gearbox venture 


By Kevin Done, Motor Industry Cor respondent, in London 


GENERAL MOTORS is 
carrying out a feasibility study 
into the making of transmis- 
sions in Czechoslovakia as part 
of its ambitious move into east- 
ern Europe. 

It said yesterday it had 
signed a letter of intent with 
the Czechoslovak Government 
to examine the feasibility of 
building up to 250,000 car gear- 
boxes a year. It hopes to decide 
on the project later this year 
and would aim to begin pro- 
duction in late 1992. The trans- 
missions would be exported to 
GM assembly plants in western 
Europe. 

Separately, the company is 
negotiating a cooperation deal 
with Bratislavske Automobi- 
love Zavody (BAZ), the Bratis- 
lava Auto works, for possible 
assembly of ligbt commercial 
vehicles in Czechoslovakia. 

It faces competition for this 


project from several other 
western van makers. BAZ is 
likely to decide on its western 
partner in the second half of 
the year. 

GM said foreign exchange 
from the transmission project 
would support its Opel vehicle 
distribution activities In 
Czechoslovakia, with car 
imports from western Europe. 
It is studying three potential 
sites in Povazska Bystrica, 
Trnavca and Dubnica, all to 
the north-east of Bratislava. 

GM, the world’s biggest car 
maker, is planning an overall 
rise of about 25 per cent in its 
European vehicle assembly 
capacity to more than 2m a 
year by the mid-1990s, includ- 
ing setting up assembly plants 
in eastern Europe. 

It has already decided to 
begin its first car assembly 
operation in East Germany and 


plans to establish a car compo- 
nents Joint venture In Hun- 
gary. in addition to plans for 
an engine and car assembly 
plant in Hungary, announced 
earlier this year. 

In East Germany, GM will 
produce 10,000 cars a year at 
Eisenach, and Is studying the 
feasibility of full vehicle 
assembly there for up to 
150,000 cars a year. 

It has already appointed 
around 200 dealers in East Ger- 
many. and by the end of the 
year the company plans to 
have dealers and distribution 
companies in place in six east- 
ern European countries: East 
Germany. Czechoslovakia, 
Hungary, Romania, Yugoslavia 
and Poland. 

GM announced in January 
that it was forming a joint ven- 
ture with Raba, the Hungarian 
car and engineering group, to 


build up to 200,000 engines and 
assemble up to 30,000 Opel 
Kadett/Vauxhall Astra cars a 
year in one of the most ambi- 
tious inward investments 
undertaken by a western com- 
pany in Hungary. 

It is leading the push by 
western vehicle makers Into 
eastern Europe, along with 
Volkswagen of West Germany. 

GM Europe said it was still 
unclear if the transmission 
plant in Czechoslovakia would 
be structured as a joint ven- 
ture, or if it would go it alone. 

The company currently 
makes transmissions at four 
sites in w es t ern Europe, Rus- 

gBluhrim and Wnrhinn In West 

Germany, Aspem near Vienna, 
Austria, and Strasbourg in 
France. It also imports trans- 
missions from Isuzu, its Japa- 
nese associate company. 
Challenge of Unity, Page 3 


Soviet party chiefs 
may delay congress 

By Quentin Peel and Leyta Boulton in Moscow 


Lithuanian leader 
meets Gorbachev 


THE bitterly divided 
leadership of the Soviet Com- 
munist Party was yesterday 
contemplating postponement 
of next week's crucial party 
congress, in a desperate effort 
to avoid final break-up of the 
party. 

Mr Boris Yeltsin, the presi- 
dent of the Russian federation, 
who said that the congress rep- 
resented “the last 
chance ... for a radical renewal 
of the party." last night threw 
his weight behind the cam- 
paign for a delay. 

The move is also backed by 
the conservative leaders of 
both the Ukraine and the new 
Russian Communist Party, 
conscious of the inevitability of 
a split with radical reformers if 
the July 2 congress goes ahead 
on time. 

A decision to call off the 
whole event could only be 
taken by a full-scale plenum of 
the party’s central committee, 
but it emerged yesterday that 
top officials had been canvass- 
ing party leaders in tbe repub- 
lics since the weekend. 

A delay would represent a 
further setback for supporters 
of radical reform, who first 
demanded that the date be 
brought forward in a bid to 
overhaul the entire party appa- 
ratus and programme. 

Last week’s founding con- 


gress of the Russian Commu- 
nist Party, resulting in a signif- 
icant victory for conservative 
critics of President Mikhail 
Gorbachev, underlined the 
weak position of the reformers. 

The change in tactics of the 
Soviet leader emerged yester- 
day along with new evidence of 
the depth and bitterness of 
divisions at the very top of the 
ruling party. 

In an interview with Pravda, 
tbe leading Communist Party 
newspaper. Mr Eduard Shev- 
ardnadze, the Foreign Minister, 
rounded on critics of Soviet 
foreign policy. 

He denounced the criticism 
levelled last week by Mr Yegor 
Ligachev. the leading conserva- 
tive in the Politburo, and top 
members of the military high 
command. 

“It is high time to under- 
stand that neither socialism, 
nor friendship, nor good neigh- 
bour llness, nor respect, can 
rest on bayonets, tanks or 
blood.” Mr Shevardnadze said. 

“Relations with any country 
should be built on respect for 
mutual interests, on mutual 
benefit, on the principle of free 
choice. It is in this way that we 
have begun to conduct affairs, 
and thanks to this fact, 
immense changes for the bet- 
ter have occurred in the 
world." 


By Leyla Boulton in Moscow 

MR Vytautas Landsbergis, the 
Lithuanian President, held sur- 
prise talks yesterday with Mr 
Mikhail Gorbachev, the Soviet 
leader, as Lithuania's parlia- 
ment prepared to consider a 
deal with Moscow. 

A spokesman for the Lithua- 
nian mission in Moscow said 
that the two men had “dis- 
cussed bilateral relations, pos- 
sibilities of negotiations and 
the USSR’s proposals. . . on 
Tj»hjwnfai concerning a mora- 
torium on its independence 
declaration." 

Tass, tbe Soviet news 
agency, said in what it called 
an official report of the meet- 
ing that the two leaders had 
discussed ways of overcoming 
difficulties in connection with 
Lithuania's March 11 indepen- 
dence declaration. 

It also suggested that the 
Kremlin wanted to lock Lithua- 
nia into discussions for a new 
union treaty to hold the Soviet 
Union together. 

“The Lithuanian iMikr was 
informed that talks. . . can be 
held only in the context of an 
inter-republican dialogue on 
the preparation of a new union 
treaty and the formation of a 
union of sovereign socialist 
states." Tass said. 

Lithuania has already said 
that it wants outright indepen- 
dence rather than membership 


of a loose confederation pro- 
posed by Mr Gorbachev. 

Its leaders have talked of a 
moratorium of the indepen- 
dence declaration only for tbs 
duration of talks on secession. 

The 90- minute meeting in 
Moscow, held at President Gor- 
bachev’s request, came just 
before the Lithuanian parlia- 
ment was due to debate Mr 
Gorbachev’s proposal that 
Tithimnia suspend its Indepen- 
dence declaration for the dura- 
tion of negotiations. 

Tass quoted Mr Landsbergis 
as saying in a radio address 
that "Moscow has not 
exhausted its potential of the 
advance towards a compro- 
mise." But Mr Landsbergis also 
acknowledged deep divisions 
among his compatriots. 

Mr Gediminas Vagnorius, 
deputy chairman of the Lithua- 
nian parliament's economic 
affairs committed said yester- 
day that Mr Landsb ergis could 
well return with new proposals 
from the Kremlin to allay pop- 
ular suspiciousness towards 
Moscow. 

However, parliament was 
unlike ly to reach any ikririnns 
until later, this week and that 
Mr Landsbergis might not 
report back on his talks with 
Mr Gorbachev until a meeting 
of the parliament ’* governing 
presidium. 


Obstacle race to replace CFCs 

Peter Marsh on the green lobby’s doubts about the alternatives 

W HILE arguments on technologies that used neither large quantities by Dn Pont Such arguments 
phasing out the CFCs nor their substitutes. and used by suppliers such as standing, most CF 
chemicals that dam- Faced with such arguments, Hussmann Craig Nicol for assume that many 


W HILE arguments on 
phasing out the 
chemicals that dam- 
age the ozone layer reach their 
climax today, spare a thought 
for Mr John Rankin, engineer- 
ing manager at the UK division 
of Hussmann Craig Nicol, a big 
US maker of commercial refrig- 
erators. 

Mr Rankin, like hundreds of 
engineers in Britain, is wres- 
tling with the task of replacing 
ozone-depleting chlorofiuoro- 
carbons (CFCs) used in prod- 
ucts such as refrigerators, air- 
conditioning systems and plas- 
tics packaging. 

Another issue is whether the 
materials being developed as 
CFC substitutes, many of them 
chemically related to the same 
substances, will be subject to 
international regulations that 
might limit their use. 

An international conference 
this week in London is discuss- 
ing the possibility of a ban on 
CFCs by the end of the cen- 
tury. 

Environmental groups such 
as Greenpeace say many types 
of materials canvassed by the 
chemicals industry as substi- 
tutes for CFCs are hazards to 
the environment. 

Ms Tracey Heslop, atmo- 
sphere campaigner at Green- 
peace, said the chemicals 
industry was resorting to 
blackmail in efforts to push the 
world into accepting its CFC 
alternatives. 

She said industry should be 
doing more to develop new 


technologies that used neither 
CFCs nor their substitutes. 

Faced with such arguments, 
Mr Rankin admitted to feeling 
under pressure. 

“We are the tail-end Char- 
lies.” he said. "We have to rely 
on other people coming up 
with something for us that we 
can use." 

Last year Britain used an 
estimated 31,000 tonnes of 
CFCs, roughly half the 1988 fig- 
ure. About a quarter were used 
in aerosols, 31 per cent in 
refrigeration and air-condition- 
ing and 28 per cent in plastics 
foams for insulation, packag- 
ing or upholstery. A further 17 
per cent was used in cleaning 
solvents. 

Most of the discussion about 
CFC substitutes concerns the 
refrigeration/air-conditioning 
Industry and foam-blowing. A 
big difficulty for many engi- 
neers is which materials are 
most suitable as CFC substi- 
tutes. 

Du Pont, Imperial Chemical 
Industries and other large 
chemicals companies are devel- 
oping two classes of alterna- 
tives. Both are related to CFCs 
and have better environmental 
properties - yet they are far 
from benign. 

Tbe materials are HCFCs, 
which have a small capacity to 
damage ozone, and HFCs, 
which have none. On the other 
hand, they contribute to global 
warming. 

One HCFC, called HCFC-22. 
is already being produced in 


large quantities by Dn Pont 
and used by suppliers such as 
Hussmann Craig Nicol for 
large refrigerator installations 
in places such as supermar- 
kets. 

Environmental groups want 
HCFC-22 banned from use 
early next century because of 
its ozone-depleting poten tial. 
They also have doubts about 
HFCs. 

Chemicals companies have 
given warnings that setting 
limits on the use of HCFCs and 
HFCs would not give them an 
adequate return on the hun- 
dreds of millions of dollars 
they are investing in develop- 
ment and research Involving 
the new materials. 


D u Pont and ICI said last 
week they would con- 
sider building fewer 
HCFC plants If regulations 
imposed on those materials 
were too tough. 

Ms Heslop said such state- 
ments amounted to blackmaiL 
She said that new technolo- 
gies, such as refrigerators that 
used helium or propane as a 
coolant, were not attracting 
enough development funds. 

Ms Fiona Weir, air-pollution 
campaigner at Friends of the 
Earth, said propane refrigera- 
tors involved slight risk 
because the gas was inflamma - 
ble. 

However, they could be in 
use by the end of the century, 
assuming safety tests showed 
they were acceptable. 


Snch arguments notwith- 
standing, most CFC users 
assume that many of their 
foture products will use HFCs 
or HCFCs. 

Not all existing CFCs can be 
easily replaced by the HCFC 
and HFC materials nnrier 
development An HFC called 
HFC-134a is under development 
both by Du Pont and ICI, 
aimed mainly at the cooling 
systems in domestic refrigera- 
tors, rather than in large com- 
mercial air-conditioning or 
refrigerator systems which 
contain much more coolant 
materiaL 

For very low-temperature 
supermarket freezers, HCFC-22 
is virtually the only suitable 
CFC substitute. 

Materials costs are also 
likely to be higher. Many stan- 
dard CFCs sell for £EO«E£2,000 
(Si, 720-$3,440) a tonne. 
HCFC-22, which is made in 
large-scale plants already, sells 
for £4,000^6,000 a tonne. 

In many applications, the 
CFC replacements require a 
substantial amount of re-engi- 
neering. 

And in some cases, use of 
new methods that do not 
involve CFCs can lead to 
higher energy costs. 

Refrigeration and air-condi- 
tioning engineers will have to 
ensure that poor design involv- 
ing CFC substitutes does not 
unwittingly increase energy 
consumption and greater burn- 
ing of fossil fuel leading to 
more global warming. 
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EC pledge to Moscow 


Continued from Page 1 
mit, said he expected the US to 
share the serious doubts raised 
by Mrs Margaret Thatcher dur- 
ing a heated debate at the sum- 
mit. 

Japanese diplomats attend- 
ing the Dublin summit said 
they expected their country to 
follow the US lead In Houston. 

Mb- Lothar De Maiziere, the 
East German Premier who put 
in a guest appearance at the 
Dublin meeting, indicated pri- 
vately that the security aspects 
of German unity should be 
negotiated between Nato and 
the Warsaw Pact, rather than 
bargained with bank loans. 

In their review of develop- 
ments in South Africa, the 


leaders resisted a call from 
Britain that they should 
respond to President F.W. de 
Klerk's reform programme 
with an immediate relaxation 
of sanctions. 

They agreed, however, that 
the Community should send a 
clear signal to Pretoria that 
farther progress towards a 
multiracial democracy would 
be rewarded by an easing of 
economic pressure. 

Mrs Thatcher voiced disap- 
pointment that the restrictions 
on investment and on imports 
on iron and steel had not been 
lifted immediately. She pre- 
dicted. however, that the Com- 
munity would follow Britain’s 
lead in the next six months. 






A change of tune 
from Mr Bush 


Margaret Thatcher: “single 
currency is not inevitable” 

Thatcher 
struggles 
against the 
European 
current 

By Philip Stephens, 

Political Editor, in London 

THE TIDE of opinion In 
Europe, in her own Cabinet 
and in her party’s natural con- 
stituency of industry and 
finance is carrying Mrs Mar- 
garet Thatcher, UK Prime Min- 
ister, towards European eco- 
nomic monetary 

But she will not travel will- 
ingly. At the conclusion yes- 
terday of the Dublin summit, 
she appeared ready to stake 
her reputation - and perhaps 
her political fut u r e - on a pre- 
diction that Europe’s quest for 
a single currency would fall 
apart 

Echoing the views of Sir 
Alan Walters, her former eco- 
nomic adviser, and drawing on 
Britain’s bitter experience dur- 
ing the 1960s with the Bretton 
Woods fixed exchange rate 
system, Mrs Thatcher was ada- 
mant that the enterprise 

would fail. 

“I do not think a single cur- 
rency Is Inevitable,” she told a 
p re s s co nfe rence before wg 
that she was far from per- 
suaded that even the ’interme- 
diate” stage of permanently 
“locked” currencies could 
work. 

Those who had detected the 
beginnings of a carefully pre- 
pared “U-turn" in Britain’s 
alternative plan for a parallel 
currency based on the Euro- 
pean Currency Unit must have 
been sorely disappointed. Mrs 
Thatcher declared confidently 
: “I do not think we are out of 
step, I think steadily others 
are coming into step with us.” 
But many of those around her 
- in the Cabinet as well as in 
Whitehall - remain convinced 
that the tide of events will 
prove irresistible. 

The message from the Dub- 
lin summit was that Mrs 
Thatcher would face before the 
general election due by mid- 
1992 the choice that many in 
her Government fear - be- 
tween signing up for the even- 
tual absorption of sterling into 
single currency and seeing 
Britain cut loose from the 
mainstream of the Commu- 
nity. 

That mood is being mirrored 
at Westminister by a signifi- 
cant shift in the balance of 
opinion among her own sup- 
porters. Among Tory MPs the 
enthusiatlc federalists and the 
supporters of the much looser 
European confederation out- 
lined in Mrs Thatcher's Bruges 
speech have tended to cancel 
each other out. 

In recent months and weeks, 
however, there have been 
signs of a subtle shift in the 
balance of power. Conserva- 
tive MPs who count them- 
selves as part of the agnostic 
centre ground have been 
returning from their constitu- 
encies with a simple message; 
the Government’s backers in 
business and industry are in 
no doubt which direction it 
should take. If its partners are 
set on a single currency and 
central bank, Britain most be 
part or the enterprise. 

Other European leaders In 
Dublin acknowledged that the 
detailed work of the past few 
months had indicated that 
building European monetary 
union (EMU) would not be the 
risk-free enterprise which 
some had fondly imagined. 
The vast majority, however, 
shared the view of President 
Francois Mitterrand of France 
and Chancellor Helmut Kohl 
of West Germany that such 
difficulties mast not be 
allowed to jeopardise their 
timetable. 

Mrs Thatcher will never be 
convinced that a single cur- 
rency Is inevitable. She might 
over time be proved right in 
her forecast that the consider- 
able diversity of economic per- 
formance among European 
Community nations would 
wreck such a project From the 
twin perspectives of Dublin 
and Westminster, however, it 
is bard to see how she can 
avoid in eluding Britain in the 
attempt 


Having read President Bush's 
lips for long enough, the finan- 
cial markets would dearly love 
to believe that he is about to 
swallow his words and 
increase US taxes. The cynics 
will say he has no choice. This 
year’s budget deficit will be 
twice aa big as the $l00bn 
Gramm-Rudman target. Next 
year’s estimated overspend of 
$80bn-plus is surely too big to 
be fudged yet again. Admit- 
tedly, the President did not 
mutter any magic words about 
increasing income taxes; but 
his terse statement speaks of 
the need for tax revenue 
increases. It is an encouraging 
gesture which should begin the 
long process of hammering out 
an acceptable budget compro- 
mise. 

There is little mystery about 
the ingredients. The costs of 
rescuing the savings and loans 
are increasing, while weak US 
corporate profits are hitting 
tax revenues. The situation is 
nonritfarably worse than a year 
ago. There has to be a mixture 
of spending cuts and tax 
increases if the authorities are 
to avoid the huge automatic 
spending cuts which will be 
triggered by Gramm-Rudman 
in October. The problem 
remains of getting everyone to 
agree without moving the goal 
posts so much that any pro- 
posed compromise loses credi- 


Maxweii 

Communication 

Share price relative to the 
FT-AAB-Share Index 
110 



The initial market reaction 
was broadly correct. US bonds 
rose and the dollar fell. Mean- 
while, the equity market is 
ri ght to be puzzled. Raising 
fairpB ahaad of an electionaxid 
at a time when the economy is 
dose to recession is not the 
most astute move politically. 
Ideally, it should accelerate the 
move towards lower interest 
rates; but the Federal Reserve 
should be sufficiently cynical 
not to respond immediately. 


Maxwell 

The full year figures from 
Maxwell Communications are 
offered as evidence of the 
group’s transformation into a 
pure publisher, hi accounting 
terms, purity is not the word 
which springs to mind. The 
hftadHno figure shows a 12 per 
cent rise in pre-tax profits and 
a 4 per cent rise in earnings 
per share. This includes an 
exceptional profit of £ 19.2m, 
due to early termination of the 
lease on the company’s head- 
quarters. The lessor, needless 
to say, is Mr Maxwell himself. 

The figure also includes 
property development profits 
of £4im, achieved on sales of 
£26m. This is largely the result 
of stripping out the property 
dement in subsidiaries sold in 
the process of transformation 


from printer to publisher. The 
surplus over book value has 
then been classified as operat- 
ing profit from continuing 
activities. Net of both excep- 
tional and property — and as 
a self-proclaimed pure pub- 
lisher Mr Maxwell can only 
have a limited stock of proper- 
ties left - pre-tax profits are 
down 15 per cent and earnings 
down 21 per cent. On that 
basis, the dividend is only 90 
per cent covered. 

These are no mere technical- 
ities for a company with net 
debt of £2.1bn (£0.2 bn of which 
has been modishly reclassified 
as auction-rate preference 
shares). The real rate of inter- 
est cover must be a matter for 
conjecture; but it appears to be 
well under two times, or half 
the rate of the previous year. 
Mr Maxwell has apparently 
resolved to sell off ¥800m worth 
of his publishing assets, plus 
residual properties worth 
$150m. Even by his own terms, 
the purchase of Macmillan and 
OAG was a colossal gamble. 
On this showing, there is still 
do guarantee that it will come 
off 


Company finances 

The UK corporate sector is 
under pressure, but the 
squeeze is slow in having sig- 
nificant effects on the econ- 
omy. It was assumed that three 
years of corporate financial 

miwt result in a HanThw 

in investment and a wave of 
destocking. Indeed, the Trea- 
sury built such assumptions 
into its forecast for slower GDP 
growth this year. But despite 
another £7bn corporate deficit 
in the first quarter. Govern- 
ment figures show gross 
domestic fixed capital forma- 
tion reaching a record level 
and tite value of stocks felling 
only by a s mall amount Nor 
are companies stinting their 
employees or shareholders; pay 
settlements are nudging 10 per 
cent and dividend payments 


are two thirds higher than two- 
years ago. 

The explanation for this par- 
adox Is that larger companies 
have been able to use their 
overseas earnings, excluded 
from the CSO figures, to ease 
the financial pressure. The 
pain suffered by smaller com- 
panies, in contrast, is illus- 
trated by the growing number 
of bankruptcies. 

But it must only be a matter 
of time before the larger com- 
panies start to suffer. Interest 
payments are 50 per cent 
higher than a year ago and 
more than doubled since tbe 
first quarter of 1988. The 
strength of the pound will be 
diminishing export opportuni- 
ties and the translated value of 
overseas profits. But that may 
be too late to limit the 1990-91 
pay round. The government's 
electoral timing - it still needs 
the economy to experience a 
sharper slowdown before it can 
engineer a recovery - looks 
increasingly shaky. 

AIG 

Aircraft leasing is a risk 
business, but it is still a little 
mind-boggling to see an insur- 
ance blue chip like American 
International Group eagerly 
paying $L3bn for a seat at the 
table. AIG is not the most obvi- 
ous owner for International 
Lease Finance, ILFC’s current 
fleet of 100-odd narrow-bodied 
jets, or the $10bn of aircraft it 
has on order. At $16bn, AIG's 
market capitalisation is about 
twice that of Citicorp, and 1989 
operating profits were Sl.Sbn: 
so the deal is readily manage- 
able. But AIG has never been 
prone to big acquisitions; and 
it is cautious in its investment 
policy, with less than 8 per 
cent of its portfolio in common 
stocks. 

Hence, perhaps. Wall Street’s 
initial response of marking 
AIG’s shares down more than 2 
per cent on news of the deal. 
Given its position at the hair- 
ier end of US coramercialpro- 
perty/casualty insurance. AIG 
carries quite enough risk in its 
core business, without adding 
to it by taking a massive long 
position in the used aircraft 
market 

It never pays, though, to 
underestimate AIG and its 
president Mr Greenberg. AIG 
has been smoothly expanding 
financial services operations in 
areas like swaps and foreign 
exchange trading: with ILFC, 
this division should now be 
close to AIG’s goal of providing 
15 per cent of operating profits. 
And if ILFC can sustain any- 
thing like its recent growth 
rate, this will have been an 
inspired acquisition: and 
rather cheap, on 16 times 
ILFC’s expected 1990 earnings. 
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A new market-led 
structure announced 


NIE comms system 

In the face of strong interna- 
tional competition, she Com- 
munication and Data Systems 
Group of Ferranti Interna- 
tional, Commercial and 
Industrial Systems, based in 


Ferranti International has 
announ c e d a major restruc- 
turing of its business to 
create a world-class 
advanced systems company 


Edinbur gh, has won a contract 
to provide Northern Ireland 
Electricity with a digital com- 
munication trunk system. 

The syst em is based an the 
latest generation Ferranti 
digital microwave radio relays. 

Training contract 

Dundridge College of Tbtnes, 
Devon, a Ferranti Interna- 
tional subsidiary specialising 
in tr aining 1 in airspace man - 
agement, Has won a contract 
from the United Kingdom 
Civil Aviation Authority. 

The College has been tasked 
with planning and mnning a 
specially designed course 
which will convert ex-military 
and other suitably experienced 
air traffic control officers to 
UKCAA licence standards in 
aerodrome, approach pro- 
cedural and approach radar 
control. 

New network lor BA 

An investment by British Air- 
ways at its new Accounts 
Centre at Odyssey Park, Ruis- 
lip, has provided a fibre optic 
network to take the company’s 
computer-based revenue 
administration and yield man- 
agement systems through the 
nineties. 

At the gre e n fi eld rite, Ferranti 

International has ins tall ed the 
network as a total turnkey pro- 
ject providing design, installa- 
tion, systems integration and 
support 

LANs for the 90s 

Ueds University, Central 
Manchester College and 
Newcastle-upon-Tyne Poly- 
technic have chosen Ferranti 
International to supply local 
area networks which mil pro- 
vide integrated data communi- 
cations to take them through 
the nineties. 


community. 

Following a strategic review 
of its operations and mar- 
kets, the company has reor- 
ganised into three new cus- 
tomer-orientated divisions — 
to be c a l led Aerospace Sys- 
tems, Strategic Manage- 
ment Systems and Commer- 
cial and Industrial Systems. 








Albert Dodd 

strategic direction, formu- 
late top-down quality objec- 
tives, provide specialist and 
international marketing 
support, co-ordinate and 


Ion Ball 

The three divisions will 
replace the five previous 
di virions and will enable the 
company to pursue its cho- 
sen markets and address the 
needs of customers more 
effectively — tHna rebuilding 
shareholder value. 

Each division will have a 
new managing director — 
announced as Ian Ball, 
Albert Dodd and BLU 
Broekhnizen respectively. 
The new divisions will be 
supported by a new focussed 
ana effective corporate 
organisation which will set 



Bill Broekhuizen 


monitor business unit perfor- 
technology strategy and 
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Grim warnings push 
Psion into sharp fall 

The share price of 
Psion, the UK's leading 
manufacturer of hand 
i? hold computers, fell 
sharply yesterday after 
David Potter, chairman 
and managing director 

(left), warned that profits 

tor the first half of 1990 
would be significantly 
below those of the same 
period in 1989. The prin- 
cipal cause of Psion's 
distress Is a substantial fall in turnover and big 
losses at Dacom, a small telecommunications 
company, reports Alan Cane. Page 24 


FBofax Brians £2m rights issue 

Fiiofax, the troubled personal organiser com- 
pany, is planning to turn over a new leaf by 
recommending a consortium offer for 51 per 
cent of the group, followed by a £2. 1m rights 
Issue. Fiiofax appears to have been hit by a 
slump in the popularity of some of its products 
during the last 18 months. Andrew Hill reports 
on the deal which Fiiofax hopes will revive the 
group, and help it to expand. Page 22 




Turbulent times for Christiania 

Last month Standard and 
Poor’s, the US-based credit 
rating agency, took Christi- 
ania Bank by surprise when 
it reassessed Its credit rat- 
ing to the lowest investment 
grade debL The agency’s 
uneasiness with Christiania 
stems from its capital adequacy, lack of quality 
assets and lingering credit losses. Karen Fos- 
sli looks at the challenges facing Sverre Roe- 
toft, soon to take over die helm of Norway’s 
second-largest bank. Page 16 


Chrysler buys Dollar Rent-A-Car 

Chrysler, the US automobile manufacturer, is 
to buy Dollar Rent-A-Car Systems, which 
claims to franchise the fourth largest world- 
wide motor rental system. Martin Dickson 
reports on the latest in a series of tie-ups 
between US car makers and rental groups, 
aimed at securing captive markets in the face 
of rising Japanese competition. Page 18; Opel 
results. Page 16 


Pendulum swings against the |rit 


> -A: _■> 

ter"------# ’ ' V 

• v \ » * 

; i" .v,' ■ v ' < 

... ’-M' * 


Across the US the race is on for 24-hour, 
worldwide electronic trading. But the _ 
exchanges are jockeying for position in a 
future which no one has yet seen or knows will 
work. It is precisely this uncertainty which has 
begun to stalk Chicago’s boisterous futures 
pits, following toe link between toe Chicago 
Board of Trade and the Chicago Mercantile 
Exchange. Many traders feel the advent of 
electronic trading spells toe end of a way of 
life. Barbara Durr reports. Page 21 
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Dresdner in East German venture 


By Andrew Fisher in Frankfurt 

DRESDNER BANE, the West 
German bank, has formed a joint 
venture with Deutsche Kredit- 
bank, the commercial arm of the 
former East German sfarfy hank. 
fug monopoly. The move high- 
Ughts efforts by West German 
nnanrial Institutions to prepare 
for currency union an Sunday. 

It follows an offer from five 
West German insurance compa- 
nies for a majority stake In Deut- 
sche Versacherung, the East Ger- 
man insurance monopoly. 

The joint venture will provide 
Dresdner Bank with 72 new 


branches, to which it will add 35 
of its own. Most of these will be 
ready by Sunday when foil bank- 
ing operations become possible. 

Dresdner inlands eventually to 
open 50 more branches, bringing 
its network to more than 150 by 
the end of 199L Initially, it will 
employ 3£00 people from Deut- 
sche Kredithank and 800 of its 
own staff. 

Dresdner will have a 49 per 
cent stake in the new venture, 
but will be the largest single 
shareholder. Deutsche Kredlt- 
bank will have 47 per cent, and 


three East German industrial 
companies - Carl Zeiss Jena, the 
optics group, VEM-Antrlebstech- 
nik, the engineering company, 
and Kadeberger Exportbier, brew- 
ers - will share 4 per cent. 

Deutsche Book, Dresdner’s big- 
ger rival, already has 118 
branches through its own ven- 
ture with Deutsche Kreditbank 
and is opening 12 more. Com- 
merzbank is starting with about 
20 branches and 15 mobile out- 
lets, and plans to have 50 
branches by the end of the year. 
Others such as Westdeutsche 


Landesbank. the big regional 
public sector bank, are also mov- 
ing in. 

Meanwhile, five West German 
insurance companies — Colonia 
(controlled by Gnrnpe Vlctoire of 
France), Gothaer, Nordstem, 
R&V, and WUrttembergische 
Feuer - are offering DM270m 
($168m) for a 51 per cent stake in 
Deutsche Versicherung. The bid 
follows one by Allianz, West Ger- 
many’s biggest insurer. 

Colonia said the terms offered 
by the five groups were the same 
as those of Allianz bid. Colonia 


said the five intended to split the 
East German group into five 
regional operations in which 
other companies could partici- 
pate. The aim was to prevent a 
state monopoly being converted 
into a private one. 

Earlier this year, the East Ger- 
man Government agreed to sell 
Allianz a 49 per cent stake in 
Deutsche Versicherungs, which 
would Initially have a monopoly 
of the insurance market. It was 
disclosed on Monday that Allianz 
planned to increase its stake in 
the group to 51 per cent 


Creditors 
agree 
$20m loan 
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Out with the old: Tleraxhial One of Tbraiito’s ageing Pearson airport Pearson lays claim to being: North America’s tfainZ-bnsiest international airport 

Bringing ageing airports up to date 

Bernard Simon and Paul Abrahams report on BAA’s hopes of redeveloping Toronto airport 


T ravellers who have suf- 
fered through the seem- 

London’s Heathrow airport will 
have mixed feeling s when they 
discover that the airport’s owners 
plan to export the technique. 

BAA, formerly the British Air- 
ports Authority, is hoping to sell 
its skills in refurbishing and 
managing airports to overseas 
governments. This week, it takes 
its most important overseas step 
so for when a consortium it 
heads submits plans for an 
C|800m redevelopment of 
Toronto’s Pearson airport 
The potential market is a big 
one. Airports around the world 
axe-having to bum terminals and 
other facilities to meet rapid 
growth In the number of passen- 
-gers- and journeys. Paying pas- 
senger kilometres are forecast to 
rise from 1.6bn in 19® to about 
4.6bnby 2008. 

But these additional facilities 
are expensive. In Europe alone, 
the International Civil Airports 
Association estimates that air- 
ports are planning to invest as 
much as Ecu 22^bn (£16.4bn) in 
new capacity during the next few 
years. 

BAA believes that Its experi- 
ence in running profitable airport 
and commercial activities will 
prove attractive to state-owned 
airport companies anxious to 


meet passenger growth without 
making demands on the public 
exchequer. The company, which 
was privatised in 1987, has a. 
record of strong profits growth. 1 
Earlier thin month it reported a 
29 per cent increase in pre-tax 
profits for the year to March 31. 

The British company has only 
a 25 per cent Interest in the 
Toronto consortium, known as 
Canadian Airports. The other 
shareholders, so far unidentified, 

HT»» tho ught in he f lanadian finan- 
cial institutions. 

Canadian Airports* president, 
Mr Chris Barlow, is a BAA execu- 
tive who led the recent £UQm 
redevelopment of Terminal Three 
at Heathrow. The consortium is 
being put together by Gordon 
Capital, a Toronto securities 
firm, which has a mandate to 
raise up to C$200m in equity for 
the project. The remaining 
C$600m will be financed through 
a long-term mortgage bond. 

B AA has been lobbying for 
the project for almost a 
year. It has set up an office 
in Toronto and has listed its 
shares on the Toronto stock 
exchange 

The BAA grouping’s main chal- 
lenger is Paxport, a consortium 
led by two Canadian developers, 
Bramalea and Matthews Land 
Development. At least three 


other groups are also said to have 
expressed an interest. 

Officials say that before taking 
any decisions, the fbmaitian Gov- 
ernment will probably call for 
public tenders, a process that 
could take almost a year. 

Toronto is the world’s 25th 
busiest airport, handling 21m 
passengers last year. Canada’s 
two leading airlines. Air Canada 
and Canadian Airlines Interna- 
tional, estimate that- about half 
their passengers pass through 
Pearson. Toronto claims to be the 
third busiest international air- 
port in North America. 

like the recently refurbished 
Terminal Three at Heathrow, the 
two existing terminals at Pearson 
are ageing, inefficient and 
heavily congested. They have few 
shops, and almost all of these are 
located outside the security area, 
giving passengers little time to 
browse. Last year more than a 
third of BAA's income came from 
commercial activities rather than 
airport charges. 

The key to improving the ter- 
minals is the spare capacity 
which will be created when a 
new, privately-operated, terminal 
is opened later this year. Its big- 
gest tenant wifi be Canadian Air- 
lines International. 

Under both the Paxport and 
BAA plans, the two old terminals 
will be gutted and rebuilt to 


include many more retail outlets 
closer to the aircraft gates. And 
BAA plans a new building, says a 
person familiar with the pro- 
posal, to be used mainly for 
checking in passengers. 

S ir Norman Payne, BAA’s 
chairman, says that because 
Toronto will have fewer 
duty-free shops, it will make less 
money per passenger than Heath- 
row. Nonetheless, BAA has told 
local institutions that it expects 
the redeveloped terminals to be 
enormously profitable. "They 
look on Toronto airport now as 
everything you shouldn’t do, but 
with the potential to be a huge 
money generator,” says one busi- 
nessman who has dealt with the 
cansortinm. 

Pearson airport as a whole gen- 
erated, an operating profit of 
Ctt&2m In the year to Maich 31 
1989 on revenues of C$148m. BAA 
made £256m on a turnover of 
£747m . 

BAA’s interest in Canada was 
originally whetted by the Govern- 
ment’s plan to spin off four of the 
country’s other major airports - 
in Montreal, Calgary, Vancouver 
and Edmonton - into new local 
airport authorities. 

A BAA official said that the 
company is still trying to gain a 
foothold in these entities. Agree- 
ments to set up the first of the 


new airport authorities are expec- 
ted to be signed by the end of 
this year, to be followed by a 36 
month handover period. Toronto 
airport will remain under federal 
Government ownership for the 
time being, with the redevelopers 
of the terminals negotiating a 
long-term lease. 

In the meantime, BAA is 
looking at other non-UK opportu- 
nities: Sir Norman Payne was in 
Hungary last week discussing a 
possible deal to develop Ferihegy 
airport at Budapest BAA's over- 
seas moves are aimed at reducing 
the company's dependence on the 
UK market, which analysts 
believe is now maturing. Charter 
traffic is down 20 per cent at UK 
airports thin year. 

BAA is not alone in its interna- 
tional ambitions. The airport 
facilities business is a competi- 
tive one. Frankfurt Airport 
recently won a DM750m (£260m) 
deal to redevelop Moscow's Sher- 
emetyevo Airport as part of a 
consortium with Lufthansa, 
AEG, and Dresdner Bank. 
Another player is A£roports de 
Paris, the French airport opera- 
tor, which recently won a num- 
ber of small contracts in the Far 
East and West Africa. The compe- 
tition for the Toronto contract 
will indicate how for BAA's 
hqpes of an international future 
are justified. 


By Alan Friedman 
in New York 

MR DONALD Trump last night 
narrowly avoided bankruptcy 
when seven leading bank credi- 
tors agreed an emergency S20m, 
30-day bridging loan which 
allowed him to make an interest 
payment on one of his casino 
junk bonds. 

The last-minute financial man- 
oeuvre will be followed next 
month by a $65m rescue loan 
package and a sweeping restruct- 
uring of the entire Trump 
empire. It came despite the 
refusal of West Germany’s 
Dresdner Bank to go along with 
Mr Trump’s 64 other bank lend- 
ers. 

If the $20m had not been wired 
to Mr Trump by midnight last 
night be would have defaulted 
on a 343m payment on his 
Trump Castle bonds. This could 
have triggered a series of law- 
suits and formal bankruptcy pro- 
ceedings. 

Mr Tramp’s total debt is 
S3.3bn, of which S2bn is in bank 
loans and the rest in junk bonds. 

The Trump bail-out went 
ahead after a decision yesterday 
morning by the seven biggest 
bank lenders - including 
National Westminster Bank of 
the UK, which has at least $50m 
of Trump loans - to abandon 
their attempt at unanimous 
agreement among the various 
loan syndicates. 

Bankers involved in the rescue 
talks said it was clear that a 
forced immediate liquidation of 
the Trnmp empire would not 
realise proceeds adequate to 
match his debts. 

Essentially, the Trump rescue 
accord consists oft 

• The suspension of Interest 
payments for a period of two to 
three years on properties not 
making money and the handin g 
of equity in others to the banks 
by way of second liens; 

• The appointment of a chief 
financial officer by the banks; 

• A commitment by Hr Trump 
to dispose of several major assets 
in an orderly fashion. The 
Trump Shuttle airline, personal 
yacht and Plaza Hotel are 
believed to be among these 
assets; 

• The imposition by the banks 
of a personal spending allowance 
on Mr Trump of 8450,000 a 
month. 

Dresdner Bank has a $15m 
exposure on the flagship Trump 
Tower property on Fifth Avenue. 
It refused to accept a subordi- 
nate lien on the Trnmp Tower 
and asked either to be bought 
out by the other banks or to 
receive a special dispensation or 
indemnity separate from the 
overall debt package. 


Maxwell to sell off some interests 


By Raymond S noddy 

MB ROBERT MAXWELL, 
chairman of Maxwell Communi- 
cation, has decided on a f urthe r 
refocusing of the group's strat- 
egy. He plans to take the com- 
pany out of publishing busi- 
nesses dependent on advertising 
revenue and to concentrate on 
professional publishing and infor- 
mation. _ , 

Yesterday he reported pre-tax 
profits of £172 An for the year to 
March 30, an increase of 12 per 
cent compared with the 15 
months to March 1989 treated on 
an annualised basis, and sai d he 
intended to dispose <tf “non-stra- 
tegic businesses** worth $80Qm to 
reduce debts running at £2.1bn at 
the end of the financial year. 

The result disappointed some 
analysts who said that after strip- 
ping out property deals there was 
little real growth in operating 

pI i5he chairman of the company 


that has been transformed from a 
printing and publishing company 
into a “pure publishing com- 
pany" in the past 15 months is 
now going to refine the business 
further. 

For the first time Mr Maxwell 
was apparently inrfnding main- 
stream publishing businesses in 
his definition of non-strategic.” 
He refused to say what interests 
he planned to sell, but placed 
new emphasis on professional 
information provision and said 
the disposals would come from 
the 10 per emit of the company 
which relied on advertising. 

This would make Maxwell 
Business Communications and 
Maxwell Consumer Publications 
the main candidates for sale. Mr 
Maxwell was emphatic, however, 
that he intended to keep his 
residual minority printing stakes 
in BPCC, QPI and Donohue of 
North America. 


He also conceded that he was 
negotiating to buy Mr Alan 
Bond’s stake in British Satellite 
Broadcasting, although, any pur- 
chase would not be through Max- 
well G nmmiirrinatinn . 

Mr Maxwell has blown hot and 
cold on the stake in the past, but 
yesterday confirmed his renewed 
interest “We are being courted 
by all concerned and we are 
looking at it” he said. 

He was one of six on a list of 

S otential purchasers of Ur 
ond’s 28 per cent stake 
approved by the main BSB share- 
holders Granada, Pearson, pub- 
lishers of the Financial Times, 
Reed International and Char- 
geurs of France. 

He also m ade it clear yesterday 
he intended to continue baying 
shares in The Independent news- 
paper up to the 24.9 per cent 
Unfit 

Details of results. Page 26 
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INTERNATIONAL COMPANIES AND FINANCE 


Argentina telecom sale 
set to make largest swap 

By Gary Mead in Buenos Aires and Our Financial Staff in London 


ARGENTINA is set to carry 
out Latin America's largest 
debt-equity swap through the 
sale of 60 per cent of Entel, the 
nationalised telecommunica- 
tions company, to Telefonica of 
Spain and Bell Atlantic of the 
US. 

Enters privatisation has 
been in the offing for almost a 
year and is a key element of 
President Carlos Menem's plat- 
form of economic reform. The 
deal, which requires final 
approval from Mr Menem, 
involves the splitting of Eutel 
into two separate companies 
based on geographically 
divided lines. 

For Entel South, Telefonica's 
accepted bid comprised SI 14m 
cash, $2.18bn debt paper, and 
$540ra interest outstanding on 
that debt For Entel North. Bell 
Atlantic's accepted bid was 
SlOOm cash, $l-86bn debt paper 
and 3372m interest outstand- 
ing. 

Several other interested for- 
eign operators dropped out of 
the running in the past few 
weeks. However, the Italian 
telecommunications company 
Stet. in alliance with France 
Cable et Radio, stayed the 


course, only to fall at the final 
hurdle as Its bid was rejected. 

For both Teiefdnica and Bell 
Atlantic, the deal is further 
evidence of their international 
ambitions. 

Earlier this year the Spanish 
company paid $388m for Alan 
Bond’s 43.72 per cent stake in 
Compania de Telefonos de 

Chile, while this month Bell 
Atlantic teamed up with Amer- 
itech to buy Telecom Corpora- 
tion of New Zealand for 
NZS4.25bn (US$2.49bn). The 
stake will eventually be 
reduced to 49 per cent 

Soon after Monday’s 
announcement in Buenos Aires 
the deal was attacked by Mr 
Rodolfo Terragno, who as Min- 
ister of Public Works during 
the previous Alfonsin Govern- 
ment failed in an attempt to 
sell EnteL He criticised as too 
little the cash paid for what 
amounts to 60 per cent of 
EnteL 

However. Ms Maria Julia 
Alsogaray, the state-appointed 
manager of Entel whose task it 
was to privatise the heavy 
loss-making company On 1989 
Entel lost $1.46bn), had persis- 
tently pushed the debt-equity 


swap as the sale's most impor- 
tant element 

For many analysts too, the 
deal's greatest significance is 
its debt-equity exchange com- 
ponent. Argentina's $62bn for- 
eign debt makes it the region’s 
third largest debtor, after Bra- 
zil and Mexico. 

The price finally agreed for 
the Argentine debt exchanged 
in the sale was fixed at 13 per 
cent of face value, a figure 
close to that cm secondary debt 
markets. 

While the sale has been 
pushed through in dou- 
ble-quick time it has been com- 
pleted with little of the expec- 
ted political furore and trades 
union opposition. 

Telefdnica has been inter- 
ested in buying into Argentine 
telecommunications for at 
least two years. Its consortium 
bid is backed by Techlnt. a 
local construction and steel 
company, and by Citibank of 
the US. 

Bell Atlantic’s chief partner 
Is the US bank Manufacturers 
Hanover, which has been 
involved in several other 
debt-equity swaps in the coun- 
try's private sector. 


Opel earnings rise by 122% 


By Andrew Fisher in Frankfurt 


ADAM OPEL, the West 
German subsidiary of General 
Motors of the US, expects prof- 
its to jump farther this year to 
around DMl.4bn after a rise of 
122 per cent in net income to 
DMl.lbn ($655m) in 1989. It is 
paying GM its first dividend 
for II years. 

Opel is also still considering 
whether to make a heavy 
investment in East Germany at 
the Eisenach car plant. Mr 
Louis Hughes, chief executive, 
said "the chances are decent” 
that a new plant to assemble 

180,000 cars a year would be 
built there, the biggest uncer- 
tainty being production costs. 
It will make a decision this 
autumn. 

With last year's profits 
surge, Opel has left its loss- 
making years of the mid-1980s 
further behind. As well as 
striving to trim costs and raise 
efficiency, it has increased 
sales and output and improved 
the image and attractions of its 


model range, now including 
the successful Vectra saloon. 

Mr Hughes said performance 
in 1989 had been helped by the 
buoyant economy, with turn- 
over up by 19 per cent to 
DM21bn. Opel has just 
launched its new sports coupd, 
the Cali bra, with this year's 
planned production of 30,000 
cars already sold out. Yearly 
output will thus be increased 
to mote than 60,000 units by 
using a Finnish plant of Saab'* 
car division, of which GM has 
taken control. 

Commenting on 1990, Mr 
Ferdinand Sch wenger, finance 
director, said an even better 
result would be achieved. The 
net return on sales, 5.4 per cent 
last year, would rise at around 
the same rate as turnover, 
which he forecast would move 
up by at least 10 per 
cent 

Mr Schwenger said corre- 
sponding projections of a possi- 
ble 6 per cent return on sales 


and net income of some 
DMl.4bn “do not lie vary for 
from our own estimates.” Con- 
tributing to the more than dou- 
bling of profits in 1989 was the 
fact that material and labour 
costs grew more slowly than 
revenues. 

Elaborating on plans in East 
Germany, where Opel starts 
limited Vectra assembly In 
October, Mr Hughes said 
important considerations for a 
new plant would be wage lev- 
els and employee readiness to 
accept a new working environ- 
ment. 

Opel wanted to apply in 
Eisenach lessons learned at 
GM^ Californian joint venture 
with Toyota of Japan, where 
teamwork and decision-making 
involvement are stressed. 

"We want to use the factory' 
as a sort of laboratory,” he 
said. “It is a once-in-a-hfetime 
chance to start a new opera- 
tion with everything going the 
right way." 


Consortium 
wins control 
of Mexican 
copper mine 

By Richard Johns 

in Mexico City 

A CONSORTIUM, led by 
Mexico's lugenierios Civile® 
Asociados (ICA) and entrepre- 
neur Mr Bernardo Quintana 
Jr, have emerged as the clear 
winners in bids to privatise 
Compania Min era de Canary 
Mexico’s largest copper nrine. 

The consortium has offered 
the knock-down price of only 
(468m or the equivalent in 
Mexican pesos. The price for' 
Mexico’s most sensitive prop- 
erty pat up for privatisation is 
a little more than half the 
original 3910m set by the Gov. 
eminent. 

Final acceptance is expected 
shortly by the judicial authori- 
ties and the official receivers 
responsible for the sale of Can- 
anea, which was declared 
bankrupt last August - as a 
of f b r dng a r eduction 
in the workforce and eliminat- 
ing restrictive practices. 

The consortium, Cuprifera 
de Cananea, emerged as the 
only bidder before the Monday 
deadline. Foreign partners in 
Cuprifera are Teck of Canada 
and MetaUgeseUschaft of West 
Germany. 

ICA and Mr Quintana have 
been sitting on considerable 
cash following the sale last 
year of Cementos Toheca to 
Cemex, the leading Mexican 
cement producer. 

It Is believed that munic- 
ipality of Cananea, totally 
dependent upon the enterprise, 
will be given a 5 per cent stake 
to the copper mine - rather 
than the mine workers' union 
which was interested in equity 
participation. 

Metallgesellschaft was origi- 
nally expected to associate hi a 
bid with Mr Manuel Espinosa 
Iglesias, the chief shareholder 
in Bancomer before its 1982 
nationalisation. Mr Espinosa, 
however, may have decided to 
concentrate his resources on 
regaining a stake in Ban- 
comer, Mexico's second largest 
commercial bank, which is 
also due to he privatised. 

The Government is r ep o rted 
to have favoured a European 
rather than a US participation 
in the copper privatisation, 
which had faile d to g et off the 
ground on two previous occa- 
sions. The mine produces 

10,000 tons of copper a month. 


Grand design for a Norwegian bank 

Karen Fossli reports on the problems for Christiania’s new president 


A tough challenge awaits 
Mr Sverre Rostoft next 
month when he takes 
the helm as president of Chris- 
tiania, Norway’s second largest 
bank, and with It responsibility 
for the bank’s “grand desi g n" 
for business development over 
tiie next two years. 

Chris tiania, known as Kre- 
ditkass eu og Christiania in 
Norway, has ambitions plans 
to expand into insurance and 
mortgage credit businesses 
within its new holding com- 
pany structure. But Mr Rostoft, 
who succeeds Mr Tor Mour- 
sund, Christiania's president 

for 13 years, is likely to have 
other Hiteg g on his minrl 
Mr Moursund, who Is to step 
up to the post of board chair- 
man, will hand over the blue- 
print of the business develop- 
ment plan. 

But Mr Rostoft’s ability to 
implement It may be limited by 
Christiania’s weak capital ade- 
quacy position - and he is 
worried about what might 
be necessary to pat things 
right 

Already, chances for expand- 
ing outside baoirinff are being 
missed. Storebrand and Urn 
Forsikring, two insurance com- 
panies, were widely mnaidere d 
as candidates far a link with 
the bank, bnt recently 
announced a plan to merge. 
Norway’s regulators are not 
likely to be as s u pp o rtive of a 
Unk between the new Uni Sto- 
rebrand Christiania as 
they might have been of a 
tie-up between the bank and 
one of the insurers. 

Last month Stan- 
dard & Poor’s, the US-based 
credit rating agency, took 
Christiania by surprise when It 
lowered the bank’s credit rat- 
ing to A-3, its lowest invest- 
ment grade debt rating. The 
problem is Christiania’s 


adequacy, distinct lack of qual- 
ity assets and lingering credit 


“While credit losses may not 
continue to grow, asset quality 
problems are Kkely to linger in 
the short- to medium term, 
frustrating efforts to improve 
earnings to bolster core capi- 
tal," believes S&P. 

It is true that, for the first 
four months of 1990, Christi- 
ania's credit losses fen 30.2 per 
cent from the year-earlier fig- 
ure to NKr356m (355.3m) but 
that may be misleading Nor- 
wegian banks 
no longer have 
to estimate 
credit losses for 
the year aa a 
whole when 
booking losses 
for the individ- 
ual accounting 
periods. 

Operating 
profit in the 
opening period 
of 1990 dropped 
to NKr728m 
from NKr955m 
because of a 
reduction in 
gross Income. 

S&P points out 



ity, Mr Rostoft now intends to 
hold a late, extended spring 
c hining of the bank's balance 
sheet which is likely to con- 
tinue throughout 1991. "We 
will start to discard business 
and unload balance sheet items 
with the lowest margins and 
undertake more off balance 
sheet activity” he explained. 

“Big corporate credits” 
which tend to be business with 
"thin margins” are the target 
of Mr Rostoft's spring cle anin g. 
“The big corporate names 
shmi)ri fund themselves inter- 
™ n a t i o n a l - 
I ly , . . there 
t '■ are good corpo- 
rate names 
which we can 
eliminate from 
our balance 
sheet without 
hurting the 
bank’s earn- 
ings,” he 

explained. 

Com pared 
with banks in 
the Nordic 
region, Christi- 
ania achieved a 
21.95 per cent 
return on 

equity in the 


** Sverre Rostoft: more basic fir *J. f 
diffic ult to sus- w m o u inB than expansion months of the 


tain the 
improvement in operating 
income which the binit experi- 
enced in 1989, which resulted 
hugely from a declining inter- 
est rate environment and prof- 
its from ea pjfol marlmhi activ- 
ity.” 

At the mid of April the bank 
had increased assets by 
NEr25.8bn to NKrl46.4bn, 
largely because of last year's 
acquisition of Sunnmoers ban- 
ken, a medium-sized bank 
which had earlier run into 
acute solvency- problems. 

But, to spruce up asset qual- 


year against an 
average 20 per cent for Swe- 
den’s top five banks. But the 
Swedish banks have better 
asset quality by international 
standards, while their capital 
adequacy is more in line with 
Bank for International Settle- 
ments (BIS) standards. 

It has been estimated that 
Sweden’s banks on average 
have twice the core capital of 
Norway’s banks. Norway’s top 
two banks are at the low end of 
the credit-rating spectrum 
while Sweden’s banks are at 
the top end. 


Mr Rostoft's deep concern 
over Christiania's weak capital 
adequacy is aggravated by the 
BIS requirement that total 
equity should amount to 8 per 
cent of risk-weighted balance 
sheet items. "The new BIS 
requirements for 1992 are 
already starting to bite. It’s 
coming fast and we all have to 
adapt and for some [Norwe- 
gian] banks this is going to 
present problems." he admits. 

Christiania has set a goal to 
increase its core capital by 
3J5 per cent this year and by 4 
per cent in 1991. The bank 
needs to raise some NKiSOOm 
to strengthen core capital to 
meet BIS requirements. 

This assumes asset growth 
of 10 to 15 per cent, of which 
around a third would qualify 
as core capital in BIS terms. 
Core capital may be able to be 
increased by NKr2bn by 1992, 
Mr Rostoft believes. 

Taking into account end- 
December figures of the three 
banks, group capital ratio in 
terms of BIS requirements is 
put at 6.G2 per cent. The figure 
is 8 per cent if equity is calcu- 
lated according to existing 
rules which call for a mini- 
mum of 6.5 per cent of an asset 
base comprising total assets 
less equity and risk-free assets. 

- The problem for Mr Rostoft 
is matching strategic goals 
with financial demands. Chris- 
tiania this year acquired Soer- 
landsbanken, a small regional 
bank. But, says S&P, “The 
decision to acquire two 
regional banks [including 
Sunnmoers bankenl may be 
strategically sound but comes 
at a time when the diversion of 
staff and resources from the 
bank's existing operations 
could negatively affect its over- 
all operating performance and 
counter any improvements in 
capital adequacy." 


Former Ward White chairman sues Boots 


By Maggie Urry in London 

MR Philip Birch, former 
chairman and managing direc- 
tor of Ward White, the UK 
retail group, yesterday started 
a £4.7tn ($7 An) High Court suit 
against Boots, which took over 
Ward White last August follow- 
ing a £900m contested takeover 

hin 

Mr Birch Is claiming dam- 
ages, interest on the money 
and costs. 


If he Is successful, it is 
thought ft will be the largest 
pay-off in British corporate his- 
tory. 

Mr Birch said yesterday he 
was summarily dismissed by 
Boots after 19 years with Ward 
White. He said he was “gener- 
ally considered by independent 
observers to have done a first- 
class job for Ward White’s 
shareholders.” 


Boots has declined to com- 
ment on the issue. Mr Birch 
has already received a lump 
sum from the pension fund of 
nearly £lm and is receiving an 
annu al pension of £350,000. 

The writ, which formally 
cites Ward White as the defen- 
dant, says Mr Birch was 
due five years notice of the 
ending of his contract with the 
company. The contract prom- 


ised an annual salary of 
£117,663 rising at least in line 
with retail price inflation, plus 
commission based on profit- 
ability, pension contributions, 

325,000 a year from the group’s 
US businesses, and a car - 
although Mr Birch had agreed 
to pay for petrol and oil “con- 
sumed while such car was 
being used for private pur- 
poses". 
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JLtlasCopco 

Atlas Copco AB 

(Incorporated In the Kingdom of Sweden with limited Babfflty) 

International Offering of 4.000.000 B Shares 
at SEK 320.13 per share 

Raising approximately SEK 1.3 billion (US$213 million) 

Global Coordinator and Lead Manager 

Enskilda Securities 

Skamflnaviska Enskilda limited 

The management, underwriting and placing of the issue of the Shares have been a rr a nged on a regional basis 

as follows: 


Banque (ndosuez 

Paribas Capital Markets Group 


Commerzbank 

AktfengcseBschaft 


France 

Credit Lyonnais Securities 

Banque National© de Paris Cafsse des Depots et Consignations 

SoctettGMMe 


Germany 

Deutsche Bank 

akUeng es eBsc h aft 

Dresdner Bank 
Jtkttangeseaxfufl 


SaL Oppenheimjt & Oe 

Komwian d U g csatecfiaft anf Jtttten 


Switzerland 

Swiss Bank Corporation 

investment Banking 

Credit Suisse First Boston Limited Swiss Voflcsbank UBS Pumps & Drew Securities Limited 

Bank J Vontobei & Co AG BShBanca defla Svizzera Kallana CZI-TDP Union Bancafre Privet 

HandelsBank Nat West Lonohard Oder International Underwriters SJL Pictet International Ltd. 

Swiss Cantobank Securities Limited 


United Kingdom 

Enskilda Securities 

SKamAnartska EnshBda limited 

Webmort Benson Limited 


Barclays deZoete Wedd limited 


S.C. Warburg Securities 


Dillon. Read & Co. Inc. 


Amstertiam-Rotterdam Bank M.V. 


United States 

The First Boston Corporation 

Goldman. Sadis & Co. Morgan Stanley & Co. Incorporated 

Salomon Brothers Inc 


Rest of the world 

Enskilda Securities 

Skantilnaviska EnskBda United 
Daiwa Europe Limited 


Generate Bank 
mm mo 
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< 1 1 HUHTAMAKI 

HuhtamakiOy 

(Incorporated wttb Malted Bahty In the B cjufo B c of ttduP 

International Offering of 4000000 Series I free shares 

at FIM 97.5 per share 

Raising approximately FIM 390 million (US$98 million) 


Enskilda Securities 

Skandliiavfsfca EnskBda limited 


Kansallis Banking Group 


Banque Indosuez 


Lehman Brothers 




Dresdner Bank 

Akttengeseaschaft 


UBS Phillips & Drew Securities Limited 


DIBon, Read & Co. Inc. 

fOelinroit Benson United 


Goldman. Sachs & Co. 


The First Boston Corporation 

lfereins- «md Westbank 


Qobal Co-onfinator 

Enskilda Securities 

Skandinaviska EnskBda United 
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OPEN FOR BUSINESS. 



We’re very pleased to announce the opening of our office in 
East Berlin. 

Staffed by banking professionals from East Germany and from 
Salomon Brothers AG in Frankfurt, this new office combines the 
advantage of local expertise with the capabilities of a global 
financial institution. 

So if you’re considering doing any business in Eastern Europe^ 
remember that we’re right in the neighborhood. 


Salomon Brothers 
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Sonatrach 

Soctcw Nutooate powh BccIwkIk. I> FndocdeB. k ItaMMport. 
MT Uu i luHM UoBthiCow fkHwttoa JwiMTdre cMtiMM 

U.S. $50,000,000 

Guaranteed Floating Rate Notes 
due 1986 to 1992 

Fbrtheaix months 13th June, 1990 to 13 th December 1990 die Notes 
will carry an interest race oF9&% per annum. 

Uswd on the Luxembourg Stock Exchange 


Bankers Trust 
Company, London 


Agent Bank 


ENI INTERNATIONAL BANK LIMITED 
US$200,000,000 

Guaranteed floating rate notes due 1093 

Unconditionally and irrevocably guaranteed by 

Ente Nazionale Idrocarburi 

In accordance with the terms and conditions of the notes, the 
rate of interest for the interest period Jane 27, 1990 to 
September 27, 1990 has been fixed at 8Vs% per annum, interest 
payable on September 27. 1990 will be US$214.03 per note of 
US$10,000. 

Agent: Morgan Guaranty Trust Company 
JPMorgan 


Abbey National 
Treasury Services PLC 

GB £120,000,000 Subordinated 
Floating Rata Notes dnc 1995 

Notice is hereby given that for 
the Interest Period from 27th 
June 1990 to 27th September, 
1990, die Note wDlc sny a 
Rate at Interest at 15.5875% 
per annum. The amount of 
interest payable on 27th 
September, 1990, wfl] be 

GB£t714£84Aa 

Agent Bank 
DiHdii Kaugyo Bank 
(Lux em bo u r g) S-A. 


aquitaine uk limited 

£368filS,000 
Guaranteed Unsecured 
Floating Rate Notes 2003. 
For die six months 22nd June, 
1990 to 24th December, 1990, | 
the Notes will carry an interest 
rate of 14.9% per annum with 
an interest amount of £377.60 
per £5,000 Note, payable on 
24th December, 1990. 


AMJA NCK AND LEICESTER 
BUILDING SOCIETY 

Japura* Yes MJtMNuNO 
Floating Rate Notea dne 1993 

In accordance with the provMoaB 
of the Notes, notice it hereby 
given that for the tix month period 
27th June, 1990 to but CTchxfing 
27th D ece m be r. 1990 the Notes 
wSI carry an int ere st rare of 70S 
per cent, per annum. The Coupon 
wiB be J a p a n es e Yea 333066 on 
the Notes of Japanese Yen 
10,000,000. The idevut intere st 
p a yment date wiB be 27th Decem- 
ber, 1990. 

MWnemlM 


(AgtatBeek) 


Hou tc h o l rl Bmk tiJi. 

Uii. $100,000,000 

Bam 

Notes dne June 1996 
For the three monzhs 26th June, 
1990 co 26th September; 1990 the 
Notts will carry an ta t ei est rate of 
8.525% per ■»""« with an Inrerest 
amount of US. *1.089 31 per US. 

*50,000 principal The 

edevanc interne payment dne will 
be 26th September; 19901 
Uwtnhl—Shei%6Bdwp 


O BenkersHnat 

Compony.Loi 


Company, London Atmt Bank 


By Louise Kehoe in San Francisco and Roderick Oram in New York 


INTERNATIONAL COMPANIES :ANP FINANCE . — _ 

IBM reveals computers Continental Chrysler to buy car 
that aim for high volume sh«i staff 3ng market share 

Roderick Oram in New York orifl nOCf lilHliig “*** 


INTERNATIONAL Business 
Machines yesterday unveiled a 
new range of home computers 
with Milch it aims to unleash 
hig h volume consumer demand 
for personal computers. 

“This is the first step in a 
10-year march. By the year 
2000 the home computer will be 
as pervasive as the video cas- 
sette recorder is today,” said 
Mr Tony S ante Ui, IBM vice 
president of new business 
development and head of the 
team that has developed the 
new PS/l home computers. 

“We are taking the personal 
computer out (rf the speciality 
wMHfrf and putting It into tba 
mass market,” added Mr Bill 
McCracken, IBM vice president 
of distribution <*hnTm<»i man. 
agement IBM will offer the PS / 
1 computers in US department 


stores as well as through its 
established computer dealers. 

The PSA c om puters range in 
price from $998 to 9L&91 Based 
on the Intel 286 microproces- 
sor, the PS/1 is compatible 
with IBM’s existing PS/2 
officeetyle pgrwoml computers 
and share many technical fea- 
tures. All PS/ls sold, in the US 
will incorporate a modem - 
which can be used to c on nect 
the rfimp ritar to on-tine infer , 
mation services. .Options 
include a colour screen and 
hard disk drive. 

However, the ho me commit 
ers Incorporate features that 
rrtnlro tharn mnnh easier to stet 
up and to use, including 
built-in software that puts 
instructions on to the com- 
pute- screen as soon as it is 
switched on. 
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To ov er c o me the complexi- 
ties of computing, IBM will 
offer on-tine assistance to PS/1 
users via Prodigy, its videotex! 
on-line information service 
joint ve n t ure with Sears Roe- 
buck. PS/1 purchasers will be 
given a 90-day free subscrip- 
tion to Prodigy and the option 
to continue using the service 
at a cost of $1Q per month. 

IBM js introducing the PS/1 
in three regions of the US now: 
Chicago, Dallas. Mlnea- 
ptdia-.By the fourth quarter it 
will be available throughout 
the US and a launch In Canada 

late this year is also planned. 

IBM will begin introducing 
the PS/1 in Europe in the 
fourth quarter, hut it WDl lade 
some, features such as the 
modem and the Uuk with data- 
bases such as Prodigy. IBM 
«rid the lad; of a pan-Euro- 
prem flats service necessitates 
this approach but it will evalu- 
ate the services on a coutttry- 
hy-cotmtry haste to seeif feey 
can he added late. 


Apple finds new 
US president 

Apple Computer has readied 
outside the company to find a 
new president for its US 
operations, writes Louise 


AH of these securities having been sold, this advertisement appears ss s matter of record ooly. 


■ The .company yesterday 
announced the appointment erf 
Mr Robert Poette, formerly 
with Hewlett-Packard, to fill 
the post vacated in January by 
Mr Allan Loren, who abruptly 
resigned. 

Mr Puette will be responsible 
for Apple's US sales, market 
ing, support and distribution 
activities. He cranes to Apple 
after a 24-year career at Hew- 
lett-Packard, where ha led the 
start-up, development and 
expansion of Hewlett-Packard’s 
personal computer. business, 
ms most recent position at' 
Hewlett-Packard was general ' 
manager. Personal Computer 
Gxoupi 

• Apple Europe said in Cork 
yesterday that it intended to 
invest $4Sm in establishing a 
near- North - European 
Operations Centre in Apel- 
doom, Holland, complementing 
its manufacturing operations 
fo Ireland, adds Alan Cane. 


Continental 
Bank to 
shed staff 
and post loss 

By Karen Zagor 

In New York 

CONTINENTAL Bank, the 
Chicago commercial bank, yes- 
terday said it would cut Its 
payroll of 6,720 by about 13 

per cent and report a second- 

quarter loss after establishing 

a *5Qm special pretax reserve 
to cover the coos. 

Although Continental’s 
shares fell 9Y yesterday to 
flgis at midday on the New 
York Stock Exchange, trading 
was fairly Britt and the news 
had Itttie meet on a market 
which has already been, bat- 
tered in recent mamba by the 
HI ferfrfWM* of the US banking 
industry. 

Continental’s share price 
has suffered in recent months 
from concern over the bank’s 
high concentration of real 
estate and its exposure to 
highly levera g ed transaction 

Inane. 

In April, -Continental 
r eprated a 25 per cent plunge 
in first-quarter income to 
156.7m or 89 cents, including 
extraordinary gains of 934m. 

Continental it piamtad 
to leave severe! unprofitable ; 
businesses twainding futures 
and options execution and 

riwiriny . . 

Zapata close to 
deal for sale of 
drilling fleet 

ZAPATA Corporation, the 
financially troubled group 
whose activities include the 
exploration and production of 
nfl and gas, and commercial 
fishing and p rocessi n g, said It 
was close to a deal to sell its 
12-rig offshore drilling rig 
fleet B is discussing the sale 
with “a number of potential 
buyers," said Mr R.C. Lassiter, 
chairman, at the »wwnal meet- 
ing. Renter reports. 

An official said if a sale was 
not completed, "then it’s Chap- 
ter 11 (bankruptcy)." 

Zapata, in common with 
ynn driniitg compa- 

nies, has been plagu e d by 
losses in recent years because 
tiiera are too many offshore 
rigs sharing too little bwrt- 
hbm, particularly in tbs Gulf 
of Mexico;- . • -. ' 


By Martin Dickson in New York 


CHRYSLER, the US vehicle' 
manufact urer. Is to buy Dollar 
Rent-A-Car Systems, which 
to franchise the fourth 
hugest worldwide motor rental 
system, in the latest of a series 
of tie-ups between US car mak- 
ers and rental groups. 

The purchase price was not 
disclosed but Chrysler said 
rental revenues for Dollar and 
its franchisees totalled more 
than 6600m last year. 

US car manufacturers, con- 
cerned about t heir declining 
iinwKwij g market share and the 
j nmafltL of Japanese competi- 
tors, have been rushing to 
farm Wnfea with rental groups 
in an att empt to secure captive 
TWMikvte for products. 

Dollar is a California-based 
company which began life in 
1966 when its owner, Mr Henry 
Caruso, set up a single outlet 
ha Los Angeles. It now operates 
from LOGO locations and has an 
average yearly xenial fleet of 
80,000 vehicles, 51*000 of them 
in North America. 

It specialises in “in termi- 
nal" operations at every large 
US airport and most medium 
and small hub ones. This 
Trwmrra that it h»« rental count- 


ers inside the airport termi- 
nals, which gives it a Mg 
advantage in attracting 
business travellers. 

Chrysler acquired two other 
rental companies last year. 
One was Thrifty, which has an 
average yearly fleet size of 

45.000 vehicles, 37,000 of them 
in North America, and, oper- 
ates an “effairport" network... 
This me* 1 "* its facilities ace 
located slightly away from ter- 
minals, which reduces its over- 
heads a«d allows It to be mote 
competitive on pace. 

The other was Snappy, with 

20.000 cars, which specialises 
In temporarily replacing cars 
for drivers whose normal 
vehicle hag been damaged. 

Mr William Lobeck, chair- 
man of Chrysler’s Pentastar 
car rental holding company, 
said D ollar 's performance had 
been particularly impressive 
over the past three years and 
the company's in-terminal 
operations would complement 
Thrifty and Snappy. 

Chrysler's share of the US 
car market has fallen sharply 
this year. Dollar win be a large 
customer, since ft buys 70,000 
to 80,000 vehicles a year. 


Corning income slips 3% 


By Karan Zagor 

CORNING, the US speciality 
glass group which last year 
changed. its name from Coro- 
ing Glass Works, yesterday 
rejxnted a 3 per cent decline in 
second-quarter net income, 
reflecting market disruptions 
in SouthKorea and softness in 
the US economy. 

Net income for the three 
iwranttHf ended June 17 tel to 
967 Jm or 71 cents a share from 
969.4m or 76 cents a year ear- 
liar, although sales in the three 
months gr ew 1 7 per cent to 
9678m from 9579 An. - 

Sales grew only 6 per cent, 
however, when adjusted for the 
consolidation of Siecor which 
was formerly an unconsoli- 
dated affiliate. 

For the first halt Coming’s 
net income Was fll4£m or 
$L20 a share against 91112m or 
9L23 on safes', of |L28bn 
against fUfibn a year earlier. 

Comfng said foot improved 


operating profits in the latest 
quarter were more than offset 
by a sharp decline in equity- 
company income, mainly from 
its joint venture in South 


Most analysts had expected 
improved profits in the second 
quarter »nn shares in Corning 
mopped 9214 to 943% in moder- 
ately active trading yesterday 
on the New York Stock 
Exchange. 

The US group said sales from 
its laboratory services and 
communications businesses 
grew significantly in the sec- 
ond quarter, while the perfor- 
mance of Gaming’s speciality 
materials business was flat 

Sales of consumer house- 
wares weakened in the three 
months. This was attr i buted by 
Corning to turmoil in the US 
retell market and a change in 
Coming’s normal seasonal 
credit programmes. 
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Transatlantic Holdings, Inc. 


Common Stock 

(par vahM $1 A0 per share) 


1,380,000 Shares 


This portion of the offering was offend outside the Untied States by the undersigned. 


Banque Bruxelles Lambert SA 
Deutsche Bank 


Goldman Sachs International Limited 


CrddR Lyonnais SecurRIc 
Kleinwort Benson Limited 


Morgan Stanley International 


Salomon Brothers International Limited 
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NMB Postbank Groep N.V. 
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INGHOUSE CREDIT 


£250,000,000 

G & EURO COMMERCIAL 
PER PROGRAMME 


To support the business financing 
ies of Westinghouse Credit Corporation’s 
• LondOn-based affiliate, 

“stinghouse International Capital, Ltd. 
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This ponton ot the offering «m offend In the Untied States by the undersigned. 


Goldman, Sachs a Co. 


Arranger 

Barclays de Zoete Wedd Limited 


Bear, Steams & Co. Inc. The First Boston Corporation Alex. Brown & Sons Dillon, Read A Co. Inc. 
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Donaldson, Lufidn & Jenrette HambrechtA Quist Kidder, Peabody & Co. Lazard Fibres & Co. 
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Lehman Brothers Merrill Lynch Capital Markets Montgomery Securities Morgan Stanley & Co. 
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Salomon Brothers Inc 


Prudential-Bache Capital Funding 


Robertson, Stephens & Company 
W e rtheim Schroder & Co- 


Salomon Brothers Inc Smith Barney , Harris Upham A Co. Werthei m Schrod er A Co- 

Dean Witter Reynolds Inc. Advest, Inc. Allen A Company William Blair A Company Blunt EIHs A Loewi 


Cowen A Company 


Dain Bosworth 


A. G. Edwards A Sons, Inc. 


Piper, Jaffray A Hopwood Prescott, Ball A TUrben, Inc. Rauscher Pierce Refsnes, Inc. 
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Raymond James A Associates, Inc. The Robinson-Humphrey Company, Inc. S utro A C o. TUc fcer Anth ony 


Oppenhabner A Co^ Inc. 
Rauscher Pierce Refsnes, Inc. 


Baird, Patrick A Co, Inc. 

Brean Murray; Foster Securities Inc. 


Bateman Elchler, Iffl Richards 


Domini c k A Do minick, First Manhattan Co. Fox-Pin, Kenon 

Janney Montgomery Scott Inc. Ladenburg, Thalmann A Co. Inc. 

Neuberger A Berman Scott A Stringfellow Investment Corp. 
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Conning A Company 

Fox-PHt, Kelt on Inc. 


Boettcher A Company Inc. 
Crowefi, Weedon A Co. 
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Legg Ma sonW ood Walker 
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Dealers ; 

Barclays de Zoete Wedd Limited 
NatWest Capital Markets Limited 


Issuing and Paying Agent 
National Westminster Bank PLC 
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Dai-lchi 
Mutual in 
$3X2ra US 
alliance 

By Martin Dickson 
in New York 

DAI-ICHI Mutual Life 
Insurance. Japan's second 
largest life assurance • com- 
pany. is to pay some $3 12 m for 
aftfl per cant stake in me Indi- 
aj^ased Lincoln National 
the Ingest investment In a US 
iusarer by a Japane se one. 

The two companies said yes- 
terday that they had formed a 
Strategic affian ce to develop 
business relationships in 

investment manag ement, rein, 
sarance, pension products and 
ooiqi hwHh products. 

Dal-Ichl Mutual, the third 
largest ftuutrar in the world, is 
to buy two new series of Lin. 
ff ihi National convertible pre- 
ferred stock, valued In total at 
S3 12m. 

The first senes, to be bought 
immediately, will give it a 5 
per cent stake in the group. 
The second tranche, which 
will probably be acquired 
in May next year, will 
boost its stake to 9.8 per 
cent 

Lincoln National is the sev- 
enth - largest publicly-held 
insurance and investment - 
management company in the 
US with 1988 net income of 
5268 Jim, revenues of 98.1bn 
and assets of $25.1 bn. 

While Japanese houses have 
taken substantial stakes in 
Wall Street securities firms 
over the past few years, this is 
believed to be the first.large 
investment in an insurer, 
although Tokyo Marine 
bought Houston General for 
950m some 10 years ago.. 

Mr David Seifer, an analyst 
at broking firm Donaldson 
Lufkin & Jenrette, .said the 
Lincoln deal could be the fore- 
runner of others. The pact 
would allow Lincoln to reduce 
its leverage, while Dai-lchi 
Mutual would benefit from the 
US company’s knowhow. 

“But the fixture depends on 
what Lincoln can do with this 
capital and how they perform 
in developing products for 
Dai-lchi in the Japanese mar - 
fcet,” he added. 

A Lincoln official said the 
group hoped to be able to sell 
Its domestic products to Dai- 
lchi Mutual clients with sub- 
sidiaries in the US, while the 
link-up should also improve 
its knowledge of the Japanese 
capital markets. It hoped it 
would also Improve the visibil- 
ity of its investment capabili- 
ties in the International equity 
markets. 

The new shares will reduce 
its debt-to-equity ratio from 
28 per cent to 16 per cent. 

The two companies already 
had a limited relationship. 
They reached a reinsurance 
agreement in 1987, and Mr lan 
Holland, chief executive of 
Lincoln, said relations 
between the two stretched 
back almost 30 years. 

‘This is an alliance for two 
companies who are f a miliar 
with each others’ strengths 
and values,” he added. Shares , 
hi Lincoln National rose $*8 to i 
S55 1 * in early trading yester- > 
day on the New York Stock | 
Exchange. 


INTERNATIONAL companies and finance 

Torthdus "twists in a Bond thriller 

Andrew Freeman previews tomorrow’s investors’ meeting in London 


This announcement appears as a matter of record only. 


A 3 Bond Corpot'fltlon, 
the main quoted com- 
pany in Mr Alan 
ouuas Australian corporate' 
®nipire, prepares for tomor- 
rows meeting in London of 
h vl^ 0rs ^ its convertible 
debt, some bondholders are 
preparing to take the company- 
to the brink of liquidation' to- 
obtain a better deal. 

They are angry because they 

believe Bond Corp has tifed to 

force them to give up their 
re mainin g rights In the vague 
hope that they might get some 
money back in' a few years* 
tune. 

They want the company to 
put an alternative on the table, ' 
such as an option giving t he m 
the chance to sell their bonds 
back to Bond Carp at a deep 
| discount 

In particular, they 'say the 
call for them to wave through 
the A$i 2 bn (US$L4bn) sale of 
Bond Brewing Wniiitingp to BeQ 
Resources, an independently 
managed affiliate of Bond 
Carp, is an onerous request. 

It involves them giving up 
the protective covenants which 
give the bondholders their 
re m a inin g vestige of control 
over the brewing assets. The 
Swan, Castlemaine 7m and 
Toohey’s brewing business is 
vital because It Is the largest 
asset in the group capable of 
producing substantial earn- 
ings. 

“People who hold just Bond 

Singapore to 
double limit on 
bank holdings 

By Gordon Cramb • 

SINGAPORE is -to double the 

limi t mi the holding fe'rri gnein 

can own in local banks to 
40 per cent of their capital, 
according to Mr Lee Ek Tieng, 
manag in g director of the Mone- 
tary Authority of Singapore 
(MAS), the country’s quasi-cen- 
tral hanic- 

Overseas investors have 
been Enth usias tic buyers of the 
banks’ shares - but the news 
yesterday caused consterna- 
tion. Shares registered as being 
foreign-held are traded sepa- 
rately and had commanded 
premiums of as much as a 
third over their locally owned 
equivalents. 

In London tradin g y esterday, 
foreign shares in OGBC,.one of 
the Maud’s Big Four hanking 
groups, plunged to~S$9 'from 
S910.80, although -they 
romping d~ above - toe-, 
price for locally' held units. " 

Mr Lee, although giving no 
timetable, said: “In view of the 
recent developments in the 
capital market and the greater 
maturity of the hanking indus- 
try, a rationalisation of the for- 
eign ownership limit ■ . . was 
considered necessary." 

The existing limit of 20 per 
cent on finance companies 
would remain, as would the 5 
per cent celling which any sin- 
gle group of foreign sharehold- 
ers could own in a bank. 

Mr Mike Franklin of Singa- 
pore-based ytni Eng Securities 
said: “It might be several 
months before the premium 
builds up again.” 


National Australia Bank 
quits stockbroking sector 


By Bruce Jacques In Sydney 

NATIONAL Australia Bank 
(NAB), one of Australia's Big 
Three private banks, is quit- 
ting the country's troubled 
stockbroking industry. 

Mr Nobby Clark, NAB man- 
aging director, announced yes- 
terday that the bank would 
withdraw from Melbourne- 
based A. C. Goode, its wholly- 
owned stockbroking arm 
which is one of the country’s 
oldest broking firms. 

Mr Clark said this followed a 
review of activities and the 
decision to focus more sharply 
on core banking. He said all 
options for Goode were being 
reviewed and it is understood 
that the broker will not close 
immediately. 

But industry operators indi- 
cated that the bank was 
tmlikely to find a buyer for its 
Goode equity, and ultimate clo- 
sure was therefore considered 
likely. 
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The NAB bought Goode in 
the late 1980s as part of a rush 
by Australian-operating banks 
into the then healthy stock- 
broking industry. 

But dwindling market turn- 
over has seen nearly 20 per 
cent of Australia’s former 
100-plus broking firms witner 
over the past 18 months , eitog : 
through merger, severe c urtafl - 
ment of operations or closure. 

Goode is the first such firm . 
owned by a Big Three bonk to 
be put directly under threat, 
and this has raised concerns 
about the commitment of toe 
two other main private banks 
to their stockbroking 

0I Westpac has recently drawn 
Ord Mtonett, its 100 vex omit 
owned Sydney broker, further 
under its dir^t managemmd 
and ANZ’s Melbourne broking 
Ration. ANZ McCanghan, 
h£s trimmed i ts operations. 
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Corp's convertible paper saw it 
peak at $120 - now it’s worth 
5 cents. They have already 
; written off a huge amount; 
why should they trust Bond 
Corp again by giving up their 
covenant?” asked Mr Paul Cur- 
tis Hayward, specialist convert- 
ibles sales officer at James 
CapeL the broker which makes 
markets in both Bond Corp 
andiBeH Resources paper. 

In. ad dition , they are being 
asked to give up an interest 
payment due at the end of this 
month and. appro v e a one-year 
moratorium on further pay- 
ments. This means suspending 
immediate receipt of £42m and 
$LL5m an the two nm v ggr HhUw 
■directly concerned. 

- The two issues convertible 
into Bond Corporation are a 
$200m 5% per cent issue and a 
£ 80 m 6 per cent deal, both due 
to mature in 1997. They were 
Issued for Bond Finance Inter- 
national. 

In return for a waiver, hold- 
ers would be gi v en a promis- 
sory note which, in the event 
of the gnnqt's subsequent liqui- 
dation, ■ would pin** tfnwi fur- 
ther up tin* ranking of credi- 
tors. 

However, according to Hr 
Peter i nra|11 , a director of Bond 
Corp, if bondholders .insist on 

ttw . payments and the gw ni p 

has to be liquidated then the 
money can be recovered later 
to pay off higher-ranking credi- 
tors. 



Alan Bond: Empire races 
complicated problems 

A minority of investors 
wants Bond Corp to signal its 
good Intentions by offering 
them some sort of buy-back 
option. 

“A: guarantee that subordi- 
nated holders will get a per- 
centage of any pay-out to 
senior and secured creditors 
would be one way Bond Corp 
could lend credence to its 
assertion that It will provide 
-higher value to the securities 
than liquidators would,” said 
Mr Curtis Hayward. “This is a 
constructive suggestion; we 
want to see maximum value 
for investors.”' 

Bond Corp has ruled out 
such a deal -on legal grounds. 
“We are offering a promise 


that a precise proposal for the 
restructuring of the group will 
follow the sale of the brewing 
assets,” Mr Lucas said last 
week. 

However, the complicated 
problems faced by Bond Corp 
make it. likely that the mea- 
sures win be approved by most 
bondholders. 

Investors with a strong 
requirement for income-yield- 
ing investments would have 
sold their Bond interests 
long ago as the group's debt 
servicing problems began to 
unfold. 

Many of the remaining hold- 
ers also own paper in Bell 
Resources and stand to see a 
greater return on those assets 
if they vote through the brew- 
ery 

Tomorrow's meeting could 
be over before it begins if Bond 
Corp falls to gain the necessary 
quorum. 

F or the first resolution on 
the sale of the brewing 
assets, it needs a 75 per 
cent majority from holders of 
half the issues by value. For 
the coupon waiver, a stiff 66 
per cent quorum must give a 
75 per cent a pproval. 

ff the meeting is inqnorate. 
Bond Corp can quickly call an 
adjourned meeting where 
mwf»h gmaltar participation is 
required. In that event, the 
measures are likely to be 


<$ 


Co-Steel Inc. 

has acquired all of the minority shares in 

Sheemess Steel 
Company pic 

for a total consideration of 

£34,200,000 


The undersigned acted as financial advisor to 
Co-Steel Inc. in this transaction. 


The Hathaway Corporation 
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The Power 
of Ideas: : 
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previously sold, this an nounc ement appears as a matter of teem'd only. 

June 1, 1990 

2,790,000 

Rule 144A 

American Depositary Shares (“ADSs”) 

Representing 

930,000 Class B Shares 

of 

Atlas Copco AB 

(a Swedish Corporation) 

The Offer Price was $1760 per ADS 


This issue was part of the international offering of 4,000,000 B Shares. 
The First Boston Corporation was the regional lead manager of the 
offering of the Rule 144A ADSs in the United States under 
Rule 144A to Qualified Institutional Buyers. 


The First Boston Corporation 
Dillon, Read & Co. Inc. Goldman, Sachs & Co. 

Morgan Stanley & Co. Salomon Brothers Inc 


Incorporated 


More than a tombstone, the successful 
completion of this transaction is a 
milestone. This is the first U.S. equity 
• offering under the SEC’s new Rule 144A 
k For international corporations, it 

takes the propiise of ter greater 
access to die U.S7 markets and makes 
it a reality. 

It is no coincidence that the 
U.S. lead manager is First Boston, the 
CS First Boston operating company 
in the Americas. We played a leading 
role in developing Rule 144A The 
feet is, we were the first investment 
bank to recognize and aggressively 
promote the benefits of Rule 144A. 

For many international issuers, it 
offers access to the world’s largest 
pool of funds at a lower cost of 
capital. 

For qualified U.S. institutions, 

Rule 144A broadens the selection of 
investment opportunities provided 
by leading international companies. 

CS First Boston is ideally posi- 
tioned to have led the development 
of the Rule 144A market We pio- 
neered globalization of the world’s 
capital markets to benefit clients 
around the world. Today these clients 
have mad e us the leader in inter- 
national public and private equity 
offerings, worldwide. 


Global Coordinator 

Enskiida Securities 


First Ideas, 
Then Results. 
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INTERNATIONAL BANK FOR 
RECONSTRUCTION AND DEVELOPMENT 

Japanese Yen 15/000,000,000 

6% per cent. Yen Bonds due June 26, 1995 


Issue Price 100% per cent. 


Norinchukin International Limited 

Credit Agricole DG BANK Deutsche Genossenschaftsbank 

BUhUh 

Rabobank Nederland Raiffeisen Zentralbank Oesterreich AG 

Swiss Volksbank 


In Association With 

The Zenshinren Bank ZENKYOREN 


June 1990 


SOCIETE GeNERALE 


IFR Options House of the year 1989 ' 


Following the success of our FRF and USD 
risk management services 

We are now pleased to offer 
GBP and DEM 

INTEREST RATE OPTIONS 


For farther information . , please contact us: 
London . Tel 0719295271/72/73 



Let’s combine our talentS. 
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INTERNATIONAL CAPITAL MARKETS 


US Treasuries rebound as 
Bush backs tax increases 

By Janet Bush in New York and Stephen Fid ter in London 


US Treasury bond prices ended 
tiie day with modest gains 
after rising sharply in thfe 
morning following a statement 
by President George Bush 
acknowledging tee need for tax 
revenue increases which raised 
hopes of an accord to cot -tee 
US budget deficit 

Prices had opened little 
changed from Monday's 
sharply lower dosing levels* 
but then rose strongly after tee 
Bush statement before tilling 
bade In the afternoon. 

In late trading, the Trea- 
sury’s benchmark long bond 
was quoted ft point higher to 
yield 8J51 per cent after gaining 
% point to yield 8.49 pet cent 
earlier In the day. Short-dated 
maturities, which at mid-ses- 
sion were up by as much as ft 
point, ended the day with gains 
of around ft point 

President Bush said that rev- 
enue faeraiyit WOUld have to 
be part of any responsible defi- 
cit reduction package. Demo- 
cratic leaders responded 

GOVERNMENT 

BONDS 

favourably to the statement 

The clear deterioration in 
the budget shortfall coupled 
with the enormous costs of tee 
thrift bail-out have weighted 
the bond market down .with 
record supply. 

The rally yesterday morning 
wiped out Monday's losses 
which came on concern about 
this week’s supply. The buying 
was a mixed blessing as it 
depressed yields in advance of 
yesterday’s record $11.25bn 
sale of two-year notes. 

At Monday’s higher yields, 
dealers had been quite confi- 
dent about the two-year auc- 
tion. The real test of final 
demand, however. Is expected 
to be tee $&25bn four-year note 
« 1 p today because of the lon- 
ger maturity. 
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■ PRICES on most of the 
main government bond mar- 
kets rose yesterday. 

Most markets woe aided in 
tee European afternoon by tee 
rally in the US market follow- 
ing tee comments from Presi- 
dent George Bush that any 
budget cut package should 
include increased tax revenues. 

However, the better tone in 
most markets tended to reflect 
individual domestic conditions. 

In West Germany, prices 
closed half a point higher. 
West German institutions 
appeared- to be building posi- 
tions before the end of the 
half-year «hnaA of German 
economic and monetary unifi- 
cation next week. 

The market was supported 
by new figures showing a 
0.9 per cent drop in input 
prices in May, and a rise in tee 
M3 measure of money of 4 per 
cent in the year to May. put- 
ting the aggregate at the bot- 
tom of Its target range. 

The Bund future on the Lon- 
don International Financial 
Futures Exchange closed at 
88.39, compared with the day’s 
high of 88.45, and 82.76 at the 
opening today. 

The rally in the German 


market outpaced those in 
France and Holland, with the 
yield spread to the 10-year OAT 
widening to about 90 basis 
points to the equivalent 
Dutch maturity to about 17 
basis paints. 

■ STERLING government 
bonds rallied by up to % point. 
One of the benchmark long 
bonds - the 20034)7 - dosed 
% point higher at 103ft to yield 

per cent 

Dealers said the strength of 
sterling provided the main sup- 
port for the market, with 
expectations continuing- that 
Britain would soon join the 
exchange rate mechanism of 
the European Monetary Sys- 
tem. 

A report that the Japanese 
Post Office would diversify its 
foreign bond holdings, particu- 
larly into higher yielding 

Tnarfrotw, n1«m hrfp eri the mar- 
ket 

■ THE Japanese market dosed 
higher after keen bidding in 
the auction of Y800bn of 
10-year bonds — the 6.4 per 
cent Nol29 issue. 

The issue is likely to be the 
new 10-year benchmark. 


Generate des Eaux to raise FFr4.5bn 


By George Graham in Paris 

COMPAGNIE Gendrale des 
Eaux, the leading French 
water and services group, is to 
raise FFr4J>bn through, an 
issue of convertible bonds with 
attached warrants. . 

The money is jieeded to , 


finance a FFrZ5bn to FFrl7bn 
investment programme this 
year, inrinrfing several possible 
foreign acquisitions. 

Gdndrale des Same's mam 
domestic competitor, Lyon- 
paiae de*L_ Eaux, recently 


launched a FFtSOxn convertible 
bond issue. 

The two companies have 
invested in other European 
countries,. notably in the UK, 
where they have stakes in sev- 
eral water companies. 
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Japanese 
banks renew 
demand for 
deregulation 

By Stefan Wagstyl in Tokyo 

A JAPANESE government 
advisory body has reiterated 
its demands that barriers 
should be brought down 
between different types of' 
financial Institutions, Includ- 
ing those between banks and 
securities companies. 

A committee of the Finan- 
cial System Research Council, 
which reflects the views of the. 
banking indastry. issued a ; 
report yesterday recommend- 
ing deregulation. Its proposals 

echo a similar report issued by 
the committee a year ago, 
including two alternatives for 
institutions to enter new busi- 
ness - through comprehen- 
sive investment banking sub- 
sidiaries, or through specific 
subs idiaries , one for each new 
field. 

The council’s recommenda- 
tions are more positive than 
tee report issued earlier this 
month by a committee of the 
Securities and Exchange Coun- 
cil, an advisory body on which 
securities companies are 
strongly represented, which 
said banks could only be 
allowed into the securities 
industry on restrictive condi- 
tions. It also ruled out allow- 
ing b anks into broking, the 
biggest field of business for 
securities companies. 

The gap between the opin- 
ions of the securities compa- 
nies and banks remains large. 
However, indications that tee 
Ministry of Finance wants to 
see progress have forced tee 
securities industry to start dis- 
cussing the issues. 

Previously, securities com- 
panies refused to start discuss- 
ing the entry of banks into the 
securities industry. 

The ministry has hinted it 
wants reforms In place by 
1993. But tee plans could be- 
delayed. The next step will be 
for tee two councils to meet to 
explore common gr ound, pos- 
sibly in the autumn. 

The banks’ chances of accel- 
erating change are under- 
mined by the tensions b etwe e n 
different off bank. The 

leading city (commercial) 
banks would Hfc* to hasten 
deregulation to make maxi- 
mum use of their large branch 
networks. 

However, long-term credit 
and trust banks, with far 
fewer branches, are concerned 
about being swamped by the 
dir Yesterday’s report 

reflected thetr amwwi, saying 
that deregulation would have 
to take account off differences 
in size and branch network. 
This could mean giving 
long-term credit banks and 
trust banks advantages in 
entering new fields - Includ- 
ing securities - although the 
report is not specific. 

However, tee committee is 
strongly in favour of banks 
being allowed into all fields of 
the securities industry, includ- 
ing retail broking. Objections 
from securities companies - 
as expressed In tee Securities 
and Exchange Council commit- 
tee’s report - could be met by 
moving ahead slowly and 
introducing safeguards, the 
committee says. 
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SBC moves 
into Polish 
finance 

By David Lascefles, 

Banking Editor 

SWISS Bank Corporation is 
taking a 23 per cent stake In 
the Polish Investment Com- 
pany, a London-based com- 
pany specialising in Polish 
corporate finance. 

The bank says the invest- 
ment will enable it to partici- . 
pate more directly in the 
changes arising in Poland as a 
result of economic reform. 

PIC was founded by six 
Polos with experience of west- 
ern finance , and has offices in 
London and Warsaw. It 
advises the Polish Ministry of 
Industry on economic instruct* 
“ring, and three Polish hanka 
on strategy. 

cost of the stake is 
£ 1 . 2 m ($2m). PIC will engage 
In fond management and cor- 
porate finance, and will pro* 

vide help for western bnsi- 
* ”**£8. *» set up joint 

ventures In Poland. 


Credit Suisse 
takes US stake 

By William Dullforce 
in Geneva 

CREDIT SUISSE has acquired 
80 per rent of BRA Associate* 
w hlch manages a 
portfolio of almost giobn of 

psete and is among the top 25 

in the us pension fund busi- 


Ttee prtee paid ^as n 

closed and is understoo* 

Partially linked to, 

““ over A*® next 

The deal is subject 
approval of US sun™ 
authorities tratis, 1 * 
be completed' " 

tee year. 


4 
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Renault Credit launches 
FFr700m three-year deal 

bv Tracy Corrigan v . 


By Tracy Corrigan 

LOWER interest rates in the 
French bond markets per- 
suaded another French, com- 
pany to tap the sector. 
Renault Credit Inter national 
brought a FFrtOOm three-year 
Eurobond offering. The 10% 
per cent bonds were issued via 
ganqne National© de Paris. 

French companies appear to 
be taking the view that inter- 
est rates are at or near their 
low paint 

Yields have fallen a further 
20 basis points during the last 
week, despite a lack of aggres- 
sive baying. . 

Salnt-Gobam, the French 
glass-maker, increased its five- 
year issue to FFrlbn on Mon- 
day, and Moet Hecnessy Louis 
Vnrtton. the French drinks and 
luxury products group, is 
expected to bring a FFrlbn 
issue of five- or seven-year 
bonds shortly. 

Investor demand is mainly 
from France, prompting some 
dealers to suggest that the 
issues are domestic bonds in 
Eurobond form. 

French domestic bonds 
cannot have maturities 


of less than seven years. 

Also m theFrench franc sec- 
Credit 

National issued FFrSOOm of 
zero coupon bonds with 
rede mption linked to the GAC 
French StOCk farina 

In the equity-linked sector, 
lnermedies, a US technology 
company, brought a $30m issue 
of convertible subordinated 
debentures, some of which will 
be placed In the US under the 
recentiy-introduced rule 144A- 
which allows private place- 
ments there to be traded more 
actively. 

A public issue in the US 
would have been more likely to 
depress the company’s stock 
price, according to Lehman 
Brothers International, the 
lead manager. The company 
has a market capitalisation of 
SISOm. 

The proceeds will be used to 
fund the development of sev- 
eral new products, including a 
nitrogen-based bomb detector. 

The bonds are convertible 
into shares at a price of $15%, 
a 10.6 per cent premium to 
Monday's closing share price 


on the American Stock 
Exchange. 

The issue was bid at its issue 
price of par. 

Meanwhile, iwinttiar Maricari 
borrower tapped the D-Mark 
sector. 

Banco National de Comerceo 
Exterior, the Mexican state- 
owned bank, brought a 
DMIQOm issue of five-year 
bonds, which carry a coupon of 
11 per cent. 

The high coupon attracted 
mainly retail investors. The 
issue was hid at less % point, 
substantially within 2 point 


• CANADA’S Andre Ferry 
Group is offering to buy back 
its 5^ per cent 995 Swiss franc 
conv e r ti ble bonds which were 
declared in default in May 
1988, Banque Indosuez s pid as 

w gttnf 

Originally a total SFr25m 
was issued but the amount out- 
standing is only SFrl4.95m. 
Investors accepting the offer 
must present their bonds to 
Banque Indosuez in Geneva by 
July 6. Settlement Hate nrfli be 
August 7. 
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Code boosts US swaps market 


By Deborah Hargreaves 

THE US swaps market has 
received a boost from an 
amendment to the US b ank - 
ruptcy code which was signed 
by President George Bush on 
Monday. The amendment 
enforces netting provisions for 
swap agreements in insolven- 
cies. 

Netting provisions reduce 
the risk of portfolios of swaps 
and related off-balance sheet 
products. 

“This reduces potential 
credit exposures of hundreds of 
nillions of dollars,” said Mr 
Hark Brickell, chairman of the 


International Swap Dealers 
Association. 

The swaps market has been 
one of the most successful 
financial innovations of the 
1980s and has reached a cur- 
rent level of $l,000tm- ESDA has 
been active in trying to ensure 
the enforcement of its netting 
provisions on a global basis 
since it underlines the credit- 
worthiness of the markpfr 

The provisions would net out 
the swap values between two 
counterparties in the event of 
one party going bankrupt. This 
reduces the exposure of the 


non-defaulting party in the 
swap contract. 

Since the new law reduces 
the credit risk of hniiting port* 
folios of swaps, it reduces the 
amount at capital needed by 
financial institutions to sup- 
port the contracts. Along with 
other changes in the bank- 
ruptcy code Hwifag with high 
volume capital transactions, 
the act should lead to greater 
availability of the products for 
US-based end users, com- 
mented Mr Jack Brooke, a 
member of the US House of 
Repres entati ves. 


Matif sets 
date for 
Ecu bond 
future 

By Deborah Hargreaves 

MATIF, the French futures 
exchange, will launch Its 
long-term Ecu bond futures 

contract on October 18 in a 

move that makes it the first 
exchange to trade a derivative 
product based on Ecu bonds. 
UBS Phillips & Drew, the UK 
arm of the Swiss bank, 

■ B n n w iii->d 0 gfmilftr product 

to trade on the over-the- 
counter market last week. 

MatiTs contract will be 
based on large, liquid Issues of 
Ecu bonds. For its first futures 
contracts — which mature in 
December this year and March 
1991 - the exchange will 
accept only two French OATs 
which are denominated in Ecu. 
These contain over Eculbn - 
the latest was tawed by the 
French Government yesterday. 

The contract, which will 
have a face value of 
EcnlOOJMO, will contain six to 
10-year maturity bonds. Mr 
Gerard Pfauwadti, Matif chair- 
man, said the exchange is 
unlikely to accept issues con- 
taining less than Eculbn. It 
will accept bonds issued by 
other sovereign states and 
supranational bodies such as 
the European Investment 
Bank as hu ng as they are big 


The bonds to delivery into 
the c ont rac t will not be judged 
on size alone: the Matif says it 
will ensure there is a liquid 
cash market for the bonds 
before It includes them. It will 
also be looking for market- 
makers committed to maWnp 
prices in an issue. 

The Ecu product will be 
attractive to participants in 
the Eurobond market as a way 
to hedge flair bond holdings. 
Mr Pfanwadd says he believes 
toe derivative will fertilise the 
cash market and encourage 
more Ecu bond issues. 


Barclays appoints 
managing director 


BARCLAYS de Zoete Wedd 
Investment Management has 
established an investment 

fimil wmnapnnwit business In 

North America and appointed 
Michael H ors fanrgh managing 
director of the new office. Ren- 
ter reports. 


Open outcry from Chicago’s pits 

Barbara Durr on fears of electronics and the race to non-stop trading 


F EAR of the unknown 
has begun to stalk Chi- 
cago's boisterous futures 
pits following the agreement 
between the Chicago Board of 
Trade and the Chicago Mercan- 
tile Exchange to collaborate 
rather than compete in the 
development of an after-hours 
electronic trading system. 

The CME’s Globex system, 
developed by Reuters, is 
already advanced compared to 
the CBOT's Aurora system. 
But now the two will many 
and the Joint product 1 b due to 
launch later tela year. 

Many traders feel the advent 
of electronic trading spells the 
end at the open outcry system 
and with it a way of life, 
despite both having 

taken pains to assure traders 
that the pits will be safe from 
encroachment by screen trad- 
ing. 

Exchange memberships 
agreed to the development of 
computer trading provided it 
would only be used after the 
pits were closed. 

At the CMS, for example. 


members agreed in 1987, when 
the Globex system was first 
put in hand, that exchange 
products could not be traded 
electronically while the pits 
were working for another 10 
years. 

But the uneasy feeling on 
the trading floors is that once 
it comes, the currently planned 
initial programme of 12 hours 
. trading - 6pm to dam - will 
quickly be extended to a full 
round-the-clock day. 

Long-time traders bemoan 
the electronic revolution. Mr 
Patrick Arbor, a CBOT board 
member and chief of trading 
to LIT America, is more prag- 
matic. Mr Arbor says that 
given the proliferation of elec- 
tronic exchanges around the 
world, screen trading had to 
come to Chicago. 

“The world marches on and 
you can't do things the way 
they were done 140 years ago, 
he said. 

Part of the trading floors’ 
reaction is Luddite-like resis- 
tance tO the mnrhiTMftv But 
lias disappeared in other indus- 


tries that have gone electronic 
and the futures trading will in 
the end prove no less mallea- 
ble, according to officials at 
Globex and Reuters. 

Yet adaptation to computers 
is not the main difficulty for 
most traders, who are more 
concerned about a loss of 
actual livelihood. Those most 
affected and least enthusiastic 
about screen trading are the 
smaller independents, known 
as locals. 

“There’s an enormous con- 
flict of interest between the 
locals and the major clearing 
firms," said one CBOT local 
trader. The big clearing bouses 
want large volume trading 
which can be done on screens, 
and locals fear they will be 
wiped out 

L ocals, who comprise 
about two thirds of the 
pit trading population, 
are the heart of the Chicago 
markets. They provide a criti- 
cal share of liquidity and com- 
petition, which will be solely 
missed should the advent of 


screen trading force them out 
of business. 

It will cost $1,000 a month to 
rent a Globex/ Aurora terminal: 
this may be beyond the means 
of many local traders. 

Yet, the locals see the writ- 
ing on the wall and it rankles. 
To address the problem, at 
least partially, the CME is 
attempting to draw in larger 
locals with an incentives pro- 
gramme to make it cheaper for 
them to use the equipment. 
But most will not join in. 

As long as screens are only 
used for after-hours trading, 
the division of the trading com- 
munity into big and small is 
not likely to erupt into any- 
thing more than loud grum- 
bling. 

But those who have finely 
honed their pit trading skills to 
know with a sixth sense which 
way the market is going and 
then to jump on it may find, 
sadly, that those abilities are 
□o longer needed. 

A colourful and frenetic sub* 
culture could be on the brink 
of extinction. 


US exchanges race for 24-hour trading 


A CROSS the US, the race 
to achieve 24-hoor, 
worldwide electronic 
trading is about to start Two 
new systems have Jostled their 
way to the starting gate In 
recent days, joining two other 
earlier entrants. 

The New York Stock 
Exchange (NYSE) plans after- 
hours electronic trading con- 
sisting of three night-time auc- 
tions. The Chicago Board 
Options Exchange (CBOE), the 
American Stock Exchange 
(Amex), and th e Cin cinnati 
Stock Exchange (CSE) are get- 
ting together with Reuters to 
start worldwide after-hours 
electronic trading in options 
and equities. 

These moves follow efforts 
under way by the Chicago 
futures exchanges, which are 
developing the Globex on- 
screen trading system in an 
effort to gg pawd tiirfr trading 
frontiers, and the National 
Association of Securities Deal- 
ers (NASD), which will 
upgrade its information link to 
SEAQ International, the forum 
to foreign stocks In London. . 

US exchanges are thus jock- 
eying to position in a future 
which no one ha« seen or 
knows to sure will work. How- 


ever, the betting among securi- 
ties industry executives is that 
investor demand will prove 
durable and that success will 
depend on who offers the best, 
least costly service. 

Yet, while a taste for IBM at 
2 am could well be acquired in 
time, there is much scepticism 
in the securities industry about 
all-night trading. The only 
after hours electronic trading 
system to test demand so for - 
a pr og r a mm e begun last year 
to trade baskets of stocks at 


the MSE trading day, none of 
this business has come to the 
MSE. There have been prob- 
lems with technology, but 
exchange officials believe the 
main reason has been broker- 
ages’ desire to save on the 
SEC's trading fees, which are 
charged for all trades recorded 
in the US. The MSE experi- 
ment would seem a bad omen. 

Other toes will go in the 
water before the NYSE and 
CBOE group systems start - 
their launches are planned in 


The betting among securities industry 
executives is that investor demand will 
prove durable and that success will depend 
on who offers the best, least costly service 


the Midwest Stock Exchange 
(MSE) in Chicago - has been 
slow to get off the ground. 

Officials at the MSE. the 
largest US regional exchange, 
say that they had expected to 
pick up some of the 10m to 20m 
of share trades recorded daily 
in London. A significant por- 
tion at these trades are done 
during normal hours in the US. 
But despite the extension to 


1991 and by 1993, respectively. 
The NASD plans to begin pre- 
dawn trading on September 1 
of up to 700 securities. It will 
begin at 320am in New York to 
coincide with the 820 am open- 
ing bell in London and run 
until one half hour before 
NASDAQ’s open at 920am. The 
CME is hoping to get Globex 
into action in November. This 
system looks the best prospect 


among the new products. Its 
foreign currency futures, for 
example, look assured of a 
worldwide, round-the-clock 
market. And US Treasury bond 
futures will also be added 
when negotiations with the 
CBOT conclude on amalgam- 
ation of its electronic trading 
system with Globex. 

D espite this, even Globex 
has had trouble con- 
vincing some of the 
larger trading houses to buy 
in. Many have taken a "wait 
and see” attitude. Even those 
who have already plunged, 
with commitments for equip- 
ment and tr ainin g of staff, still 
have their fingers crossed in 
the hope that they have not 
made a costly mistake. 

But the most obvious win- 
ners in all this are probably 
the equipment and systems 
producers, such as Reuters. It 
developed Globex, based in 
part on its own currency Deal- 
ing 2000 system, and it will 
now build the host computer 
for the CBOE on which the 
CBOE, Amex and CSE listings 
will trade. It will also provide 
both systems’ worldwide elec- 
tronic networks and charge 
fees on every transaction. 


LONDON MARKET STATISTICS 


FT-ACTUARIES SHARE INDICES 


o The Financial Times Ltd 1990. Compfiad by the Financial Times Ltd 
in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

ures in parentheses show number of 
sucks per section 


1 CAPITAL GOODS (198) — 

2 Building Materials (27) 

3 Contracting, Construction (36) 

4 Electricals (10) 

5 Electronics (29) 

8 Engineering-Aerospace 18) 

7 Engineering-General M3) 

B Metals and Metal Forming (6) 

9 Motors (IS) - 

ID Other Industrial Materials (24) 

21 CONSUMER GROUP (179) 

22 Brewers and Distillers (22) 

25 Rood Manufacturing (20)....— 

2b Food Retailing (16) 

27 Health and Household (15) . 

2S Leisure (31) 

31 Packaging & Paper (13) 

32 Publishing & Printing (16) 

34 Stores (34) 

35 Textiles (12) 

40 OTHER GROUPS (104) 

41 Agencies 

42 Chemicals (23) 

43 Conglomerates (14) 

44 Transport lL3> 

etephorw Networks(2) 

Water! 10 ) 

Miscellaneous (25) 
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TRADITIONAL OPTIONS 


• First Dealings June 18 

• Last Dealings June 29 

• Last Declarations SepL 20 

• For settlement Oct 1 

For rate Indications see end of 
London Share Service 


Calls In Aviva Pet, Berfsford ML, 
Stria Re&, Burmin, GaeHc Res. 
Highland DlafiOeriaa, Oflver Res, 
Spang and TIP Europe. Put in 
Ford SoNar Morris P r o p s . Put and 
call in Haadowood Foods. 
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UK COMPANY NEWS 


Reliant reports £4.2m loss and 
unveils plans for £5.5m rights issue 


By Andrew Bolger 


SHARES IN Reliant Group, 
the USM-quoted vehicles and 
property group, fell 5p to 12p 
yesterday after the company 
reported a pre-tax loss 
of £4. 2m on turnover of 
£l0.lm in the six months to 
March 31. 

The Staffordshire-based 
company also announced its 
planned acquisition of a plas- 
tics moulding company for 
£l.9m and deeply-discounted 
rights issue to raise £5.5m 
after expenses. 

Best known as the maker of 
the three-wheeled Robin, Reli- 
ant hopes to build export mar- 
kets for the Metrocab taxi, 
for which it bought the manu- 
facturing rights from the 
Laird Group for £4m last 
June. 

Reliant was the subject of a 
reverse takeover in May last 
year by two housebuilding 
companies, Wiseoak and Bel- 


mont Homes. 

Mr Carl Turpin, Reliant’s 
chief executive, said the prop- 
erty division suffered an oper- 
ating loss of El.Sm, reflecting 
the severely depressed state 
of the commercial and resi- 
dential property market and 
the board’s decision to dis- 
pose of property assets at 
a discount to book value 
in order to reduce borrow- 
ing. The group as a 
whole paid interest costs of 
El.Gm. 

The industrial division 
made an operating loss of 
£476.000, after capitalising 
£705,000 Metrocab start-up 
costs. Mr Turpin said that 
Reliant was continuing its 
programme of reorganisation 
and rationalisation and out- 
put of the Metrocab had 
increased in the group's new 
purpose-built production facil- 
ity. 


Prospects for the industrial 
division were very encourag- 
ing, he said, with strong 
demand for the Metrocab, a 
successful launch of the SST 
sport car,, and continued sales 
of the Robin. 

Reliant also said it had an 
option to acquire Ex-Press 
Plastics, which specialises 
in the moulding of glass 
reinforced plastic pro- 
ducts. 

Ex-Press employs 120 people 
at Loddon, near Norwich, and 
Oswestry, Shropshire. The 
initial consideration is £i.9m 
and a profit-related deterred 
payment is not expected to 
exceed £600,000. 

Mr Turpin said the system 
used by Ex-Press was more 
efficient than that used by 
Reliant and would be espe- 
cially suited for pressing 
doors, bonnets, boots and 
wings for the Metrocab. It was 


expected to produce signifi- 
cant cost-savings for the 
group. 

Under the rights issue, 
existing shareholders will be 
entitled to 59m new ordinary 
shares at lOp per share 
on a one-for-one basis. The 
issue has been fully under- 
written by the stockbroker 
Sheppards. 

Mr Turpin said that gear- 
ing, which had been over 200 
per cent, would come down to 
ISO per cent after the rights 
issue and he hoped to reduce 
It to 60-70 per cent by the 
year-end. 

In the current year property 
will account for 40 per cent of 
group turnover, with 60 per 
cent on the industrial side. 
However, Mr Turpin said be 
hoped to raise the Industrial 
proportion to 80 per cent by 
1991 and to continue to wind 
down the property business. 


ERF slides into second half loss 


By Kevin Done, Motor industry Correspondent 


ERF (HOLDINGS), the last 
remaining independent public- 
ly-quoted UK truck maker, 
plunged into loss In the second 
half of the year to March 31 
and is cutting its total dividend 
by a third. 

Pre-tax profits for the full 
year fell by 58 per cent from 
a record £7.84m to £3.27m on 
turnover which dropped by 
10 per cent from £164.49m to 
£148m. 


The company is still oper- 
ating at a loss in the current 
year and warned yesterday 
that the next 12 months 
would be “very difficult”. 

ERF has suffered an 
abrupt change of fortunes in 
the face of the steep reces- 
sion in the UK truck market. 

It suffered a pre-tax deficit 
of £474,000 in the second half 
of the year against record 
profits of £5.2m in the cora- 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Amber Industrials 

fin 

11.6 

Aug 13 

9.75 

16 

13.5 

Anglo United 

fin 

1 2 . 

Oct 1 

1 

1-4t 

1.2 

Aukett Assoes 

int 

1 J5 

Aug 16 

1.25 

- 

4 


_.fln 

1 

Oct 8 

1.125 

1.5+ 

1.125 

Beckenham § 

ini 

I.St 

Aug 1 

1.5 

. 

3 

Debenham Tawson .fin 

5.3 

Aug 23 

5 

7.7 

7 

Fobel inn 

tin 

0.1 

- 

0.65 

0.1 

0.65 

Halma _ 

_lln 

1.136 

Aug 17 

0.673 

1.843 

1.417 

LPA Industries §— . 

—int 

1.65 

Aug 6 

1.5 

- 

3.2 

Maxwell Comma . 

—tin 

B.5* 

Oct 2 

B 

15 

18? 

Shelton (IN) § 

—tin 

1.75 

Aug 20 

1.5 

2.5 

2 


Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing for scrip issue. lOn capital increased by 
rights and/or acquisition Issues. SUSM stock. fFor 15 months. ^Carries 
scrip option. 


parable period of the previ- 
ous year and profits of 
£3.74m in the first half of 
1989-90. 

Turnover in the second 
half dropped by 36 per cent 
to £59.84m. 

The company said it was 
proposing a final dividend of 
6p effectively cutting the 
total dividend for the year by 
a third to XOp. 

The fall into loss in the 
second half resulted from a 
steep drop in ERF*s UK truck 
sales which declined to 3,226 
against 4^40 a year earlier. 

The big drop came in the 
second half as the recession 
in the UK truck market 
began to accelerate from the 
final quarter of 1989. 

ERF's UK truck sales in 
the second half were more 
than halved to only 1,184 
compared with 2,484 a year 
earlier. 

In response to the reces- 
sion the company has cut its 
workforce from some 1,100 to 
864, and for much of the year 
has been working only a 
four-day week with a much- 
reduced level of output. 

It is currently producing 9 


trucks a day, five days a 
week compared with a peak 
of 21 trucks a day little more 
than a year ago. 

It is hoping to increase 


output to ii a day in the sec- 


ond half of August. 

ERF is pressing ahead with 
an ambitious Investment pro- 
gramme of £6m over the next 
two years for retooling for a 
new cab generation to be 
launched in 1992. 

The company has also been 
restructured in two impor- 
tant moves 


• It has sold a 37.7 per cent 
holding in its South African 
truck assembly subsidiary to 
the South African Industrial 
Development Corporation 
which is paying about £2m 
with an injection of new cap- 
itaL 


• It has also sold its ERF 
Plastics subsidiary to DSM, 
the Dutch chemicals group, 
for £3.3m cash and the trans- 
fer of £l-2m of bank debt. At 
the same time it has signed a 
long-term trading agreement 
with DSM for the supply of 
plastic components for its 
vehicle cabs. 



ANGLO 


UNITED 


PLC 


PREU 


NARY RESULTS FOR 12 MONTHS 
ENDED 31 MARCH 1990 


□ Coalite acquisition successfully integrated 

□ Excellent progress on disposals 

□ Pre-tax profits up 130% 

□ Earnings per ordinary share up 55% 

□ Dividends up 17% 




□ Anglo now second only to British Coal as the 
largest solid fuel distributor in the UK, and is a 
major manufacturer of smokeless fuels and 
chemicals 


Anglo well prepared to meet the challenge posed 
by the restructuring of the solid fuel industry 
and the increased stringency in environmental 
standards 


□ Copies of the Report & Accounts will be sent to Shareholders 
on: Friday 39th June. 


□ Further copies are obtainable from; 
H. S. Muir head 
Company Secretary 
Anglo United pic 
Newgate House 
Broombank Road 
Chesterfield 
Derbyshire S42 9QJ 



BSG Inti 
shares dip 
on profits 
warning 


By David Owen 


SHARES of BSG International 
slipped yesterday as the 
Birmingham-based car deal- 
ing, components and consumer 
products group warned that 
1990 profits were unlikely to 
match those of the previous 
year. 

Mr Aatley Whittall, chair- 
man, told the uruufl meeting 
that pre-tax profit for the five 
months to May 1990 was less 
than that achieved in the cor- 
responding period of 1969, and 
“is unlikely to be made up 
during th» i m nufa uler of t he 

year.” 

At the dose, the shares were 
down 4hp at 56hp. 

Mr Whittall said the group, 
in which Sir Ron Brierley's 
IEP Securities now holds just 
over 20 per cent, was continu- 
ing to experience a decline in 
its UK business because of 
the effect of high interest 
rates. 

New car registrations for the 
first five months of the year 
were some 10 per cent below 
corresponding 1989 levels, he 
said. The group’s vehicle dis- 
tribution and iwwing business 
was accordingly running 10-15 
per cent down. 

Economic conditions had 
also sapped demand for the 
group’s childcare products, 
prompting it to dose its Letch- 
worth pushchair and nursery 
furniture factory at the cost of 
laying-off 184 people, Mr Whit- 
tall said. 

Finally, the trading perfor- 
mance of the aircraft interior 
equipment company had con- 
tinued to he affected by the 
high costs of manufacturing 
Boeing 737 lavatory compart- 
ments. These costs had out- 
stripped expectations, accord- 
ing to Mr Whittall, both 
because the associated learn- 
ing curve had proved steeper 
than anticipated and because 
many of the compartments 
wore not of standard design. 

In 1989, pre-tax profits 
totalled £23-4m - an improve- 
meat of Just £300,000 from the 
prior year’s levels. Vehicle dis- 
tribution and leasing 
accounted for £424.4m of the 
£639m turnover. The hniwww* 
was comprised of automotive 
components, £114.7m, and con- 
sumer and special products 
manufacturing, £10Qm. 


Fobel moves 
£120,000 back 
into profit 


Fobel International made a 
profit of £712,000 in the sec- 
ond half of 1989 and left the 
group with an . overall sur- 
plus of £120,000 for the year, 
compared with a loss of 
£181,000. 

Mr Alan LebofC, chairman, 
said the current year was 
again likely to show a 
first half loss followed by a 
strong second half perfor- 
mance. 

The dividend is O.lp. 


Consortium mounts rescue 
package for troubled Filofax 


By Andrew Hill 


FILOFAX, the personal 
organiser company which last 
year lost nearly film. Is plan- 
ning to turn over a new leaf by 
recommending a consortium 
offer for 51 per cent of the 
group, followed by a £2.lm 
rights issue. 

■ A consortium fund put 
together by Tranwood Earl, the 
financial services boutique. Is 
mounting the offer which val- 
ues the whole company at 
SAJSm. 

The consortium of European 
and US institutional investors 
is bidding 30p for each share - 
just a quarter of the flotation 
price three years ago. Filofax 
shares rose 5p yesterday to 
match the bid. 

The offer should enable Mr 
David Collischon, chairman 
and c h i ef executive of Filofax, 
to reduce his family’s 63 per 
cent stake in the company to a 
mitiimnwi of 8 per cent. 

If the bidder wins more than 
51 per cent of Filofax, surplus 
shares will be placed with 
institutions, enabling the 
group to retain Us USM quota- 
tion. The five-for-nine rights 
issue is also pitched at 30p per 



its existing bank facility. 

Mr Collischon denied 
emphatically that Filofax was 
a fashion-led, one-product com- 
pany . . 

He said research commis- 
sioned from KAE Development. 


a management^ consultancy 
ated with 


David Collischon - family 
interest would be reduced 


In the last 18 months, Fllofiax 
seems to have been hit by a 
ftlnrnp in the popularity of its 


personal organiser and related 
products. In spite of last year’s 
£800,000 promotional campaign 
to kill the product’s “yuppie" 
image ami exploit new mar- 
kets, Filofax said yesterday 
that trading was now worse 
t hpn in 1989, making it difficult 
for the group to operate within 


associated with Tranwood, had 
found that the yuppie image 
was irrelevant “The research 
showed the product was here 
to stay and the market was 
going to go on growing," he 

firi riprf 

On KAE’s advice Filofax is 
going to use the rights issue 
proceeds to expand and 
improve its distribution net- 
work for the organiser and 
pages outside Britain, and 
examine the possibility of new 
products carrying the Filofax 
brand name. , , 

If the recapitalisation plan is 
successful Mr Ray Rank more, 
Filofax mana g in g director, will 
take on Mr CoLlischon’s role as 
chief executive, while Mr Rich- 
ard Koch of Strategy Ventures 
- KAE’s principal partner - 
and three representatives of 
the Tranwood consortium will 
join the board. The consortium 
has proposed that Mrs Lesley 
Collischon and Mr Christopher 
Bostock should resign as direc- 
tors. 


Anglo Utd up as it digests Coalite 


By Andrew Bolger 


ANGLO UNITED, the fuel 
distribution group which last 
July paid £478m for the much 
larger Coalite group, yesterday 
reported a 55 per cent increase, 
from 4p to 62p, in earnings per 
share in the year to March 31- 

Turnover, including an 
eight-month contribution from 
Coalite, rose to £534 .2m 
(020.76m) and pre-tax profits 
jumped from £6-6m to £l&3m. 
A final dividend of L2p makes 
a total of L4p (l.2p). 

■Net bonk borrowings, which 
were £449m immediately after 
the bid, bad been reduced to 
£282m by the year-end. It paid 
£2&3m in interest timing the 
year. 

Mr David McErlain. chair- 
man, said foe group had so far 
raised £135m by the rapid dis- 
posal of Coalite's waste dis- 
posal, builder’s merchant and 
quarrying activities. Coalite’s 
stake In Sovereign (hi and Gas 
had also been sold for £6.Qm. 

Mr MgRriHin said he hoped 
to raise another £100m in the 
current year. He would sell 
part of the group's property 
interests audits ofl exploration 
assets. It had already 
«nnnmy«eri the intention to sell 
its 20.6 per cent stake in NSM, 
the mining and building mate- 
rials group, currently worth 
mare than £40m. 

The in tegr at ion of the solid 
fuel distribution side erf Anglo 
and Coalite created the biggest 
distributor in the UK after 
British Coal. Profits were 
higher than the previous year, 
in spite of one of the warmest 
winters on record. 

Mr McErlain said the Bqtdd 
fuel distribution business had 


Anglo United 


Share price (pence) 
60 



The automotive division, 
which mainly distributes com- 
mercial vehicles in the north of 
England, held up reasonably 
well, given the adverse impact 
of h' gh interest rates on the 
sector. That division was under 
review and might also be put 
up for sale. 

Trading at the Falkland 
Islands Company was highly 
satisfactory. Trading profits 
were up 50 per cent and the 
company saw opportunities in 
servicing fishing fleets using 
the Elands and oil companies 
involved in exploration. 


Jun 1989 


1990 



David McRrialn: Coalite 
disposals raised £135m so far 

been disappointing, with trad- 
ing profits down 50 per cent on 
the previous year. The busi- 
ness was put up for sale, but 
that was reconsidered when it 
failed to attract a good enough 
offer. A new chief executive 
was cutting costs and aimed to 
increase profits significantly 
during the current year. 


• COMMENT 

Given the sticky ends which 
have been the fate of some 
highly-leveraged bids in recent 
years, Anglo's digestion of 
Coalite seems to be going fairly 
smoothly - in spite of the 
warm winter. A rapid series of 
disposals chased up the share 
price at the end of last year, 
but it has since drifted down- 
wards as the City looked to 
this set of figures. If anything 
Anglo appears to be ahead of 
schedule and should be able to 
make inroads into its senior 
debt of £230m in the current 
year. Even where Mr McErlain 
has changed his wired , as in 
deciding to hang on the fiiel 
distribution business, he seems 
confident of finding big 
savings. Analysts are forecast- 
ing pre-tax profits of £29m for 
the current year. At yester- 
day’s close of 46V»p, up lp, tiie 
shares are on a multiple of 6.4. 
That seems undemanding in 
view of the underlying 
strengths of the core busi- 
nesses. 


Record margins help Halma to £14. lm 


By Andrew Hill 


HALMA, the environmental 
control and safety group, man- 
aged to push up margins to 
record levels in the second half 
of 1988-90, and reported profits 
for the year 24 per cent higher 
at £14.1m, compared with 

£U-4m. 

The company has inevitably 
been dubbed a ‘’green" stock, 
but operates a range of subsid- 
iaries specialising in a range erf 
products including safety 
systems for large construction 
and oil-rig projects, fire detec- 
tors and water sterilisation 
equipment. 

Earnings per share rose from 
8.12p to 9.74p and a final divi- 
dend of I.i36p is recommended, 
making L843p <L417p) for the 
year. Group turnover increased 
to £73. lm (£61 Jm). 

Mr David Barber, chairman, 
said that profit margins had 
risen to a record 18.7 per cent 
during the second half, and 19 
companies of the 28 in the 
group bad reported record prof- 


its. Margin increases had been 
achieved by moving away from 
low-margin products, rather 
than increasing prices. 

The chairman stressed that 
Halma was involved in envi- 
ronmental markets before the 
recent interest in green issues. 
“In fact we are getting no more 
growth from green companies 
than we are from others. All 
our companies happen to sell 
to fairly buoyant markets.” 

Halma also emphasised the 
cash-generative nature of the* 
business. Despite spending 
£10m last year, about half on 
acquisitions and half on capi- 
tal expenditure, Mr Barber 
said net cash had still 
increased by £lm during the 
year and the group would he 
looking for farther acquisi- 
tions in existing or related 
areas of activity. 

Haiiwn benefited during 
year from an £850,000- 
(£297,000) extraordinary gain 
arising from the sale of two 


Halma 


Share price (pence) 
200 . 



small subsidiaries. 


• COMMENT 

Halma looks like a stock 
whose time has come. The 
spread of niche businesses, 
many devoted to environmen- 
tal improvement, is an ideal 
green hedge against the UK 


economic downturn which 
has struck other shares In 
the engineering sector. Indi- 
vidual companies are hit 
from time to time by depres- 
sion in specific sectors: for 
example, one subsidiary man- 
ufacturing anti-shoplifting 
devices was suffering from 
the retailing decline in the 
first half but managed to pull 
Itself round in the second six. 
months. There is perhaps 
only one snag for potential 
shareholders: several inves- 
tors seem to have spotted 
Halma’ a virtues already. The 
shares, 2p weaker at Z77p yes- 
terday, have risen strongly 
against the market since 
mid-May and stand on a 
mighty prospective multiple 
of more than 15, assuming 


pre-tax profits of about 
this year. On the 


£ 17.5m „ 

other hand, that still looks 
cheap if one assumes the 
greening of the market will 
continue. 


Aukett pushes ahead 24% to £0.95m in busy year 

By Peter Franklin 


AFTER an active first half to 
end-March, Aukett Associates, 
the integrated architectural 
and building design company, 
reported pre-tax profits .ahead 
24 per cent to £947,000. 

This compared with £760,000 
last time and came from a 52 
per cent increase from £&8m to 
£&8m in work done. 

During the period the group 


obtained substantial new 
assignments from existing cos- 
tomers, including Marks and 
Spencer and Sun Alliance. 

And subject to full local 
authority ratification, plann+np 
consent had been received for 
the redevelopment of Albert 
Bridge House in south-west 
London. 

This freehold property. 


bought for £5m in a joint ven- 
ture with Si, is to become the 
main home for Auketfs inte- 
grated architectural, engineer- 
ing and design teams. 


The Geneva office was now 
established and a number of 
potential major projects in 
Europe had been identified, he 

suit! 


BOARD MEETINGS 


The company’s plans to 
expand In Europe last week 
moved on a stage when it 
hosted three days of discus- 
sions with its prospective part- 
ners in the recently-formed 
European network (AEN). 


~ A 


Hu loflflwiiifl erniponMn have no— ad date* 
at baud maatlnga to die Stock Exchange. 
Such meeting* are uaueliy bold tor die pur- 
poae of considering dividends. Official intflee- 
tfono era not avoIleM* aa lo whether die 
dMdetdt V* Wertm* or foal* and (he mb- 
dhiMona shown below are baaed maMjr on 
lest year-8 timetables. 

TODAY 

[ ma ri n e- Almira, CotarvMon. Crest MoM- 
soo, Hardyt & Hanaans. 


Associated BrftMi Porta . 
era. 


LeaHeMaa . 


Matayetan Smaller Cos . 


July 4 
July 5 
June 30 


Representatives from compa- 
nies in Austria, Switzerland, 
France, Spain, Finland and 
Belgium attended, and have 
confirmed that they will join 
the new organisation. 


Three projects in Hungary 
were also in prospect, includ- 
ing a hotel ami the develop- 
ment of a shopping centre in ' 
Budapest. Plans for develop- 
ment of an industrial park to 
Macon, France, were also at a 
late stage. 


CHhduMttte. 


CMric (Madhow) . 


my. 


iaia- Anglo Droop. BPB Inouatrtaa. tatn- 
i. Brfctfoi Evening Post. Calodonia A m ort- 


mama, Cranaarick MIU. Graham Wood, Hogg 
Robinson, I S 5 Optimum Inooms Trust, Hod*. 
mans Mamodanal. atcrmganj, Wyittham, 


Ftrrrtng entorprioo bar . 
Qroono Ktng 
HoT 


London SacuiMaa. 
Rape-— ~~ 

BPH ■■■■—. 


Juiya 

July IS 
July M 
July 4 
J“*y * 
July s 
July 3 

Juno 28 


Mr Gerry Doighton, chair- 
man, said Aukett needed archi- 
tectural engineers from Italy 
and the Netherlands to com- 
plete the network, and the 
company had parties in mind. 


Further projects were also to 
train m Portugal and Turkey. 
“I am feeling good about first: 

J2HJ ® Europe", said Mr 
Brighton. 


After interest payable of 
HS®5®and tax of £387,000 
(£287,000) earnings pat share 
were up 15 per cent to 452p ; 
(3-?lp). the interim dividendis " 
raised to L5p (L25p). 
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A % CHANGE 


Turnover 


526.0 


Profit before tax 


Earnings per ordinary share diluted) 
Dividend per ordinary share 
Shareholders funds 


856.0 


128.9 


+308% 




41.7 +97% 



41.05p +116% [ 



lip 


+36.4% 


603.6 


+41.8% 








k nce again it is my pleasure to be able to report to you on a year of 
record results and one which also saw a substantial expansion of the 
ji^Group’s activities. The most significant feature of 1989 was the 
a$e we made iii the bookraaking business by the investment in William 
£ to add to Brent Walker Bookmakers to become one of our four core 
sses of Pubs and Brewing, Hotels and Leisure, Leisure Developments 
..fitting Services. Each of these businesses is individually managed by its 
£{>ohrd and is independently accountable to the Group for its performance 
J development. 

now have a well balanced group of activities and have enjoyed 
lifcer record year during a period of major expansion. We are, however, 
complacent and strive continually to improve both the asset base and 
pfitability of your company. We seek to do this by the rationalization of our 

j activities, a carefully planned programme of acquisitions and disposals 

^seizing opportunities to develop our core businesses. 

^fvjwhilst companies which operate purely within a very narrow range of 
isare - operations have suffered considerably from the downturn in the 
climate, our own broad base of activities has protected us from most 
hese.problems. A substantial proportion of our business is in Pubs, Brewing 
_ JfBefting Services and these activities normally show a strong resistance to 
Ijln&ions in consumer spending. I am pleased to report that the current year 
'^Started well and we look forward with confidence. 

George A. Walker 

Chairman & Chief Executive 

of (be Croup’s activities ate recorded in (he Annual Report fit Accounts which will be available from: 
ii Secretary. The Brent Walker Group PLC. Brent Walker House, 19 Rupert Street, London W I V 7FS. 
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Ropner sells Hozelock to 
management for £ 24 m 


By Nikki Talt 

ROPNER, the Darlington-based 
group whose diversified inter- 
ests range from shipping to 
engineering, is selling its Hoz- 
elock garden products division 
to its management for just 
under £24 ju. 

The deal will leave Ropner 
with a net cash balance of 
some £l7m. Ropner said that, 
as a result of the disposal, it 
would be “well-placed to take 
advantage of any acquisition 
opportunities which may 
arise”, although it added that 
no specific situations bad yet 
been identified. 

Explaining reasons for the 
sale yesterday, Mr Roger Win- 
ter. finance director, main- 
tained that the “motivating 
factor was a very attractive 
price ofTered''. 

Hozelock. which was formed 
in 1959 and expanded by the 
acquisition of Associated 
Sprayers in 1983, produces and 
distributes garden watering 


and spraying equipment 

In 1989, it made a profit 
before tax and Interest of 
£l.79m on sales of £24. 6m, 
although Ropner conceded that 
demand pressures during the 
exceptionally hot summer and 
the introduction of new prod- 
ucts and packaging meant that 
the figures were abnormally 
depressed. In the previous 
year. Hozelock made a compa- 
rable £2.42m on sales of £19. lm. 

Ropner said that it was an 
abortive approach from a third 
party last December which 
triggered the management 
buy-out proposal Funding for 
the deal is coming from a con- 
sortium of institutions, led by 
Citicorp Venture Capital. 

The buy-out group will pay 
£2 1.8m for the equity of Hoze- 
lock, and repay intercompany 
debt of £2. 17m. Ropner has 
acquired an outstanding 1 per 
cent Interest in Hozelock for 
£240,000 cash, thus the net con- 


sideration which it receives for 
the equity is £2L6m. 

Two Hozelock properties are 
also being excluded from the 
sale: these had a net book 
value of £3-68m at end-Decem- 
ber, and are being transferred 
to other Ropner subsidiaries at 
an open market value of 
£7,32m. They are then being 
leased bade to Hozelock. 

Ropner said Its proforma net 
assets, after the Hozelock deal 
and the disposals of two bulk 
carriers completed earlier in 
the year, stand at £45.4m. 

The net proceeds of the Hoz- 
elock sale - some £23. 4m - 
will reduce existing group debt 
and the balance of £l7m will be 
put on deposit. 

Asked about acquisition 
plans, Mr Winter stressed that 
Ropner did not intend to diver- 
sify outside its four remaining 
activities, which comprise 
engineering, shipping, insur- 
ance brbldng and property. 


£10m buy and new name for Spong 


By Andrew Bolger 

SPONG HOLDINGS, the 
housewares and retail display 
systems group which is being 
extensively reshaped, yester- 
day announced plans for a 
£10m acquisition and said it 
was changing its name to Lion- 
heart 

Spong intends to buy Acorn 
Decorating Products, which 
makes paint brushes, rollers 
and decorating sundries, from 
W illiams Holdings, the indus- 
trial mini-conglomerate. 

In October Spong purchased 
Hamilton Group, a privately- 
owned maker of paint brushes 
and decorators' tools, for an 
initial £5-3m. 

The cash to fund the Acorn 
acquisition will be raised by an 
open offer to shareholders of 
45m new ordinary shares at 
22p, on the basis of 84 for every 
100 existing ordinary. 

The new shares will repre- 
sent approximately 48 per cent 
of Spong's enlarged capital. Its 
shares closed up 2p at 25p. 


Spong was restructured in 
May last year when a consor- 
tium led by Hillsdown Invest- 
ment Trust, the Investment 
subsidiary of Hillsdown Hold- 
ings. the food group, invested 
£4m to take a 46 per cent stake. 

Mr Paul Lever became exec- 
utive chairman from his post 
as managing director of Crown 
Berger Europe, the paints divi- 
sion of Williams Holdings. 

Mr Lever said he was famil- 
iar with Acorn from his time 
with W illiams , it is based at 
Attleborough, Norfolk and 
employs 230 full-time staff. 

The combination of Acorn 
with Hamilton would enable 
Spong to strengthen its posi- 
tion in the UK market for 
branded products. 

Both Acorn and Hamilton 
were well known by DIY and 
professional consumers. The 
enlarged business would have 
a broader market spread and 
also be capable of supplying a 
full range of paint brushes. 


rollers and decorators’ cutlery 
manufactured in- bouse. 

Acorn made an operating 
profit of S83LOOO on sales of 
£8.4m In 1989. Williams will 
make a cash injection into 
Acorn so that it will have net 
cash of £L5m at completion. 
The pro-forma net assets of 
Acorn are about £3.7m. 

Citicorp Investment Bank 
has made arrangements for 
institutional and other inves- 
tors to subscribe at the offer 
price for any new ordinary 
shares not taken up by qualify- 
ing shareholders. 

Directors said they felt it 
would be appropriate to 
change Spong's name in view 
of the extensive restructuring 
which had taken place. They 
intended that the name Lion- 
heart be adopted by Spong to 
distinguish it, as parent of the 
group, from its subsidiaries, 
which would continue to use 
their existing corporate and 
brand names. 


Amber profit 
up by 47% 
to £2.28sn 

By Chad Western 

Amber Industrial Holdings, 75 
per cent owned by Caledonia 
Investments, increased pre-tax 
profits by 47 per cent from 
£1.55m to £2 .28m in the year to 
March 31. 

Operating profit increased 
by 28 per cent and the pre-tax 
figure included higher net 
interest received of £389.000. 
against £73.000. 

The UK market saw a slow- 
down but good results contin- 
ued in West Germany. Amber- 
sil, the speciality chemical 
company, provided the main 
contribution to group profits. 

Turnover improved from 
£1 1.36m to £13.11m. Earnings 
per lOp share increased from 
3i.5p to 39.6p. and a final divi- 
dend of 11. 6p makes a total for 
the year of 16p U3.5p). 


Avesco static at £5.8Im 
as legal battle takes toll 

By John Thornhill 

AVESCO. a supplier of 
equipment to television and 
video industries, recorded a 
modest increase from £5 .37m to 
£5 .81m in pre-tax profits for the 
year to March 31 as it strug- 
gled to overcome the effects of 
a costly legal battle. 

Avesco assumed a possible 
legal liability when it bought 
full control of Spaceward in 
November 1988. Quantel, a sub- 
sidiary of Carlton Communica- 
tions, had brought a law suit 
against Spaceward over a 
patent for an electronic paint- 
ing system. 

Mr Richard Murray. Avesco 
chairman, said; “Our advice at 
the time was that we would 
win the case. And if we had 
won, the company would have 
been worth £50m." 

In fact, the loss of the legal 


case led to the withdrawal of 
products, stock losses, dm clo- 
sure of some manufacturing 
and research operations, and a 
cost of £&9m. Provisions had 
already been made against 
such losses at the time of the 
acquisition, however. 

“ft has had an effect on the 
balance sheet rather than the 
profit and loss account,” Mr 
Murray said. 

Sales for the year grew to 
£28J38m (£24. 78m) as exports, in 
particular, showed a marked 
improvement. 

Fully diluted earnings per 
share grew from lOp to 12.1p. It 
would have fallen had it not 
been for a tax credit of £602,000 
resulting from back-payments. 

A recommended filial divi- 
dend of lp brings the total to 
I.5p (L125p). 


THE BATAVIA FUND LIMITED 

la wmwmy .ncwporoiwl » on ««nni«r«d comp** undn Campaiu Lm (Cap. 22) la ammMI <4 tin Cayman btata wflh ngatarad No. 360558 
This advertisement b issued in compliance with the requirements of the Council of The Stock Exchange. 
It does not constitute an oHor or Invitation to the public to subscribe for or to purchase any securities. 
Application has been made to the Council of the Stock Exchange for the &500.000 Ordinary Shares of 
USSO.OI each and the 500,000 Warrants to subscribe for Ordinary Shares issued and to be issued to be 
admitted to (he Official List. It is expected that listing will become effective and that dealings win commence 
separately in tho Ordinary Shares and Warrants on 23 July. 1990. 

Placing sponsored by 

Citicorp Scrimgeour Vickers International Limited 

of 

up to 2,500,000 Ordinary Shares of USSO.OI each at US$70.50 per share 
payable in full on application and 500,000 Warrants for no additional 
consideration of which 2,000,000 Ordinary Shares are underwritten by 
Citicorp International Limited and Morgan Grenfell (Asia) Limited. The 
Ordinary Shares and the Warrants of the Company will be issued in units 
of 5 Ordinary Shares and 1 Warrant. 


Authorised 


Share Capital 


Issued and to be 


US$50,000 


in Ordinary Shares of US$0.0 1 each 


fully paid 
up to US$25,000 

The Batavia Fund Limited is a new investment company which will invest 
directly in Indonesian equities and Indonesian equity related issues. Morgan 
Grenfell Investment Management (Asia) Private Limited will act as invest- 
ment manager and Batavia Limited will act as investment adviser to the 
Fund. Gerrard Vivian Gray Limited are secondary distributors to the placing. 
Listing Particulars of the Company are available in the statistical services of 
Extel Financial Limited. Copies of the Listing Particulars will be available 
during normal business hours on any weekday, Saturday and Bank Holidays 
excepted, for fourteen days from the date hereof from: 

Citicorp Scrimgeour Vickers 
International Limited 
PO Box 200 
Cotton Centre 
Hays Lane 
London SE1 2QT 


Gerrard Vivian Gray Ltd 
Burne House 
88 Holborn 
London WC1V 7EB 


Morgan Grenfeii International Funds 
Management Limited 
20 Finsbury Circus 
London EC2M 1NB 


Copies of the Listing Particulars are also available from the Company 
Announcements Office, The Stock Exchange, 46 Finsbury Square, London 
EC2A 1DD for two business days from the date hereof. 

27th June, 1990 


Speculation 
of a third 
party for 
Gartner 

By Alice Bawsthom 

THE PROPOSED management 
boy-oat of the Gartner Group, 
one of the management consul- 
tancies owned by Saatchi & 
Saatchi, may be threatened by 
a breakdown is negotiations. 

Gartner's management team 
has been attempting to organ- 
ise a buy-oat for the business 
- one of the largest computer 
services consultancies in the 
US - since Saatchi put its con- 
sul ting division up for sale 
last summer. 

The Gartner managers have 
been in negotiation with Saat- 
chi to agree terms of a buy-out 
since the start of this year. 
Bat sources dose to Gartner 
say that the last time Saatchi 
negotiated with the manage- 
ment team was in mid-May. 

Since then, they say, Saatchi 
has rebuffed Gartner’s 
attempts to arrange further 
meetings. This has fuelled 
speculation in the Gartner 
camp that Saatchi may have 
found a third party which is 
willing to buy the business. 

Saatchi said yesterday that 
the talks over Gartner had not 
broken down and that it was 
in the final stages of negotia- 
tion. Saatchi said It could not 
comment on the question of 
whether a third party was 
interested in Gartner. 

Last autumn Saatchi was 
involved in lengthy negotia- 
tions to sell Gartner to Cap 
Sogeti Gemini, the acquisitive 
French computer company. 
CSG Is thought to have offered 
between S90m and SlOflm, but 
withdrew when it realised that 
it would not win the co-opera- 
tion of the Gartner manage- 
ment *w»n- 

In the early months of this 
year the Gartner managers put 
forward proposals for a 
buy-oat package worth 170m, 
with Saatchi retaining a 
minority holding of roughly 40 
per cent 

The condition of the US 
banking market has since 
deteriorated. Gartner has been 
affected by the uncertainty 
caused by the proposed sale. It 
is now thought unlikely that 
the managers could secure 
f undin g for a buy-out valuing 
the business for as much as 
$70m. 

Saa tchi is keen to sell its 
consultancies as quickly as 
possible to concentrate on its 
core communlcatione busi- 
nesses. Earlier this week its 
announced proposals to -sell 
Peterson, its troubled US liti- 
gation services consultancy; at 
a substantial loss. 

Modest lift for LPA 

A modest Improvement in 
interim profits was reported 
by LPA Industries, the 
OSM-qnoted industrial electric 
accessory manufacturer. 

On turnover 5 per cent 
lower at £3 .47m taxable profits 
for the half year to mid-March 
edged ahead from £346,000 to 
£366,000, struck after an inter- 
est bill virtually unchanged at 
£ 68 , 000 . 

An interim dividend of 1.65p 
(l-5p) is payable from earnings 
of 2L65p (2-5p) per lOp share. 


Further disposals planned to reduce borrowings 

Maxwell Communications 
advances 12% to £172.3m 


By Raymond Snoddy 

MR ROBERT Maxwell, 
chairman and chief executive 
of Maxwell Communications, 
yesterday reported a 12 per 
cent increase to £172 .Sm in 
pre-tax profits for the year to 
March 31. 

He said said there had been 
a “remarkable transformation” 
in the affairs and standing of 
the group both tn its composi- 
tion and in the quality of earn- 
ings from its constituent busi- 
nesses. The business had 
moved from being a mixed 
printing and publishing com- 
pany to a pure publishing com* 

pany in 15 months. 

Earnings per share at 2Qp, 
however, showed an increase 
of only 4 per cent The total 15p 
dividend was also 4 per cent 
op, the final being 8J5p. Com- 
parative figures are based on 
the 15 months to end-March 
1989 calculated on an annual- 
ised basis. 

The main reason for the 
modest earnings per share and 
dividend increase was a net 
charge of £108. lm arising from 
interest and investment 
income. 

During the year borrowings, 
taken on to pay for Macmillan, 
the US publisher, and the Offi- 
cial Airline Guides, peaked at 
£2.7bn in September and had 
fallen to £2Jbn by the end of 
the financial year. They cur- 
rently stand at £1.9bn. 

Mr Maxwell emphasised yes- 
terday that he had no junk 
bonds — high interest loans — 
and that $575m out of $990m in 
short-term loans due in Octo- 
ber bad already been repaid. 
Tim rest would be paid before 
the due 

Maxwell Communications 
also planned to dispose of the 
remainder of its non-strategic 
businesses worth some $80On 
and sell property worth $l50m 
to further reduce debt 

Only nfaw months of Macmil- 
lan's results and six months of 
OAG were consolidated. 

Mr Maxwell also said that so 
far this year the company’s 
American interests, now total- 
ling 80 per cent of assets and 
profits, Were 30 per cent ahead 
of budget 

Mr Brian Sturgess, pubUsh- 



Tony Andrews 


Robert Maxwell - American interests now contribute 80 per cent 
of profits and are 30 per cent ahead of budget this year 


ing analyst at stockbrokers 
Barclays de Zoete Wedd, yes- 
terday described Maxwell Com- 
munications' results as “very 
disappointing.” 

BZW expected £185m pre-tax 
and pointed out that after 
propert y deals and variations 
to Mirror Group Newspaper 
leases there was little growth 
in ope rating profits. 

Mr Maxwell countered later 
yesterday by saying analysts 
couldn’t r*ek and chose which 
bits to exclude. If they 
excluded property deals, they 
should also exclude interest 
charged he said. 

Mr Sturgess is now forecast- 


ing pretax profits of £190m for 
the c ur ren t year. 

Total sales were £1.24bn 
compared with £I.39bn for the 
15 months to March 1989. Oper- 
ating profits from continuing 
businesses totalled £226,6m. 

The group also released a 
table from the Nomura 
Research Institute on price 
earnings relative for publish- 
ing and communications 
groups. It showed the forecast 
p/e ratio for Maxwell Commu- 
nications as one of the lowest 
at 9A 

The shares closed 4p lower 
yesterday at I95p. 

See Lex 


Marginal rise for Debenham Tewson 


By NBdd Talt 

IN SPITE of the difficult 
property climate, Debenham 
Tewson & Chinnocks, the char- 
tered surveyors, yesterday 
unveiled a small increase in 
pre-tax profits for the 12 
months to end-ApriL 

The company made £9 .3m 
before tax, compared with 
£&99m, but the second six 
months showed a fall in profits 
from £5.47m to £5J3m after a 
first half which bad seen a 19 
per cent advance. 

Due to a slightly higher tax 
charge of 37.5 per cent, against 
36.5 per cent, earnings per 
share were almost static at 
1&S6P 0&76P)- 

Tumover rose from £32,8m 
to £45m. However, both staff 
costs and other operating 
expenses increased more 
steeply, leading to a fall in 


operating margins. Staff costs 
amounted to (£14. 4m), 

while other costs totalled' 
£14. 7m (£9. 78m). 

Net interest receivable dur- 
ing the year was £72,000. 
against £173^00 last time. The 
company ended the year with a 
net cash balance of about 
£250,000, although that has 
subsequently risen to more 
than £3m. There is a final rec- 
ommended dividend of 5-3p, 
making 7.7p (7p) for the year. 

The company said yesterday 
that its regional network had 
continued to expand, although 
the south east was adversely 
affected by the slowdown in 
the property sector. 

On current year prospects, 
Mr Richard Lay, chairman, 
said he viewed the current 
year with confidence for 


Profits warning hits Psion shares 


By Alan Cane 

SHARES OF Psion, the UK’s 
leading manufacturer of hand 
held computers, fell precipi- 
tously yesterday after Mr 
David Potter, chairman and 
managing director, warned 
that profits for the first half of 
1990 would be significantly 
lower than those for the same 
period last year. 

In the first half of 1989, the 
company - best known for its 
Organiser electronic notebook 
- turned over £l4m and made 
pre-tax profits of £1.6m. 

Analysts estimated however, 
that profits for the first half of 
1990 could be under £500,000 on 
sales as much as one third 
higher. Psion's share price fell 
35p to close at 90p. 

The principal cause of 
Psion's distress is a substantial 
feQ in turnover and big losses 
at Dacom, a small telecommu- 
nications company which it 
acquired at the end of 1988. 

There have also been 
planned-for but significant 
costs associated with the devel- 
opment and launch of Psion’s 
new range of notebook style 
computers. 

Dacom makes an innovative 
modem - a device which 
allows computers to talk to 
each other over a telephone 
line - which has proved popu- 
lar with customers. 

However, Mr Potter said that 
Da corn's ability to manufac- 
ture the device in volume was 
not equal to its skills in 
modem design. The yield of 
properly manufactured 
modems was a low as 60 per 
cent, meaning that orders 
could not be fulfilled and sales 
were lost 

It is an unusual problem for 
Psion which has hitherto been 
noted for tight management 
and excellent manufacturing. 
The Founders and joint manag- 
ing directors of Dacom had 
now been replaced, Mr Potter 
said, and some 40 of the 100 


staff at the company's plant in 
Milton Keynes made redun- 
dant. 

Psion management had now 
taken over and the position 
was improving steadily. 

Yesterday's announcement 
was the second disappointment 
this year from a company 
which many analysts believe Is 
one of the UK’s brightest hopes 
in information technology. 

Last year, it failed to achieve 
Its expected profits level, due 
Mr Potter explained at the 
time, to software delays, semi- 
conductor prices and the begin- 
nings of the problems at 
Dacom. 

Analysts were marking 
Psion shares down yesterday 
from “buy” to “hold” to allow 
the dust to settle. They believe 
the problems at Dacom are the 
fuD. extent of Psion’s bad news 
and that the company still has 
bright prospects. 

It is continuing to manufac- 
ture Organisers at the rate of 
15,000 a mouth and sales are 
holding up unexpectedly welL 

The company is making 
about 1,000 a month of the first 
model of its MC range erf porta- 
ble computers and two new 
models will shortly come on 
stream. 

The take-up has not been 
dramatic, but Mr Potter said 
the resources to support the 
new machines - business soft- 
ware and so on - are only now 
becoming widely available. 

Semiconductor prices are 
now moving in the company's 
favour. A rights issue earlier in 
the year means that the bal- 
ance sheet Is in good shape and 
the company has funds avail- 
able to stay at the leading edge 
of technology. 

Mr Potter said it was neces- 
sary to take a long-term view: 
“This Is an unfortunate blip. 
We cannot torn on a sixpence 
but we still expect to deliver in 
the mid-1990s.* 
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Debemham’s results relative to 
the state of an uncertain mar- 
ket.. But he stressed , that 
attempts to limit overheads 
would continue. 

The company has already 
reduced its London staff from 
more than 600 last autumn to 
less than 530 at present. It 
added that it would continue to 
respond to the market 

• COMMENT 

Debenham Tewson’s figures 
prompted a I3p rise in the 
share price to ll4p, which may 
say as much about the narrow- 
ness of tixe market as analysts' 
sentiment The regional work- 
load has undoubtedly been 
helpfUL As a very rough guide, 
the company suggests that 
pro fi ts in the mam established 
offices in Cardiff and Birming- 
ham rose by about 10 per cent, 
compared with the 34 per cent 
group result. The new Glasgow 
office, which last year incurred 
start-up losses of £200,000, is 
expected to break-even In the 
current period, and Debenham 
still says that a move into 
Manchester or Bristol is a pos- 
sibility. Overseas operations, 
meanwhile, contributed £L4m 
to last year's turnover and 
this, too, is seen as an area for 
further expansion. That said, 
analysts are predicting flat 
turnover at best in 19900-91, 
while costs will almost cer- 
tainly rise, the pruning not- 
withstanding. Forecasts are 
tentative, but are in the range 
of £7m to £7.5m. That gives a 
prospective multiple of a little 
under 8. Long-term, analysts 
tend to view Debenham as a 
quality business, but 
short-term, there seems little 
about which to get eixcited. 


PJ Carroll 


red with 
I£12m loss 

By Jane Fuller 

PJ CARROLL, the 
Dublin-based tobacco, fish 
inning and direct mail com- 
pany, slid to a pre-tax loss of 
I£12.05m (£11- lira) ia the 18 
months to March 31, compared 
with a profit of I£8,5m in the 
previous 12 months. 

The only one of the three 
divisions to make an operating 
profit was tobacco, with 
I£17.49m. But operating losses 
in direct marketing and fish 
forming, plus exceptional costs 
totalling £16,05m, took their 
ton. 

Th share price fell 22p to 
109p. 

No final dividend will be 
paid. The loss per share was 
16.1p (10.7p earnings). 

Since PJ Carroll reported an 
80 per cent reduction in tax- 
able profit to I£L7m for the 12 
months to September 30, the 
senior management has been 
changed. Mr Donal Carroll 
retired as chairman and Mr 
David Fish resigned as chief 
executive. Mr Laurence Crow- 
ley taken over as c h air- 
man. 

The biggest operating loss - 
I£6J84m for the 15 months to 
December 31 - came in direct 
marking in the VS, a diversi- 
fication on which the group 
said it had spent about I£25m 
since 2987. 

To stem losses, the Carroll 
journals were suspended and 
th* Stamford headquarters 
dosed, shedding about 300 
jobs. Restructuring costs were 
tiken as an I£9.2m extraordi- 
nary item. 

This leaves only Bedford 
Fair, which markets women's 
clothing, in this division. It 
made an operating profit of 
Iflm, but the cost of moving 
its base cancelled this out. 

In fish farming (aquacul- 
ture), in which the company 
had invested up to I£30m since 
1986, the operating loss was 
I£2.86m, because of develop- 
ment expenses and fish deaths, 
notably through disease. Writ- 
ing down stock and assets led 
to an exceptional cost of 
I£llm. Steps had been taken to 
improve husbandry. 

In tobacco, the company's 
share of a declining domestic 
market had fallen to 45 per 
cent compared with 60 per 
cent four years ago. This had 
been stabilised with the help 
of new low-tar and mild 
brands. An exceptional provi- 
sion of Z£4m had been made 
for Changes associated with a 
review of the business. 

With net assets foiling by 
nearly l£32m to l£24.65m and 
net debt rising to l£17.3m, 
gearing stood at 70 per cent. 

• COMMENT 

After a disastrous period of 
attempted diversification, the 
new management has thrown 
everything but the kitchen 
sink Into the catalogue of pro- 
visions. While the foray into 
US direct mail may terminate 
with the sale of Bedford Fair, 
fish forming remains a promis- 
ing second string to the 
tobacco company's bow. But it 
will take until 1991 to see 
whether a successful rebuild- 
ing exercise has followed the 
clear out. A pre-tax profit of 
£9m this year gives a prospec- 
tive p/e of nearly 10. It would 
take an act of faith in the new 
management to go for it at 
this stage. 


Coal funds claim 
41.9% of Globe 

British Coal pension funds, 
waging a ELllbn bid battle fear 
Globe Investment Trust, said 
yesterday that they controlled 
41.9 per cent of their target. 

The bulk of this figure con- 
sists of shares either owned by 
BCPF or bought since the bid 
commenced. The bidder had 
also agreed to acquire a far- 
ther 1.3 per cent of the equity 
for which valid cover had yet 
to be received. By Monday 
afternoon, acceptances covered 
jnst 1.5 per cent of the shares. 

The bid has already been 
extended until July 9. 
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Reason to move from the City?. . .Stratford El 5! 


Excellent communications to 
the City, West End and Dockland* 
and easy access for stuff 
v+j Centra! Line, BR, DLR and Mil Link 
fall routes pass through Strntfonj 
including Jubilee Line proposal) 
New fully air-conditioned offices 
with raised floors and high specification 
Low rates, on-sire parking 
shopping facilities for staff 

Approximately &15 pec sq fit rental 
available November/Dcocaiibcr 1990 

For/utt tfUdlls 

Tekphome 063876 8144 Pax: 063876 443 
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Indonesian 
tin output 
reduction 

By Claire Bolderson in 
Jakarta 

INDONESIA'S STATE tin 
company, PT Tamhang Tixnah, 
is to reduce its output by 10 
per cent over the next two 
years in a bid to improve effi- 
ciency and cut operating costs. 

Tlmah produces about 80 per 
cent of total tin output in 
Indonesia, the world's third 
biggest tin producing country 
after Brazil and Malaysia 

Tin-tab 's Marketing Director, 
Mr Harsanto, said in Jakarta 
this week that, faced with con- 
tinuing low world demand 
low prices, the company would 
cut output by S per cent in 1990 
to 22,610 tonnes and by a far- 
ther 5 per cent in 1991. 

High-cost onshore opera tions 
at low-grade tin mines on Beli- 
tung and Singkep islands near 
southern Sumatra will be 
scaled down. Private compa- 
nies will be invited to take 
over production management 
there while Tim ah concen- 
trates in offshore operations. 

Timah's President has gain 
the cost of producing tin at 
Belitung and Singkep is H ig h er 
than current world market 
prices of around $6,250 a tonne. 


Minor metals 

Prices from Metal Bulletin Qa<*f 
week’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,650-1,710 
tsame). 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per lb, tonne lots in warehouse, 
2.40-3.10 (2.50-3.10). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb. in warehouse, 2.90-320 
(same). 

COBALT: European free 
market, 99.5 per cent, $ per lb, 
in warehouse. 8.00-820 (same). 

MERCURY: European free 
market, min. 99.99 per cent. $ 
per 76 lb flask, in warehouse, 
205-225 (215-235). 

MOLYBDENUM: European 
free market, drummed molyb- 
die oxide, $ per ib Mo, in ware- 
house. 3.03-3.08 (2.97-3.05). 

SELENIUM: European free 
market, min 992 per cent, $ per 
lb, in warehouse, 5.00-5.60 
(5.15-5.75). 

TUNGSTEN ORE: European 
free market, standard min_ 65 
per cent, $ per tonne unit (10 
kg) WO, cif. 40-55 (40-56). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
VO, cif, 2.90-3.10 (220-3-10). 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 
8.65 (same). 



LUG WAREHOUSE STOCKS 

(As at Monday's close) 

tonnes 


Aluminium 

+ 5.900 to 155.550 

Copper 

-375 to 60.350 

Lead 

+ 125 1043225 

Nickel 

-42 to 8274 

Zinc 

+ 1.750 to 42.450 

Tin 

- 178 to 12.015 


EC strives for harmony 


on veterinary regulations 

By Tim Dickson in Luxembourg 


EFFORTS TO break down 
° ar j r ^ ers to trade in live ani- 
jpals and a nim al products were 
being stepped up In Luxem- 
bourg last night 

. time ticking away at 
his last EC Agriculture Co uncil 
m the chair, Mr Michael 
O Kennedy, the Irish Farm 
Minister, was urging his col- 
leagues to back a new compro- 
mise on three important veteri- 
nary proposals, notably a plan 
to abandon vaccination a gainst 
foot and mouth di sea s e In 
favour of a compulsory EC 
slaughter policy. 

Failure to advance the mnaa 
of ‘‘1992” would be a disap- 
pointment for the Irish Presi- 
dency — which specifically 
made this issue a priority — 
although there was something 
to cheer about yesterday with 
agreement on new egg am| 
poultry marketing standards 
and on a symbolically impor- 
tant proposal allowing fanners 
taking advantage of the set- 
aside scheme to continue pro- 
duction for non-food uses. 

Sensitivity was greatest, 
however, about foot and 
mouth, about the accompany- 
ing idea for a Community fund 


to help pay the costs of com- 
batting disease and about a 
separate directive designed to 
end border gharira within the 
EC on certain live animals. 

In an effort to allay the fears 
of certain member states, nota- 
bly France and Belgium, which 
are reluctant to give up vacci- 
nation against foot and mouth, 
the compromise makes provi- 
sion for national vaccine banks 
and for Community antigen 
ba nk s. It also appeared to sanc- 
tion. continued vaccination, 
with Brussels’ approval, in the 
event of an emergency out- 
break though the general rule 
would be compulsory slaugh- 
ter. 

The rate of reimbursement 
by the EC fund for the costs of 
dealing with foot and mouth 
' was increased from 60 per cent 
to 70 per cent 

Contrary to British wishes 
domestic rabbits remained In 
tiie revised text on live animals 
- but while border checks 
would disappear member 
states would still be permitted 
to apply their own quarantine 
rules. 

Fears that the traditional 
British turkey could be ban- 


ished by an EC directive, 
meanwhile, were finally dis- 
pelled in Luxembourg yester- 
day. 

Farm Ministers of the 12 
agreed without discussion a 
compromise proposal for new 
poultry and egg marketing 
standards which continues to 
guarantee the bird pride of 
place at Christmas tables. 

Under threat when Brussels 
tabled Its original ideas was 
the “Traditional Farm Fresh”. 

or “New York Dressed" turkey 
which accounts for about 30 
per cent of the December mar- 
ket. These are produced and 
marketed under strict guide- 
lines in the UK, being distin- 
guished by the way in which 
they are left to bang ungutted 
for 7 to 12 days after slaughter, 

thereby improving their tex- 
ture and flavour. 

Yesterday’s text - which 
carries the assurance British 
producers have been seeking - 
lays down standards relating 
among other things to the 
basic species of poultry, condi- 
tions of presentation, and 
water content. 

The compromise on eggs, 
meanwhile, continues to pro- 



Mr Ignaz Kiechle, Bonn's 
Agriculture Minister, told his 
colleagues yesterday that 
import quotas established by 
the East German Government 

for “sensitive" products like 
meat and milk would be avail- 
able to all member states. 
First quarterly figures for 1990 
show that most of the licences 
when to West Gorman firms - 
but Mr Kiechle said he would 
personally ensure that there 
was no discrimination against 
other EC countries. 

vide for compulsory date label- 
ling of each package but over- 
came West Germany's insis- 
tence that individual eggs 
should be date stamped with a 
Commission statement. This 
said that Brussels will carry 
out a study examinin g the fea- 
sibility of Bonn’s itomantin. 


‘Little danger’ of Soviet gold flood 

Kenneth Gooding on the second day of the Venice conference 


T HE SOVIET Union 
shipped between 250 
and 300 tonnes of gold 
bullion to Zurich and London 
in the first five months of thiq 
year, compared with total sales 
of nearly 300 tonnes for the 
whole of 1989. said Mr Alfred 
Schneider, first vice-president, 
precious metals department, 
Swiss Bank Corporation, at the 
second day of the Financial 
Times World Cold Conference. 

But he insisted there was 
little danger of the market 
being flooded with Soviet gold. 

Mr Schneider said nobody 
knew how much of this year’s 
Soviet gold had been sold out- 
right but he believed it was 
only part of the materiaL Most 
would have been swapped with 
commercial h anks to raise 
short-term credits to pay for 
imports. 

He believed most of this 
year's fund-raising had been 
completed so that Soviet gold 
exports to the West could be 
expected to decline in the sec- 
ond half pf 1990 to below, last 
year's average Level. 

Mr Schneider said he was 
convinced that this year's gold 
had come from Soviet reserves. 
He added: “I would not be 
surprised to see Soviet gold 
output decline somewhat 
rather than increase in coming 
years.” 

Some speakers yesterday 
were invited to discuss the 
price of gold to 1995. Both Mr 



COMFEREMCE 

GOLD IN VENICE 

Vittorio God, managing direc- 
tor, Gori & Zacchi, and Mr 
Timothy Green, a consultant 
to Gold Fields Mineral Ser- 
vices, pointed out that buoyant 
demand for jewellery, which 
accounts for nearly two-thirds 
of total gold consumption, 
would only provide price sta- 
bility and could not be expec- 
ted to drive the price of gold 
up. 

“Short of some spectacular 
new environment in the first 
half of the 1990s, gold will 
trade in a range between the 
low US$300s to $$450 a troy 
ounce,” said Mr 

Mr Gori suggested that jew- 
ellery fabrication had contin- 
ued to dominate gold demand' 
mainly because of the weak- 
ness of other areas, such as 

inves tment . 

Mr Brian Marber, the 
well-known chartist, said he 
could surmise - not forecast 
- that the gold price could go 
down as low as $190 an ounce 
or it might turn upwards at 
$289.5. The low point might be 


reached as early as October, 

1991, or maybe not until July, 

1992. 

It was “legitimate to sug- 
gest” that, the next bull market 
in gold would end below $425 
an ounce. 

Mr David Pryde, manag in g 
director, JP Morgan, suggested 
that in the 1990s central banks 
would manage their gold 
reserves more aggressively 
“and with more of an eye for 
li q uid i ty rather than long-term 
investment” 

Central bank activity might 
well be pivotal in determining 
intermediate and long-term 
price trends. 

“I foresee the growing ten- 
dency to swap or sell official 
gold reserves for cash since 
they represent quick and confi- 
dential methods of generating 
liquidity. I believe we are 
already seeing the beginning of 
this: in 1989 central hank sales 
amounted to 200 tonnes, albeit 
f rom a bandful of banks,” he 
said. 

ME- Sidney Gold, manag in g 

director,, Philipp Brothers, 
suggested that one mrthwi of 
encouraging a revival of pri- 
vate investor interest in the 
metal would be to have gold- 
backed securities which could 
be sold via the US’s 400.000 
authorised securities’ dealers. 
The New York Commodity 
Exchange was to introduce 
such a product - the GAP 
(gold asset participation) to be 


sold like shares but each certif- 
icate would represent a hold- 
ing of 10 ounces of gold. 

Mr Jnnnosuke I none, gen- 
eral manager, precious metals 
division, Mitsui & Co, dis- 
cussed gold investment 
srf«»iin>g in Japan and added a 
touch of levity when he 
discussed “new physical gold 
products beyond your wildest 
imagination." These included 
pure gold statues of the 
Buddha which were selling 
well because religious material 
was free from tax so the 
statues enabled families to 
escape Japan’s high inheri- 
tance taxes. 

Mr Algy Cl off, rhatrman 
fnnff Resources, said the 
of exploration in Africa for the 
past 25 years coupled with a 
much more pragmatic 
approach by many govern- 
ments there, made the conti- 
nent “if not an exploration Val- 
halla, one which has much to 
commend it, particularly at 
this disturbed rime of low gold 
prices.” 

Mr Dan McGanty, director. 
Credit Suisse Financial 
Products, and Dr Kurt Riche- 
bacher, publisher of “Curren- 
cies and Credit Markets” news- 
letter, also spoke at the 
conference. 

• The managing director of 
Western Mining, whose name 
was incorrectly given because 
of a transmission error yester- 
day, is Mr Hugh Morgan. 


Time heals memories of 
a troublesome oilseed 

Improved varieties and production aid have 
revived British interest in growing linseed 


M emories of a mis- 
spent youth have 
until now led me to 
believe that linseed was a crop 
I would be better off not to 
grow. Increasing interest by 
less prejudiced, or perhaps 
more youthful, fanners in 
recent years has persuaded, 
however, me to take It more 
seriously and I am coming 
round, to the idea of trying a 
few acres. 

My first experience of lin- 
seed was as a very young boy 
in the mid-l94Qs. The local boss 
of the War Agricultural Com- 
mittee, which administered 
farming in those troubled 
times, bad ordered my father 
to plant some linseed - which 
is in the same family as flax. 
There was a national need for 
the oil-bearing seed, my father 
was told, so he must help pro- 
duce it. 

Linseed oil is of course used 
in the production of paint, 
putty, varnish and so on as 
well as being a key component 
in linoleum, with which the 
mass of the population covered 
their bedroom floors in those 
days. Demand for the oil at the 
end of a war during which 
such luxuries had been the last 
thing s on anyone’s mind was 
therefore brisk. Indeed as a 
result of the War Ag's urging 
about 80,000 acres of linseed 
was planted in the UK in 1945. 

The problems it posed were 
horrendous, however, and my 
father talked of them to his 
dying day. The crop grew all 
right but before harvest its 
long wiry stalks collapsed and 
it lay flat on the ground. The 
only harvesting equipment 
available at the time was an 
old self-binder which was 
totally inadequate to the task 
of cutting the matt of fibrous 
materiaL 

The linseed was only sal- 
vaged by sending gangs of men 
Into the field with pitchforks to 
lift what they could, back- 
breakicgly. so that the hinders’ 
blades could slide beneath and 
cut it. The untidy sheaves were 
stacked and later threshed 
through a traditional drum 
powered by steam and the 
seed, what little there was of it, 
was stared on the barn floor. It 
was so slippery from its own 
oil I remember that it ran all 
over the floor almost like 
water. 

The straw was almost as big 
a problem. Tough and wiry. it. 
was no good fin* littering live-, 
stock so it was left in a stack 
on the field. It was then that a 
couple of my playmates and 
myself discovered that if we 
chopped it up into short 
lengths with our penknives 
and rolled it in small pieces of 
newspaper we could smoke it. 

The taste was vile but we 
felt very grown up - until my 
father discovered us at it one 
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By David Richardson 

day and belted our backsides. 
Soon after, having found no 
other use for the straw, he 
burned the stack. He vowed 
never to grow linseed again 
and he was not alone. Most 
other farmers who had been 
pushed into growing the crop 
at that time made the same 
resolution and production stag- 
nated. It is hardly surprising 
therefore that my later feelings 
towards linseed were less than 
enthusiastic. 

B ut time, varieties and 
indeed the market for 
linseed have all moved 
on as the recent upsurge in 
interest demonstrates. Since 
the mid-1980s the acreage of 
linseed grown in the UK has 
increased by an average of 
about 30 per cent a year, rising 
from less than 3,000 acres in 
1984 to an estimated 66,000 
acres this year. 

The main reason for such a 
dramatic rise is the area aid 
paid by the European Commu- 
nity to linseed growers. 
Between 1976 and last year this 
rose from £2&82 to £153.78 an 
acre. The subsidy for this year 
has not yet been announced. 

It is a complicated and 
lengthy calculation, the result 
of which is intended to bridge 
the difference between the 
EC’s guide price and the world 
price for linseed once average 
yields in the Community have 
been established. This means 
that payment to growers is 
delayed until eight or nine 
months after the crop is har- 
vested. Given that the EC 
guide price has risen from 
£388.64 last year to £431-95 this 
year, however, it would be rea- 
sonable to assume that the 
acreage subsidy for this year's 
crops will be substantially 
above last year's. 

Growers generally concede 
in fact that the subsidy covers 
the variable cost of producing 
hoseed. leaving the sale value 
of what they produce to cover 
fixed costs and provide any 
profit. The open market price 
for linseed during the last 12 
months has ranged from £170 
to £200 a tonne ex-farm. Grow- 
ing a good yield is therefore 
crucial and although present 
day varieties are more reliable 
than their predecessors this 
can vary from 10 cwt to almost 


1.5 tonnes per acre in excep- 
tional cases, with the average 
between 15 cwt and a tonne on 
most farms. 

Clearly, however, viability 
relies heavily on the continua- 
tion of area aid. Advocates of 
the crop claim that this is not 
in jeopardy at least for a few 
years. They point out that in 
spite of recent expansion the 

EC is still only 15 per cent 

self-sufficient In linseed and 
has to import over lm tonnes a 
year, mainly from Canada and 
the Argentine, which is of 
course the motivation for the 
Commission's encouragement 
to grow. Furthermore Britain 
is said to have an ideal climate 
for growing linseed - at pres- 
ent it produces 75 per cent of 
the European crop. 

Other important advantages 
include the fact that linseed is 
environment - friendly. Its fer- 
tiliser requirements for 
instance are limited to about 60 
units of nitrogen an acre (com- 
pared with up to 200 units for 
wheat) and as it has less pests 
and diseases than most other 
crops it needs less chemicals. 

In addition, for three weeks 
each June the pale blue flowers 
that bloom every morning then 
fall to the ground to be 
replaced by new ones the fol- 
lowing day beautify the coun- 
tryside in an arguably less vul- 
gar way than bright yellow 
oilseed rape. 

At present little linseed oil is 
used in cooking anywhere in 
the world because of its linolc- 
nic acid content, which means 
it forms a film on its surface 
when exposed to air - the 
very property which makes it 
ideal for paint. In the US. how- 
ever. researchers are currently 
investigating possible human 
health benefits that may result 
from taking linseed oil. 

The plant is in the same fam- 
ily as evening primrose and 
borage, whose seeds produce 
gamaiinolenic acid, which is 
claimed to be anti-inflamma- 
tory and to have anti-cancer 
properties for patients. It is 
also claimed to reduce choles- 
terol levels. 

All of this may be for the 
future but in the meantime it 
is encouraging for a farmer 
like me to be looking at a crop 
for which demand is well 
above domestic European sup- 
ply. The fact that it can be 
grown and harvested with the 
same equipment used for cere- 
als thpgg days also m eans that 
it can be tried at low cost I feel 
sure, however, that some of the 
same problems that bothered 
my father in the 1940s still 
exist I shall therefore proceed 
with caution and restrict any 
field-scale experiments to a 
limited acreage for the time 
being. But 1 shall not be smok- 
ing the linseed straw. I gave 
that up when I was 12. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

GOLD eased on the London bullion 
market yesterday, dropping back 
below $350 a troy ounce as Comex 
silver futures slumped to new 
contract lows. “Gold will go lower 
short term. There is no confidence 
in the market,” said Neil Buxton, 
a precious metals analyst with 
Shearsan Lehmann Hutton. 
Monday's rally on the back of 
reports that South Africa was 
trying to support the gold price 
proved to be exceptionally 
short-lived, traders said. Spot 
silver closed at 479 cents an 
ounce, after touching a new 
I2 1 2-year low of 475 cents, 
compared with Monday's 485 
close. Copper prices on the LME 

London Markets 


•POT NARKETS 

®e4e on (per Barrel FOB) 


+ or- 

Dubai 

S I3.70-3SDW 

-.125 

Bnw Blend 

Sia.oM.iOw 

-.125 

W.TX (1 pm eel] 

S1720-722W 

-23 

™ products 



IWE prompt delivery per tonne CIF) 

+ or- 


£222-224 

+ 3 


S147-148 

-03 


S61-63 

-1 

NaeNns 

SI- T- 743 


Fwrotvum Argus fsfimares 



OSier 


+ or - 

(per troy «)♦ 

S349.75 

-3.75 


479c 



$480.35 


r “*«li[itn (per troy oz) 

5112.65 



AJoJnmjuu, flkwi market/ S1515 
“Pwr IUS Producer* 111.79c 
(US Producer) *5c 

(true maHio;) *C6c 

Tin (Kuala Li/rapur market) I6.4flr 
DJJJ INew Yoricj 2E®c 

2*(US Prime Western) 87c 


Hive weigmjt 
(dead weigfttff 
^05 (ii ra weiaftut 

102.6 7 P 
1*17 74 p 
103.49P 

-2.W 

-Ml* 

-223* 

daily sugar (raw) 5308.41 
r"“w dolly suaar (white) £392.51 
25° and Lytu or port pner 4290 0 

+ 1.4 
+6.5 
+ 03 

{English feed) 

(US No. a yellow) 
1?^“ (US Dark Northern) 

C11J 0w 
£*53 
£120 


HuStl «r IKL RSS No 1 Jul] 

5J7Sp 

S5 25P 
2323m 

-1.25 

-1.25 

-1.00 

'£ 0n> * o»l (Philippines)* 

* 0)1 (Malaysian;*) 

SJ'? (Philippines)# 
£M*e«naiUS) 

Sj* ‘ A ' l"** 

^tOPS (M« Sw»r) 

2307.51 

5275c 

S2i5w 

£156 5 

6120 c 

4B2p 

+ 1.S 
+ 1.1 

' 0 tonne untosa Otherwise stated, p-poncemg. 
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006 frJURUol. B-Aufi z-Aug/Sep y-S«»P IMeat 
Comml *otan average tatstock prices. * cfu»*ge 
lTOr ’ a mek age. ^London physical market 
Roswdam. * Bullion market m ' Ms - 


JO 

- 1.5 

•5 

-5 

-l 


allied from 4^ -month lows during 
io afternoon, but still closed 
own. The market became 
amewhat oversold after 
ggressive European merchant 
ailing in the morning, and the 
arb close above the $2,420 a 
mne chart support base was 
idicative of a further rally, 
nalysts said. Most traders 
apeared to take their cue from 
fell of 1,140 short tons in Comex 
arehouse stocks and ignore a 
75 tonne fall in LME holdings 
1 an eight-week low of 80,350 
innes, traders said. The threat 
[ a strike at Asarco's Ray Mine 
opeared to be discounted. 
Compiled from Reuters 


SUOMI - t andem 


IS per BUM) 


Raw Close Previous Hlph/Low 


Aug 279-60 201X0 

Oct 275.40 Z7&0Q 

Dec 270.00 

Mar 267.20 268.40 

May 260.80 267.60 

Aug 267.00 

Oct 


264.00 259 JO 


28120 279.00 
27820 275.00 

280.00 Z8OO0 
268.20 266.00 
26720 267.00 
207.60 

204.00 


W hile Close Previous HlgtvLew 

Sufi 3852 36M 3843 

oS 357 5 359.0 3500 

Dec 3SXQ 354-0 352.0 

War 348.0 S4&XJ 

May 3460 

Aug 345-5 


3405 3453 
3400 
3443 


3 (1320] lots of 60 tonne*. 

MT tonne}: Aug 2iex Ocl 2024 
35. May 1980 


CmiDBOO-JM 


S/barral 


Una* Prevtoue Htflh/Low 


Aug W.ii taao 

£2 16.50 16-M 

I*™ »» 

Nov IMS 1M? 

IPE Index 16.0* 1S37_ 


1625 1001 
1630 1639 
16.73 1683 
I486 


Turnover: 6743 (6652) 

GAS Oft. - II* 


Snonne 


mqh/Low 


14720 14530 
1473014530 
14025 14000 
152.76 161-50 

154.00 15330 
16630 15630 
15000 15525 
15130 16075 

140.00 14830 


> tonnes 


tee BTC 5540. BWC 
20; c BlKl 1 Antwerp 
B $600. BWD $496. 

, for the week ended 
| tonne* against 172 
oak. Trading 

b and only 1*J* 
ta» mra mainly In 
and Chinese 


COCOA 

- Le>>4 

■aw rax 

C/tonne 


Class 

Previoue 

HJgh/Low 

Jul 

747 

732 

782 735 


773 

750 

780 780 

Dac 

802 

78S 

807 783 

Mar 

831 

814 

838 822 

May 

B4S 

832 

852 641 

Jut 

867 

860 

071 864 

Sep 

684 

672 

aea 883 


Turnover 5423 (10664) lots Of 10 tonnes 
ICCO indicator prices (SDRs per tonne). Dally 
price for Jun 25 967.13 (9683) 10 day average 
tor Jun 28 90138 (991.08) 



Clara 

Previous 

Wgh/Low 

Jul 

557 

588 

568 550 


580 

586 

591 575 

Nov 

589 

606 

810 SOS 

Jen 

618 

623 

627 612 

Mar 

031 

837 

644 633 

May 

648 

654 

662 847 


turnover 5826 (1902) kx* or 5 tonnes 
ICO Indicator prices (US cento per pound) tar 
June 26: Comp, dally 6732 (87.40). IS day aver- 
age 7034 (70.61) 


POTATOES — B7E 2/tonne 



Ctoee 

Previous 

High/Low 

Nov 

1883 

1880 

189.0 1873 

Feb 

1073 


1O7.0 1078 


1203 

1183 

1223 1173 

May 

1883 

130.0 

1323 131 .9 


Turnover 321 (332) loto ot 40 tonnes. 


SOYABEAN MEAL - HFE 

E/lonne 

Ctoee 

Previoue 

High/low 

Aug 113-00 


113-00 

Oct 118.00 

115-00 

11830 

Doc 123.00 


12330 


Turnover 44 (25) Ms o! 20 tonnes. 


FHDCWT Fimnss - Bn 

l SlOflndex point 


Ctoee 

Previoue 

Hlghftjow 


1140 


11351135 

Jul 

1010 

1034 

1050 1010 


1104 

1115 

1130 1104 


1125 

1141 

1145 1125 


1135 

IMS 

1185 1140 

BF1 

1144 

1148 

1144 


Turnover 362 (28(9 


CRAMS 

- BP* 


E/tonne 

«he«l 

Close 

Previous 

High/Low 

Sep 

Nov 

Jan 

Mar 

May 

11220 

116.06 

120.10 

12335 

mao 

11530 

11930 

11220 11230 

11626 11635 

120.15 120.10 

123.75 12330 
1273012630 

Bailey 

Ctoee 

Previous 

Hlgh/Low 

Sep 

NOV 

May 

mao 

11530 

122.00 

1 10.75 
115-15 
12230 

11130 

11640 11625 

122.70 122.60 


Turnover Wheel 183 [40}. Barley 20 (44). 
Turnover lot* at 103 tomes. 


PMB- 

BFE 

(Cash Setoentont) png 


Close 

Previous Wgh/Uw 


1983 

138.0 mo 


1223 

1233 1223 

OCt 

121.0 

121.0 


Turnover 31 (10) 
lots & 3250 *9 


LONDON NETAL EXCHANCE 

(Prices supplied by Amalgamated Metal Trading) 

Close 

Previous 

Hlgh/Lme 

AM OfHdal 

Kerb dose Open Interest 

Atomtalnm. 98.7% purity (S per tonne) 



Total dally turnover 10,327 lota 

Cash 1531-3 

3 months 1558-7 

1529-32 

1554-5 

1517 

1560/1643 

1517-8 

1543-5 

155980 44.930 lots 

Capper, Orede A ff per tonne) 



Total daily turnover 20.008 lots 

Cash 1445-30 

3 months 1417-8 

1480-2 

1440-2 

148Q/1440 

1434/1410 

1439-40 

1423-4 

1421-2 78.551 lots 

Lead (C per tonne) 




Total dally turnover 1.209 loto 

Cash 493-5 

3 months 497-8 

4938 

486-8 

403 

497/493 

4838J 

4958 

495-7 9.857 lots 

Mcfcei (9 per tonne) 




Total dally turnover 2,371 lots 

Cash 6700-25 

3 months 8710-25 

8815-40 

8800-25 

6710/0700 

8775/8710 

8710-20 

8710-20 

872580 9.210 lots 

Tin ($ par tonne) 




Total dally turnover 1,058 Ids 

Cash 651080 

3 months 62708 

815585 

827580 

6150/6145 

6280/8365 

8145-8 

6285-70 

6260-70 5.285 lots 

Zinc, Spade! Mgh Orede (S per tonne) 



Total dally turnover 8.392 lots 

Cash 1722-7 

3 months 1640-2 

1730-5 

16358 

1725 

1645/1825 

1725-7 

1642-5 

16468 19.497 tots 

LME Ctoetng VZ rate; 

SPOT 1.7380 

3 months: 1.7091 

6 months: 1.6888 9 months: 1.6880 


LONDON BULLION MARKET 


Odd (Ana oxl 9 price 

C equivalent 

Close 

349 >2-350 

201 >«-201 

Oped rig 

35214-352* 

203*2-204 

Morning fix 

353.10 

204080 

Attemoon fix 

349-35 

201.529 

Day's high 

353 >2 -354 


Day's tow 

348 >2-349 


Coins 

S price 

C equivalent 

Mapleleaf 

357-382 

203 > 2 - 208 >2 

Britannia 

357-302 

206 >2 -208 *2 

US Eagle 

367-362 

205 >2 -208 *z 

Angel 

357-382 

205*2-206*2 

Krugerrand 

349 >2 -362 >l 

201^-203*4 

Now Soy. 

8112-63*2 

48*2-48 

OW Sov. 

91 >2 -83 >2 

46*2-48 

Node Plat 

482.10-469.75 

Z7&3&-S02J0 


Silver fls 

p/flne OZ 

US eta equiv 

Spot 

277.05 

480.40 


9 months 

287.20 

49030 


8 months 

297 JO 

500.30 


12 months 

317 JS 

621.80 


TRADED OPTIONS 

PluaUahmi (99.736) Celia 

Puts 

Sirka price $ tonne July 

Sep 

Juty 

Sep 

1450 

91 

1 a 

0 

a 

1650 

11 

48 

20 

40 

1660 

0 

13 

108 

105 

Copper (Grade A) Calls 

Puts 

3400 

96 

07 

1 

57 

2500 

22 

43 

28 

111 

2600 

1 

19 

108 

184 

CoDee 

Sop 

Nor 

Sep 

Nov 

560 

46 

71 

18 

22 

BOO 

21 

43 

41 

44 

650 

a 

26 

79 

77 

Coroa 

Sop 

Dec 

Sep 

Dec 

700 

82 

91 

9 

39 

800 

48 

63 

25 

63 

850 

28 

47 

53 

95 

Brant Crude 

Aug 

Sep 

Aug 

Sep 

1600 

42 



40 

1650 





1700 


37 


90 


New York 


GOLD 100 troy oz.: S/trayoz. 



Close 

Previous 

High/ Low 


Jun 

3S0-4 

3538 

3518 

349.8 

Jul 

352.0 

354.1 

0 

0 


3528 

3588 

3348 

35T.7 


3578 

360.6 

3505 

3568 


362.0 

3850 

363.1 

3807 

Feb 

3668 

369-5 

366,0 

365.7 

Apr 

3703 

3738 

3703 

0 


PLATMUM 50 troy az; VtroyoL 



Close 

Previous 

High/Low 


Jul 

Oct 

Jan 

4798 

484.7 

4898 

481.9 

487.6 

493.4 

4795 

4858 

4915 

4765 

4825 

0 


«LVBt 6300 troy oc cento/trey oz. 



Close 

Previous 

Hign/Low 


Jun 

4808 

4818 

o 

0 

Jul 

4798 

482-2 

<800 

4715 


485,1 

486.1 

0 

0 


4888 

4908 

489.0 

481.0 

Deo 

4900 

5014 

^nnn 

482.0 


4900 

504.7 

4330 

49947 

Mar 

5005 

512.1 

611.1 

503-5 

Sep 

5337 

534.7 

0 

0 


HIGH GRADE COPPER 25.000 lba; cunta/lba 



Close 

Previous 

Hlflh/LOW 


Jun 

10055 

10950 

109.00 

10740 

Jul 

108.35 

mm 

10850 

107.10 

Aug 

107.60 

107D0 

107.70 

106.50 

Sep 

10085 

107/40 

10640 

106-25 

Od 

105.75 

108.20 

0 

0 

Nov 

104.75 

106.10 

104.20 

104.00 

Dee 

103.60 

10350 

10350 

10240 

Jan 

101.45 

102-65 

0 

a 

Mer 

100.10 

100.10 

9940 

9320 

Apr 

99.60 

9360 

0 

0 


CRUDE OB. (Ught) 42.000 us galls S/barral 
Latest Previous High/Low 

Chicago 




SEANS 5.000 bu min; cents/GOib bushel 

Close Previous Hign/Low 

Aug 17.22 17.38 1737 17.16 

Sep 17458 17.95 1300 17.80 

Nov 1865 18.67 1870 18.50 

Jan 1B.05 1909 19.0S 1900 

Feb 19.17 tfl-M 19.17 19.10 

Apr 19.38 19 38 19.38 19.30 

May 1345 19.48 19.45 1343 

WA1WQ OB. 42600 US galls. csntsAJS galls 

Latest Previous High/Low 



808/4 

614/4 

822/0 

832/0 

6*2/4 

6S3/0 

663/0 

668/4 

612/8 

621/0 

626*2 

635/4 

647/2 

658/0 

668/4 

674/0 

611/0 

618/0 

6254) 

634/2 

645/0 

656/0 

664/4 

672/4 

606/4 

6J3/4 

620/0 

828*0 

641/0 

652/0 

661/4 

668/0 


BEAN OL 50.000 lba; cenis/tb 


Jul 4860 4882 

Aug 4895 4809 

Sep BO 17 5060 

Oct 5142 5180 

Nov 6265 5287 

Feb 5095 6407 

Mar wmi mm 

COCOA 10 tonnes^ tonnes 

4880 

4910 

Wn* 

5160 

5285 

5395 

5235 

4855 

4880 

5015 

5140 

5260 

5385 


Jut 

Aug 

Oct 

Doc 

Mar 

Close 

24.05 
23.92 
23.6b 
23.50 
23. 25 

Previous 

24.38 

24.16 

23.87 

23.71 

2X30 

HIQM.0W 

24 JO 

24. JO 

23.92 

23.72 

2330 

24.00 

23.66 

23.62 

23.43 

23 JO 


BEAN MEAL 100 tons; 

S/ton 



Close 

Previous 

High/Low 




Close 

Previous 

High/Low 


Jul 1228 1180 1228 

Sap 1244 1199 1249 

Dec 1277 1234 1279 

Mar 13(0 1263 1310 

May 1300 1280 1300 

Sep 1355 1325 1355 

COFFEE ”C" 375002W; centaAba 

1190 

1210 

1245 

1281 

0 

0 


Jul 

Aug 

Sep 

Ocl 

Dec 

Mar 

May 

Jul 

176.7 

17B.5 

1834 

182.5 
186.3 

120.5 

192.0 

194.0 

1768 

1734 

180.1 

182.3 

1B8.0 

190.0 
190.7 

193.0 

177.2 

179 0 

101.2 

183.0 

187.0 

191.5 

193 0 

195.0 

175.6 

177.0 

179.0 

181.5 

1852 

1892 

192.0 

194.0 


Close 

Previous 

Hlgh/Low 


MAIZE 5,000 bu min: cents.'S6lb bushel 


Jul 

84.90 

85.75 

85-25 

84.00 


Close 

Previous 

High/Low 


Sep 

87.75 

B8S0 

aa^s 

8315 

Jul 

285/4 




Dec 

90.75 


91.00 



283/4 


284*8 



BSJS 




DOC 

283/2 




Jut 

97.00 


9375 


Mar 

289/8 

291/0 

290/4 

288/2 






May 

29S/D 

29S/6 

295 JO 

292/6 







281/0 

282/D 

281/4 


SUGAR WORLD 11* H2.000 Its: centaAba 

Deo 

268/0 

268/0 

268/4 

265/4 


Ctoee 

Previous 

High/Low 







Jul 

12.38 

1252 

1258 

12.35 

WHEAT 5.000 bu min; conts/BOID-ftuahel 


Oct 


12-43 

12.48 

1226 

■■ ■ 





Mar 

11.05 

12.08 

12.09 

11-94 


Close 

Previous 

Hlgh/LOw 


May 

11.91 

12JK 

12.06 

11.91 

Jul 

334/0 

333/4 

335/0 

332/6 

Jt4 

11.85 

12.04 

12.00 

11.99 

Sep 

337/4 

336/6 

338/8 

338/2 

Od 

11.85 

1104 

11.33 

0 

Dec 

352/0 

351/0 

352/6 

350/0 






Mar 

356/Q 

356/2 

358/4 

355/4 






May 

353/4 

350/0 

354/4 

350/0 

COTTON 60.000: centa/lta 



Jul 

348/0 

345/0 

0 

0 


Ctoee 

Previous 

High/Low 


LIVE CATTLE 40,000 ibx conis/iba 


Jul 

88-37 

84.77 

0640 

85.30 


Cioae 

Ptovioua 

High/Low 


Oct 

78-30 

7338 

7360 

77.60 


73.00 

73.10 

73.4? 


Dec 

74.08 

74J>5 



Oct 

75.05 


7520 


Mar 

74.72 

7522 

75.35 


Dec 

74.72 


75.05 


Ocl 

7025 




Feb 

74.4Q 

74 60 

7485 

74.40 






Apr 

75.60 

75 57 

75 80 

75.50 






Jun 

72.62 

72.72 

72,00 

72.62 

ORANGE JUtCC 15,000 lba: cantsAba 























live HOGS 30.000 lb: cents/ita 


Jul 

182.60 

183.90 

184.40 

isite 

— 





Sep 

16350 

172.10 

171.50 

167.20 


Close 

Previous 

High/Low 


Jan 

160.75 

184 70 

181 SO 

16000 

Jul 

634$ 

53B7 

6080 


May 

194.00 


0 


Aug 

50.62 

5355 

56.65 


Jul 

164.00 




Oct 

EL55 

52-15 

62.65 

52.00 






Dec 

51.65 

51.22 

51.70 

5125 















Apr 

48J» 

45.80 

4&20 

45.95 
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Louisiana Land 

The Louisiana Land and Exploration Company ( LL&E) is among 
the largest independent oil and gas exploration and production 
lonipanics in tin: U. S. Over oO'V of LL&Es proved reserves are 
located in the U. S. with foreign reserves located in the U. K. and 
Dutch Sectors of the North Sea. Canada and Colombia. LL&E's 
Coiiinn>n Stock is listed on the New York Stock Exchange 
t Symbol: LLXi and numerous foreign exchanges. 



Masco Corporation 

“A Unique Consumer Products Growth Company” 

Masco Corporation has reported 33 years of growth with both 
sales and earnings increasing at average annual rates of approxi- 
mately 20 percent during that period. 

Send for our 1989 Annual Report to learn why, we believe, 
Masco' s earnings will continue to grow at an average annual rate 
of 15-20 percent annually over the next five years, with our sales 
in 1994 approximating $5 billion. 



Masco Industries 


“A Unique Industrial Growth Company” 

Masco Industries is a technology-based company whose corporate 
objective is to achieve above-average growth by utilizing our de- 
sign. engineering and manufacturing skills to develop innovative 
processes and products for an expanding number of markets. 

Ws believe that with consistent application of our proven growth 
strategies, we can achieve significant increases in earnings per 
share over the next five years in pursuit of our goal of building. . . 
“a unique industrial growth company.” 



Reebok 

Rcchok International Lid. <NYSE:KRK) is a leading global 
designer and marketer of active lifestyle and performance prod- 
ucts. including footwear and apparel. Reebok introduced its unique 
PUMP'“ technology, featuring an internal air-bladder system, last 
NoxcinU-r in a premium basketball shoe and is now extending this 
technology into other athletic footwear lines Reebok reported 
record sales .mil earnings nf SI.X22 billion and 5175 million, 
respectively, in l ,J XU. Reebok s family of brands also includes 
AVIA. Ellessc i North America). Rivkport and Boston Whaler. 
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Southwestern Bell 

Southwestern Bell Corporation is a family of regional, national 
and international companies at the forefront of the burgeoning 
communications industry. Its cellular and paging operations are 
among the largest and fastest growing in the country. 1989 assets: 
$21 billion; revenues: $8.7 billion; earnings per share: $3.64; and 
dividends: $2.76. 


DOwnt an d* bride. W 



Transamerica Corporation 

Tra ns a m erica 's mission is to be the premier provider of special- 
ized financial and insurance services to individuals and organi- 
zations. In 1989, net income grew 27 percent and was evenly 
balanced between finance and insurance. Our 1989 annual report 
discusses our operating results and our corporate strategy of 
focusing oo high-return, high-growth financial services 
businesses. 


r 


Send for the following Annual Reports 
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UtiliCorp United 

UtiliCorp has grown rapidly by acquiring seven electric and gas 
utilities for $421 million. It is also expanding in non-rcgulatcd 
urcjs of its industry, primarily natural gas marketing and supply 
and independent power production. Net income rose 18% in 1989 
i.i ,i record $48.3 million. Total assets grew 30% to 51.5 billion. 
UtiliCorp serves 810.000 electric and gas customers in eight 
Mates of the US. and one Canadian province. I N YSE:UCU) 



□ 9. Louisiana Land □ 10. Masco Corp. □ 11. Masco bid. □ 12. Reebok 

□ 13. Southwestern Bell □ 14. Transamerica D 15. UltiliCorp 

You can also send for these Annual Reports 
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LONDON STOCK EXCHANGE 




June futures contract sets the pace 


A VOLATILE performance 
from a UK stock market 
largely driven by stock futures 
resulted in a cliff-hanging fin- 
ish yesterday, with the FT-SE 
index finally losing a battle to 
hold on to the 2,400 mark 
regained fn early trade. 

External factors, including 
Wall Street's response to 
ambiguous comments by Presi- 
dent Bosh on tax revenue 
increases to reduce the US 
Budget deficit, were thrust 
■aside as London marketmakers 
struggled to sort out positions 
in the Footsie Jane future con- 
tract which expires on Friday. 

Beneath the excitement the 
equity market appeared buoy- 
ant, with institutions unwilling 


TMlMkR 
Jun 11 

Jon 29 

Jul S 

*5ii 

JUl 10 


Jul« 

Jul 20 


Jul 18 

Jul 30 



« cue close of the 

SSL*®”- ®“ d 8 <«ne foreign 
nmos stm buyers on expecta- 
earl? British entry into 
the ems exchange rate mecha- 
nism. 

Share prices opened firmly, 
despite Wall Street’s fell otcS 
night, and were then pushed to 
a 21.6 gain on the Footsie by 


early activity in June futures; 
the June contract moved to a 
premium of around SO points, 
and marketmakara horned to 
buy the underlying Footsie 
stocks. 

Leading marketmakers have 
built up substantial positions 
in the Footsie June future mid, 
since the pre m i um must tech- 
nically shrink to zero at Fri- 
day's expiry, the play between 
tiie future contract and the 
underlying index became vig- 
orous yesterday. The pressure 
in tiie cash market eased when 
the premium on the June 
future shrank — eventually to 

zero, according to the calcula- 
tion of fair value by one lead- 
ing securities house. 


The FT-SE Index peaked for 
the day at 2,420.1 as early as 
9.14am, and began a slow 
decline which quickened when 
a further advance by sterling 
discouraged buying of the blue 
Chip stocks in London; “we can 
buy many of them cheaper in 
AOS form in New York, - 
explained one specialist in the 
cross Atlantic share trading. 

But London was not particu- 
larly interested when New 
York opened the new session 
with a gain of 24 Dow points as 
Federal bonds responded to 
President Bush’s remarks on 
fiscal policy. London tried to 
steady when the Footsie 2,400 
line was first lost, but rece de d 
a sfliserte in the final 


The closing reading showed 
the FT-SE Index at 2,399.8. a 
mere L3 up on the day. 

Revived optimism for early 
ERM entry and cuts in domes- 
tic interest rates brought a 
brief rise in property stocks, 
which have also been encour- 
aged by further lettings of 
property in London’s major 
Canary Wharf Docklands 
development, but share gains 
woe not held at the close. 

Seaq trading volume rose 
smartly to 46L2m shares from 
379 Am in the previous session. 
However, yesterday's total 

mc.inrifld a hi g h proportion of 

inter-market business as mar- 
ketmakers unwou nd trading 
positions. 
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Rerating 

hurts 

NatWest 


THE SERIES of swingeing cuts 
In profits forecasts in the bank- 
ing sector was taken a stage 
further yesterday when Smith 
New Court lopped more than 
£30tan off its current year fore- 
cast for National Westminster 
Bank, lowering its expectation 
to CLlSbn. Ms Alison Deucbars 
said this took the Smith fore- 
cast “from the top of the range 
to what we think is now the 
lowest" 

■ Ms Deuchars said this shar p 
{redaction was blamed on Nat- 
, west's potential bad debts in 
the UK and the US. The bank 
would have to make* a “sub- 
stantial further provision 
against its US real estate loan 
book," possibly of as much as 
$200m for the year - a $5Qm 
provision has already been 
made, “and that includes noth- 
ing for the Donald Trump busi- 
nesses." 

Smiths estimate that bad 
debts in the UK could reach 
£640m, a figure which included 
“nothing major, just pressure 
across the whole of the loan 
book.” The analyst is also 
shaving her NatWest dividend 
forecast from !9.25p to 19.1p, 
while pointing out that this 
still represents a 14 per cent 
increase on the previous year. 
“The downgrade.” she added, 
“confirms our sector prefer- 
ences for Barclays and 
Lloyds." 

She expected NatWest shares 
to underperform and the 
outlook for Lloyds was 
“looking rosy - we think it is 
the only bank likely to come 
up with profits higher at the 
underlying level." Smith New 
Court visits Barclays Bank 
today. 

NatWest shares closed 5 off 
at 338p on 4.4m, while Barclays 
were a fraction off at 4l2p on 
4m. Lloyds rose 5 to 302p. 


Maxwell disappoints 

Year-end profits from Max- 
well Communications were 
below the bottom of the range 
of analysts’ forecasts, but a fall 
in the share price was cush- 
ioned by a good dividend pay- 
oat 

The full year profit of 
£172 J3m compared with fore- 
casts of above £185 m. The ver- 
dict of both analysts and mar- 
ketmakers was that the figures 
were disappointing. 

Mr Brian Sturgess at BZW 
downgraded Maxwell from a 
buy to a hold and cut his prof- 
its forecasts.' The new predic- 
tion for the current year is 
IlSOm, Instead of £205m. He 
was particularly concerned 
.with an exceptional item to do 
•with the lease on the Mirror 


buil di n g in central London. 

_ “* Angela Bawtree at 
S.G. Warburg said the final div- 
idend of 8V4p was better tfam 
expected and the fact that it 
was payable in October made 
the shares attractive now. She 
said the yield was &9 per cent 
on that dividend and Maxwell 
Communications’ status as an 
income rather than a growth 
stock had been underlined. 
However, she cut her current 
year profits forecast from 
5200m to £175m. 

Traders saM. that turnover, 
at 5.4m, was High for the stock. 
The shares recovered from the 
day’s low of 193p to close at 
195p for a net decline of 4. 

BAe rally further 

British Aerospace continued 
to regain health after last 
week’s savaging on news of the 
cuts in dgfpnry spending and 
the cancellation of 83 Tornado 
fighter orders. The shares 
traded quite briskly and rallied 
a further 8 to 550p, although 
NIkko Securities (Europe) rec- 
ommended investors to reduce 
holdings in the stock. 

In a detailed survey of BAe, 
Mr Alasdair Stewart believes 
the group is likely to experi- 
ence a difficult period for prof- 
its over the next two to three 
years. It also faces a signifi- 
cantly negative cash flow over 
several years, said the analyst, 
but he conceded that “this 
enormous group does have 
long-term potential.” 

As one of the leading Euro- 
pean defence co n tractors, it is 
in a position to use the forth- 
coming squeeze in the ifafanre 
industry to acquire weaker 
rivals in order to strengthen its 
market position, suggested Mr 
Stewart. 

Volume in British Steel 
failed to match Monday's 
exceptionally heavy level, but 
was still high relative to over- 
all market business. A re port 
of discussions with USX. the 
US steel and energy group, 
underlined the UK steelma- 
ker’s known determination to 
expand internationally, 
prompting support for the 
shares which settled i!4 better 
at 148p. 

Sic be regained much of the 
previous session’s loss as the 
financial press gave the group 
the benefit of doubts expressed 
over the proposed takeover of 
Foxboro, the US automation 
and control equipment manu- 
facturer. At the close, Siebe 
was 15 dearer at 520p. 

Further sell recommenda- 
tions upset Davy Corporation, 
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down 7 at 217p. Smith New 
Court took a cautious view of 
the earning s for 1991 and said 
the price-earnings ratio is at a 
premium of 35 per cent to Bab- 
cock. “The right price for Davy 
is 200p, but only for those who 
can sleep at night," Smith 
argued. 

Internationally quoted 
stocks bad a bad day as a 
strengthening pound made 
baying of the ADRs in New 
York, instead of the shares in 
London, an attractive prospect. 
Glaxo and SmithKllne Bee- 
chant each shed a penny to 
810p and 545p respectively. 
Ever volatile Wellcome gave 
up 7 to 621p, while US s elling 
undermined Reuters, down 12 
at 1255p. 

ICI was additionally unset- 
tled by a cut in profit forecasts 
from S.G. Warburg, the com- 
pany's joint broker. The new 
figure for the current year was 
believed to be £l.425bn, some 
£50m below the previous esti- 
mate, while the prediction for 
next year was trimmed from 
£l-6bn to £l-56bn. Warburg was 
concerned at international 
trends in the rhwniwilg indus- 
try and the possible strength- 
ening of sterling as entry to 
tiie European Ex chan ge Rate 
Mechanism approached. ICI is 
this morning holding a presen- 
tation to analysts and institu- 
tfarns foi TiOTid*yia 

Traders noted US selling as 
ICI slipped 10 to ll84p. Turn- 
over was a steady L3m. Isle of 
Man Steam Packet continued 
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to benefit from Monday’s bid 
by a subsi diary of Sea Contain- 
ers. The shares rose 11 to 127p, 
malting a two-day gain of 32. 

Fllotex, the stationery com- 
pany which has issued a series 
of profit warnings, announced 
a recapitalisation in tiie form 
of a cash offer from Tranwood 
EarL The offer is 30p cash for 
each Fflotex share and values 
the company at about SAJtm. 
There is also a rights offer, 
which has been under writte n 
by Tranwood EarL Filofax 
climbed 5 to 30p. 

BPB, the UK’s biggest 
plasterboard manufacturer, 
underperformed the rest of a 
very firm building sector, dos- 
ing 7 off at 230 d after Hoare 
Govett reduced its forecast of 
pre-tax profits for the c u rre n t 
year. BPB is scheduled to 
arnmnnw* p reliminar y results 
tomorrow, with Hoare going 
for £128m pre-tax, against 
£2Q2m the previous year. Mr 
Donald Anderson at Hoare low- 
ered his expectation for the 
current year from £138m to 
£120m, citing BPB’s aggressive 
pricing and marketing of its 
products. 

Mr Anderson said: “If you 
want to play in the contracting 
or building materials sectors 
ahead of an int er est rate cut, 
we would recommend Badland, 
BMC or Steetley rather than 
BPB. 

BMC, boosted by a Fleming 
buy recommendation, rose 18 
to 707p. Ralne attracted sup- 
port and firmed 2 to 113p. The 
more positive stance of some 
specialists towards the com- 
mercial property sector, 
together with the interest rate 
factor, aroused an early flurry 
of buying which raised prices 
quickly. The tempo, however, 
slackened around midday 
when the screen recorded a 
single transaction of 1.2m 
shares in Land Secnrlties. 
Almost immediately, leading 
stocks came away from the 
best levels, with Land Securi- 
ties dipping from 515p to Wnish 
5% higher on balance at 
507 Hp. MEPC reached an iden- 
tical high before ending only 2 
firmer at 503p, but Greycoat 
performed well, rising 6 further 
to 417p. 

Debenham Tewson A Chin- 
nocks, the estate agents, 
moved ahead 13 to ll4p alter 
surprising the market with 
slightly higher annual profits. 

Most food issues retreated as 
the sector continued to attract 
analysts* attention following 
the takeover announced last 
week by Philip Morris, of the 
US, for Jacobs Suchard, the 
Swiss coffee and chocolate 
group. Philip Morris's previous 
rumoured bid targets, Cadbury 
Schweppes and United Bis- 
cuits, continued to retreat. 
They both lost 6 to 3S7p. 

Analysts have been arguing 
that the competition In the 
foods sector in Europe will get 
tougher as a result of the 
merger. Others to suffer 
included Associated British 


APPOINTMENTS 


Swiss Bank 
senior posts 

■ SWISS BANK 
CORPORATION has appointed 
Hr Clive Badcock as a 
managing director and head 

of the merchant banking group 
at its London office. He joins 
from Midland Montagu. Mr 
Shnon Myers becomes a 
director and head of financial 
GRitml from July 2. He was 
a partner responsible for the 
treasury and risk management 

gfbup, with Coopers & Lybrand 
Deloitte. 

■ Mr Jonathon Fox has been 
appointed personnel director 
of ASDA STORES. Mr Tony 
Campbell, joint managing 
“lector, has handled this 
faction since February 1989. 
when the then incumbent Mr 
Graham Stow was appointed 

executive. Mr Fox joins 
gonj the National & Provincial 
Building Society where he was 
“^tor of group services and 
‘ 'l umfit] resources. 


■ trencherwood. 

-Vwbury. has appointed to 
Jhe main board Mr Terry 


— u ^ manag in g 

rector df Trencherwood 
“omes. 

* Mr D. Clarke, chief 
“rauntant, BRITISH GAS 
eastern, has been appointed 
jjrSistant to the managing 
J"*tor western regions, 
““tonal t ransmissio n system 
***“ COhstmctinn.Mr David 


Brooks has been made director 
of power generation from July 
2. Currently regional deputy 
rh ftir™ 3 " of British Gas East 
Midlands, Mr Brooks has 
previously held director of 
engineering posts in two 
regions. 

■ GEC AVERY. Smethwick, 
has appointed Mr Roger 
Haggerty as director of 
oersonneL He joins from sister 
company GEC Meters where 
he was personnel director. 

■ Following a management 

reshuffle, Mr Geoff Gillespie, 
former deputy chief executive 
of UDT. has been appointed 
managing director of 
HYUNDAI , L K 

DISTRIBUTORS (UK)- He 
joined the parent company. 
I M- Group, in March as deputy 
managing director^ of 

International 
Motors, the 
holding 
company for 
the group s 

automotive 
interests. H® 
will retain 
this post. Mr ^ ___ 

523S Mr Michael Adams, 
succeeds aw. jjas been 

director. 

„ Mr Peter J. Lawrence has 

SsSSfiBW?"- 



nire uw * — 

CO. Lloyd’s broker. 
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as a joint secretary from 
October 2. He was head of UK 
corporate finance afcLaing & 
Cruickshank. 

SIB directors 

■ Mr John Craven, chairman 
of Morgan Grenfell Group, and 
a member of the board of 
managing directors of the 
Deutsche Bank, has been 
appoin ted as a director of the 
SECURITIES AND 
INVESTMENTS BOARD, from 
August 1 for three years. Two 
members, whose terms expire 
at the end of July have been 

re-appointed. Mr Ralph 

Qnartano as a deputy 
chairman for a further two 
years, and Dame Rachel 
Waterhouse as a director for 
the same period. Two members 
are retiring on July 31: Sir 
Mark Weinberg, a deputy 
r haiTTnap J and Mr Eddie Bay. 
Lord Rundman will succeed 
Sir Mark as a deputy chairman 
from August 1 for the 
remaining period of his term 
as a director, which runs to 
July 31 1992. 

B CAMPBELL LUTYENS 
HUDSON & CO, a corporate 
fitiannp advisory company, has 
appointed Mr Bernard Kelly 
as its chairman and 
non-executive director. Mr 
Kelly, a solicitor. Is a director 
of Barnes Group Inc and 
Phoenix Re in tiie US, 
chairman of First Equity 
Holdings and International 
Select Fund. 

■ UNFORD BUILDING, 
Cannock, has appointed Mr 


John Fouldg as commercial 
director. He was chief 
surveyor. Mr Brian James and 
Mr John Humphries have been 
promoted to contracts directors 
from senior contracts 
managers. Company architect 
Mr Ted AppJeby-Towers has 
been promoted to director of 
dpdg n and h nilri. 

■ COW1E INTERLEASING , 
a vehicle contract hire 
operator, has appointed Mr 
Damian Watson as sales 
director of Cowie Ihtedeasing 
North. 



Mr Esme Howard (pictured) 
has been a ppoin te d cha irman 
Of the MINSTER INSURANCE 
GROUP, part of Group des 
Assurances Nationales. He 
remains chief executive, and 
succeeds Mr Donald Pearce. 
Mr John Tarrant has been 
appointed general manager of 
Minster's group services 
division. 


Foods, down 3 at 405p, Hills- 
down, which peaked at 289p 
but closed at 283p, a net penny 
weaker, and Wa "i f « Hovis 
McDougaH, 5 lower at 350p. 

An early seller of a long line 
of Asda stock left the shares 
weak all day. They dosed at 
119p, down 4. 

Shares in Psion, the elec- 
tronics to software group 
famous for its electronic per- 
sonal organisers and laptop 
personal computers, plum- 
meted from an overnight I25p 
down to 85p after the group 
issued a profits warning, 
before u faMWany and anttllny a 
net 35 off at 90p. 

The company said its 
interim results for the period 
to end-June, expected in Sep- 
tember, “are likely to show a 
substantially reduced level of 
pre-tax profits than for the 
comparable period the previ- 
ous year.” The cause, said 
Psion, is the poor performance 
of Dacom Systems, which it 
said will show a significant 
loss for the period. 

The electronic components 
stocks were frilly steady early 
in the day but came under 
pressure in mid-session when 
James Capel issued a take prof- 
its note on the sub-sector. Mr 
Jim Rosa, electronics analyst 
at Capel, said the stocks “have 
had a good run over the past 
month or so during which they 
have outperformed by II per 
cent” 

British Telecom were mar- 
ginally easier at 303%p with 
turnover of 10m s»i<t to have 
been boosted by Institutional 
buying which was offset by yet 
more selling from employees 
who held share options. 

The announcement by Moto- 
rola that it had developed a * 
satellite-based cellular radio 


TRADING VOLUME IN MAJOR STOCKS 



Basatf on trading vatomp tor moat Afeton Mcuritm d M mrougii vw SEAQ aystam yaatarday until 43Qpm. 


system was perceived as a 
potential threat to reiiuiay sec- 
tor leader Vodafone and trig- 
gered nervous selling of the 
Ratal “twins". Electronics lost 
4 to 197p and Telecom 3 to 
243p. 

County NatWest was 
revealed as the instigator of 
the downgrade in software 
lmntes. reducing their Loeica 
forecast to £8m, against the 
previous year’s £18.8m. It 
reduced its forecast for SD-Sci- 
con to £12m, against £15.5m. 
and lowered the forecast for 
spma from V9-1W1 to V-lOm. “The 
UK economic slowdown is hav- 
ing a marked effect on turn- 
over growth and margin per- 
formance of UK software 
houses.” said the County Nat- 
West team. Serna shares put on 
10 to 561p on the suspicion that 


French group Cap Gemini 
Sogeti had been adding to its 
24 per cent stake in Serna. 
County’s premier recommenda- 
tions in the sector include 
Macro, which rose 7 to 305p. 

Parkfleid, the mini-conglom- 
erate, resumed the downturn 
which followed last Thursday’s 
profits warning. The shares fell 
to a new low of 145p before 
ending a net 16 off at 152p. 

Favourable advice from 
Kleinwort Benson attracted 
buyers to ML wnirtingg up 2 at 
113p. Mr Jeremy Allen at the 
securities house thinks the 
market will legitimately 
remain cautious with regard to 
ML’s defence business, but the 
group has reacted swiftly to 
reduce its exposure in this 
area. “A price-earnings multi-, 
pie of just over seven times is' 


an unjustified discount to the 
sector,” said the researcher. 

Gestetner (247p) eased 
despite analysts issuing posi- 
tive notices after Monday’s 
first-half trading statement. 

Heavy vehicle manufacturer 
ERF slumped after revealing 
sharply lower annual profits 
and warning that trading over 
the next twelve months will be 
“very difficult." The shares 
ended 20 down at I53p. Reliant 
was another In the sector to 
weaken, telling 5 to I2p on 
poor interim figures and a 
£55m rights issue. The funds 
will be used to finance an 
acquisition and reduce gearing. 

■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 21 


LONDON SHARE SERVICE 


1W I 

Htlb Ls« I 


BRITISH FUNDS 


"Shorts" (Lives up to Five Years} 

aov 


97 8pc C* 1*» » 

96M TiML 10pcC» 1990 

93*» ExdiZ^pf 1990. 

97£rraBU(scl991 

924 ■mtilpj5\oc'87-91«.. 

894i ritB.NC1991 .... 

941} Tran lope C» '91 tt 

94 H ixtti 11 pc 1991. 

90S rrtas.tal.99k.. 

97Hrrtai 12V* 1992*. — 

92 V Ires lOpc 1992 

894 Treat. Bpc 1992a*.. — _ 

95 H Exth.l2Vpc'92. 

98Z jctfi Z3»i Pe I*? 

86V rre»8Vpcl90 

90V Treaslta 1993** 

Tnas 12V pc 19933*. 

rann ta i993tt — 

99V rSsmpc 1993» 

84V rrm.8Vocl994 

102,', Treat 14»»pel99*«.._ 

99V tab 13Vpe 1994 

88lj Treat. lOpcLtL 1994**-. 




TKfflWEL-j 


Five to Fifteen Years 

|94U|Treaiiapel995. 

/3 tab tafias 90-95 

B,’. tab. 10 V pc 1995 

J 97U Treat 12 Vpc 1995a- 

JioiV Treat. 14pcJ6 

! 82Jj TreeVnc 1992-96**. 

. Treat 15VPC 1996**..-. 

99q E*ft 13 VPC 19968 

8SV Cojwentoo lOpc 1996-. 

980 Treat 13Vl*l997*t._ 

87,5 tablOhxlW. 

792 Treat 8V pc 19978 

: 106^ tab 15oe 1997 

83 h ExcJl 9Vpc 1996 

.12PC1998. 

i9Vpcl999*t 

great. 

rttajSgajOOjL... 

81 ft [Treat. 9Vpe 2002 'AT 

| 8ftit|tiw9Vpc2002'B'_... 

~ cSMffi. 

JSSSS^z 

L^pe 2001-04.. . 

.Upc2004 

ogSh rc' 99-04_. 
M9hpc2004— 


10.15 14.19 
Z39 11.15 
11.91 14.40 
6.IM 12.26 
3.2t 1065 


lOJll] 

£3 


13J1 

907 

UL58 


1349 

12.94 

i 


13J9 

1323 

12.96 


12.791 12.94 
, 12.96 
8.65J 12.75 
10.M 1281 
3.43 9.9b 
1239| 12.81 
12.65 
12.30 
1233 
12JA 
1131 
1215 
12.16 
1188 
1201 
U83 
11.99 
1186 





Over Fifteen 

|9<1PC2005_ 
_ K 2to5 — — 
12Jjpc 2003-05.- 
Treat.8pe 2002-06**-. 

Bpe2009 

«. *fceLriattia. 

2rw.5Vpc200ft-i: 


Years ' 

if 

103.’, a +1 
82Vi +, 
116V + 

“rfr 

75 ia 

nigl 


10.67 10.98 
10.92 10.90 
12.50 UJ9 
1026 10S9 
IU6 1120 
1022 10.76 
11.63 11.13 
1041 1066 
10.20 10.64 
10.41 10.60 
9.61 10.47 
1032 10.57 
10.7W 10.62 


33ft(poasots4pc- 


Undated 


IKSacSte&r.: 

271, Treat, ta'66 Aft 

WBg== 


m 


SIS 

29ft 1 


■w 

-v 


BRITISH FUNDS— Contd 


1990 I 
Hl«b law I 


Price |+ it 


Index-Linked 

(bl 



1>.2K*92**197.8I 

Do. 2 '94(102.9) 

Do. 2pc '96(67.91 

0o2>i pc 011783) 

Do. 2 Vnc *03(78 8)— 

Do. 2x '06(69 5) 

Oo. 2 nc '09(78 61 — 

Do. 2 >j Dc ' 11(74.6) 

Do. 2*i DC '1309.2). — 
Oo.2>2DC‘16(81.b)._. 

00.21* DC '20(83 0) 

0o.2>3Dc ‘243* (97.71. 


1161; 

108, 

159, 

m|] 

129bri 

120 V 

125 , \ 

104 ,t 
U2A« 

109 
92*J 




btflri. 


(D (29 


4.64 623 
3.86 436 
3.7= 4.18 

4.11 440 
4 32 437 
4 11 4 31 
407 425 

4.03 4 20 
3 97 4.13 
3.91 4 07 
386 4 00 
3.78 3.90 


Prospect lirr real reriemptlM nue on projected Inflation of U) 

. 


10% and (2) 5%. 
Indexing, (te 8 rnonths 


Ftonret In | 
prior 10 1st 


RPI bate for 


... . . loue) and have been adjusted to 

reflect rebating of RPI to 100 In January 1987. Conversion factor 
3.945. RPI for October 1989: U7^ and lor May 1990: 126.2. 


100V 

96|f 

uol 


INT. BANK AND 0’SEAS 

|UrianDvBcUi|Li20lO.... 

{telK Dnr BllOUpcliaXN... 

B-AaDerBili'jpt 2K3- 
. DO.9VBCU12015.-...- 
lM|ytU I oVpcLh 2009... 
ik HttiaeSaas 16^* a® 




CORPORATION LOANS 


204 Bbb 9lneMl«nXI b ft 2012. 
90 V 84V 1LC6V DC 1990-92.. — 

107? 95 Leeds 136 pc 2006 

93 20 JmDOOtSVocIrTed 

99 ‘j 94>3 LCCb1iK'88--90_ 

3? 24 Do. 3 dc' 20 Aft 

98 85*2 AlmcDestrr 11 2007 — I 



12.31 1235 
7 54 12.90 
1280 1236 
11.67 
6 82 1290 
1134 
120 12.70 


COMMONWEALTH & 
AFRICAN LOANS 

206) 206k Rbed 2t)ec Non-Asstd J 286) I -J 

84>zl Da 4>jfc 87-92 toad.-. | M>jl ( S.331 933 

LOANS 


Building Societies 




512 

4.88 


Public Board and Ind. 

50) 4lI«cLWtr.3pe , B' 1 SOri. — ) 6.00) 9.73 


FOREIGN BONDS & RAILS 


Do. 6 k28SUi. A&. n ... 

Do 4gc Mixed Ass 

long. '24 Ass — 

lOa^hjdft) Ikiebec 15pc 2DU._ 


Met 

t J 

Sffl 

tar 

Mr % 
Grass 

330 

3 

8BL 
Yield 
17.00 
f6.00 
ro 00 

5B 


2 

116V 

♦ft 

2.75 

1580 

087 
12.47 1 


AMERICANS 


1990 

KU.in Stock 
23a] 18 V ttboCUbDraurfm— 

28 V Amer. Cyanaraid S5. 
15,, Amer. Expres 60c- 
2Zi AmrlaiT.&T.S 

3Z5 AmertteebSL 

21 9p yAslaoMu Entyl- 
JankAmvlcaSlM- 
I.Y. SL..- 

ellAUadticSl 

el South Carp 

m Steel 18- 
I Labs. A., 
r Inc.. ....... 

lekISc— 



IPtr, 


Me 
Bras 
SL4C 
30c 
hlOc 

035 , 

921 -\ 

Sl^J A 
DS292 

SLOO 
S2J2 
$4.40 
S252 
40c 

SL20 
44c 
SI. 60 

SLOC 


AMERICANS— Contd 


Lew Stock 

13V }«eUantattnS12^_ 
14 Chem. Banting C6rpa_ 

H Dwsler 56 

atfeorpSl.- 

3lVCD>gMe-PaliMnwSl_ 
, 8(1 Cora l Bank Cora S4-. 
Z68 d 1 128 d PCoitmtr Data Son — 

18>J Sana Coro- SI 

510p DnaEwral 

25V Draft BradstrietSL-. 
29V Eaton Cnrpo. 50c..— 

7*i Echlla |oe 

17 ft FPL Groupie. 

2lH Finer Cora 62>ipc.._. 

£ Ford Motor SI 

36 % Seo. Elect. 63c. 

304o pCtneral Host Corp SI. 

25V SHinirSl 

lllo ilAnerkanBvkBkSl- 
15 WertaundOUISl>2,. 

IOI9 Hathra Inc 50c 

46*3 Honeywell Sib 

18 'j Houston lads. | 

57,1 BMCOrpriSK. 

22 1^0 HaarSurasefllSfilc.. 
27V ngenotl-luedS..— 
19 >2 Lockheed Crpr. 51__ 

7*1 LoneStarlodsSl 

23S Louisiana Land 15c_ 

154 Lowe's 50c. 

166 Mkouf. Hanover SI... 

12 u Merrill Lynch 51 

21V Moira lac. 

20 Morgan UP) S2 >2 

21V Morris (Philip) 

44 ij KYNEXS1 

5p 4*vlde Legal Sera. |... 

18V PHHCora.1 

155p VPaclllcAgr.l 

11 V ’■ciflorauV 

24 >2 Pacific T riots 10c..„ 

Pall Cora 25c. 

Pemuoll B3 1I3C. 

mh leer Oats S5 1 

.Imo NY Caron SS 

tetKAmil lot/. SI. 

Seais. Roebuck 75c_ 
SOVgMhocSUrn BeNSl-,. 

21HPunCo.lntSl 

27VpRWl»c.62iac.— - 
35A[TenqecoS5...-__...- 

32 Itraaco 5625 

18 b upas instr. SI 

53<hVtie Warner 31 

UVirnNOVA Corp 

ia,£usxsi 


269p PUnllab — — 

29V ltd. Tectmologles — 

119p vUiiiitech lac 

19S US West|— — 

17(1 WJstr UtratewdSl — I 
' WhlriBOOlSl 


20V 16V 

20 Vl IbBlfWoolwortD S3V I 


-A 





Sl-L , 

16c 
S2.75 
S2.96 
S4 M 

S1.20 

sira 

S1.9M 

S10M 

siraf 

sira 

SLSfl 

S4J6l 


S3.76 

32c 

S1.1C 

siia 


si.20 -j 

si .44 

si.se 
48c 
93.00 
S1.4C 
91. 2t 
78c 

52 0 C 
92.60 

sira 

SI. 72 
S3.04 

53 00 
BOc 

SLOC 
•68c 
SI .40 

sira -I 


-|S3 

8.3 

2.3 
63 

43 

4.5 

3.3 

5.4 
78 
0.5 
73 
2.8 
4.9 

1.7 

7 2 
53 
0.9 
19 
96 
43 

22 

5.4 

15.4 
2.5 
LI 

9.7 

4.8 
0.1 
53 
3.1 
55 


33 

1A 
45 
15 
43 

3.1 
25 

3.0 
58 

5.1 
51 
33 
43 

5.5 

2.2 
1.1 
2.7 

4.6 

2.9 

410.9 
0.8 
4.0 

5.9 


CANADIANS 


200p 

25* 

s 

88% 

ai9i 

24<J 

14V 

148(1 

17V 

14 

37 

531; 

«a* 

579? 

510a 

12V 

355c 

313p 

141f 

866c 

14 

16V 

34V 

17V 

113(1 

64< 

462| 

12V 

Hi 1 

7B2f 

97VP 

35 ’jd 

923C 

20W 


131p CASM60W Coral-.. 
19Vt »Abbot Enem Corn.. 
'BOpCAmer.Btor&Res... 

lOt Mmm 

12V M. Montreal | 

637c BL Non ScoLf 

Ml| JMtaSL 

983C 

73c Wreahntertes — 

12V An.lmoBankl 

996p ^n. Pacific | 

30 Do 4pc Deb C1M.... 
364* fCemralCac'A'I.... 
191p CComTVXMln.— .. 

342p Korona Corp. 

355d YDerian tods. |.- 

682f VEcho Bay Mlon-.„. 

208p fECOCorpI 

149c UodiHTeeklat-.. 

68p iraoKstac-l 

723b KulfCanadal 

11V WawtarSdawl 

13V •Hudson's Ba» | 

27V Urn owUl 0II| 

13 V »w| 

3c VMuscocHo Esptn. 

24 V 1 WraadafioMfleWs.- 
35lp (on Carpal Attaru—. 

95 lp y Rio Alum 


862^*al8LCan. |._ 

OfMtO-DOffl. 

tram Can Pipe.—., 
aitj coral— 


27 V 


|4fl 


-A 


*973 

s*2a 

Sl^ 

«%? 

suot 


11.73d 

SO. 071 


52c 

SL08 


JLra 

ssoraj 


Ja 


76c 

68c 

8-1 


7.8 

6.9 
41 

6.4 

4.4 
62 
48 

. 46 
111 .9 
-U.4.9 


ri05 


3.4 

4.7 

2.0 

1.2 


5.2 
4 A 
5.0 


45 

43 


Continued on c«xt page 


i 






















28 


LONDON SHARE SERVICE 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 


Dollar falls on Bush remarks 


THE US DOLLAR fell 
yesterday to a lS-mooth low 
against sterling after President 
George Bush said that “tax 
revenue increases'’ would have 
to be part of any budget deficit 
reduction package. Although 
Mr Bush did not say taxes 
would be raised, tbe markets 
moved on that interpretation. 
Investors sold dollars on the 
assumption that a reduction in 
the budget deficit could lead to 
a cut in interest rates. 

The currency markets were 
initially uncertain how to react 
but eventually they followed 
the stock and bond markets in 
believing that possible tax cuts 
could lead to lower rates. The 
dollar continued to weaken 
after London closed. 

But many analysts treated 
the market’s reaction with cau- 
tion. Mr Robin Aspinali, direc- 
tor of currency economics at 
Hoare Govett, said traders had 
been looking for an excuse to 
sell the dollar. “It’s been strug- 
gling recently to hold at the 
higher levels and had been due 
for a falL" 

Mr George Magnus, chief 
international economist at 
Warburg Securities, said: 
“Does Mr Bush mean higher 
taxes or more efficient tax col- 
lection? Whatever the answer, 
the changes will be a long way 
off and the impact on rates will 
be even further out.” 
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STERLING INDEX 


But analysts added that 
uncertainty about the outlook 
for US monetary policy could 
make the market nervous to 
drive the dollar sharply lower. 
Recent economic data has 
suggested slower economic 
growth but the Federal 
Reserve could leave rates 
unchanged in order to avoid a 
resurgence of inflationary pres- 
sures. The dollar closed lower 
at DM1.6715 from DML6780; at 
SFrl.4050 from SFr 1.4095: at 
Y155.15 from Y155.35; and at 
FFr5.6075 from FFr5.6325. The 
dollar's index, calculated by 
the Bank of England, fell 0.1 
point to 67.4. 

The dollar’s weakness helped 
bolster tbe D-Mark, which had 
fallen at one stage to the bot- 
tom of the European Monetary 
System currency grid. The 
uncertainty over the implica- 
tions of German monetary 
union, which begins next 
week, made traders nervous. 
The D-Mark strengthened to 
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CURRENCY RATES 


Long loin Eurodollars hm years 8^-fMa per art; ttarnors 98^ pa art; tar rears 94-9 per cm; Arenas 
94-94 per cm mm Mai. Start term rates are call lor US Dollars and Japanese Yea; oihss, on Pays’ aolla. 

POUND SPOT- FORWARD AGAINST THE POUND 


US L7275- L737S L7350- 17360 
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Bat* Special* 

June 26 rale Drawing 

% Higtas 

Sterling - - 0.760318 

UJS Dollar — 7 L31611 

twmlanJ 13J2 155183 

Austrian Sdl. _ 64 155446 

Belgian Franc.. 104 45.2906 

Darts* Krone,. 104 B 59941 

Deutsche Mark. 600 220843 

Neth. Guilder... 700 248350 

French Fra*.. . 104 7.41299 

Italian Lira 134 1618 20 

Japanese Yen — 54 2047B7 

Norway Krone .. 8 849286 

Sprebti Peseta . - 135962 

Swedish Kroea. U 8.00063 

Swts Franc 600 185506 

Creek OndL- 204 216000 

Irak Plait ...... - 0823673 

t EtppMan Carantaacn CataJailcm. 
* All SDR rates are far Jpoe 25 
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


UKt I 

ItelaSFZ: 


Hettertaots . 

Bel glum 

Denmark .. 
W. Germany 

Portugal 

Spain.. 

Italy 


CURRENCY MOVEMENTS 

| Bank of Monte" - 
Joe 26 England Guaranty 

Men Changes % 

Sterling 913 -20.9 

US Dollar™—— 67.4 -105 

Canadian Dollar 1037 *02 

Austrian Schilling- — 109.4 +11J 

Belgian Franc 1114 -22 

Danftb Krone 1103 +4.b 

Deutsche Mark U73 +23.7 

Swiss Franc 114 4 +231 

Guilder 114 0 +157 

French Franc — 1043 -114 

Ura 101.1 -18.4 

Yen U93 *473 

Morgan Guaranty changes: average 1980- 
1982 -1D0 Bank of England Index (Base Average 
1985- lOOJ-Raa are for Jane 25 . 
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Ike end of London trading, t UK. Ireland and ECU are gated In US 1 
i apply to the OS dollar and not to the lodMdaal oneaej. 
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FINANCIAL FUTURES AND OPTIONS 


FINANCIAL TIMES WEDNESDAY JUNE 27 1990 
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Y92S5 from Y92.50 and by the 
London close it had moved off 
the bottom of the EMS grid. 

Sterling continued to be sup- 
ported by high interest rates, 
although there were signs that 
its recent rally may be drawing 
to a close. Despite its gains 
against the dollar, sterling 
struggled to hold above DM2.91 
and eventually fell back to 
close lower on the day. Sterling 
closed lower at DM2.9000 from 
DM2.9025; and at FFr9.7325 
from FFr9.7475. But it firmed 
to $1.7355 from $1.7305, its high- 
est close since 28 February, 
1989; and to Y269.25 from 
Y268-75; and was unchanged at 
SFr2.4400. Sterling’s index was 
up 0.3 point at 91~5. 

The Canadian dollar contin- 
ued to be supported by high 
interest rates despite worries 
about political instability after 
the collapse of the Meech Lake 
constitutional accord. The US 
dollar fell to L1729 Canadian 
dollars from L1780. 
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at Lind-ffaidodi 

Lind-Waidock has just made it easier tor futures tuders in rhe UK. 
and on the Continent to take advantage of the commist-inn savings 
and service that have made us tbe world's largest futures discount hirn, 
with over 13,000 customers. We’ve opened an office in London, which 
includes a fully staffed Trading Centre with direct telephone lines to 
Ui. futures markets. Consider the facts. We think you'll agree that 
if you're trading futures, you should be trading with Lmd- Waldock. 

Savings facts 

• 50-70% commission savings over full-price firms 

• £22 or $36 per round turn, even if you trade only one contract at a time 

Service facta 

• 24-hour call-free service for order placement and quotes 

■ Currency conversion at highly competitive institutional rates 

• I mm ediate order execution and conhimaooD-ottcn while you're on 
the telephone 

• Access to world futures markets: U.S.. Europe, Far East, Australia 

• Daily market commentary and trading advisory telephone “hotlines" 

• Full range of trading support materials- charts, books, newsletters, etc. 

• Call-free telephone lines to our Loudon office 

• Accurate daily and monthly account statements mailed diicctlv from 
London. Daily statements also available via FAX. 

Security facts 

• 25 years experience 

■ $235 million in customer deposits 

■ Clearing member a U ma/or U.S. futures exchanges. 

Futures UAriing Involves risk, including the risk of losses giMWIhan toe ongmal 
Invw sli nant and currency nak. It s not. therefore, wimble Kx everyone. 

To receive our brochure airl more 

Name; LufonoUtan, pteaa? return the roupua 

' orcaUfree 

Address: 0800 - 262-472 (U-K-1 

OauidetiKUJl, call loB-free by ifialmg: 
Belgium: U-8444 

War Germany 0130318100 

France B054063J3 

Postcode: Smtserbral: 046458338 

■ 1 — Scthoriands: OMC2-79SO 

OUwre call 071-247 -1701 and fr-ere 
Tele, no. (oprlonall: charges 

SEND TO: vwywwmsu»ro^PjTuicsaigecuwrreni-uEM8o»«wo-cwciicp-u3nKy«-Mtw-t** 

limd-w/vldcx:k & company 
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Ring the TRADERS HOTLINE for 

Sound Advice on FTSE, 
Mktef - Market Targets The Dow and Nikkei Dow 

. Mt j | |_ ■ Entry Points plus Gold. US Bonds & Currencies 

J* Stops Tha Technical Trader - a Newsletter 
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Mar 89.85 8988 8183 89.75 

Jin 

EstlnaM yolorre ISO (105) 

Previous day's opsi tat. 2403 (2416) 

FT-SE IM UIDEX 

US pro III krtnpoM 


i A659 Total Opro teurest 7863 


BASE LENDING RATES 



Owe 

HKjb 

In 

Pm. 

Jot 

2409.0 

24320 

2403.0 

2407.0 

IS 

2470.0 

25243 

2493.0 

2467.0 

24703 

25245 


EsUmaud rolwre 6666 (6890) 

Preriae tefi opro ML 28930 (28897) 


POUWM (POnSEM BC CH AU6 E) 


l-gntte. 3-mth. bHott. 12-mth. 
1.7258 1.708b L6842 L6460 


OB+STERUMS If per £ 


Lius HM law Pret. 
17084 L7D% 1.7058 1.7042 
1.6634 1.6838 L6B20 1.6791 


HBHBat 15 

ARn&ComM 15 

AflJedTnBtna* 15 

ADMrilrisbBaf* 15 

• Kbit Aetnckr 15 

AEOdatsCapC&p — 15*2 

• B&ClhrdBntBuk_ 15 

BukofBmdi 15 

BucoBiltaoyiBqa^. 15 • 

Bakbufll&Cnrai — 15 

Bakor^nt 15 

BariarbEbBd 15 i 

Bakgflnb 15 

fiuiafSbrtbrf 15 • 

BmeUgeUd 15 

BaaqsBak 15 

BeKRnstBrtPU_ 15 • 
Brit Bkaf Hid Cast — 15 

• BramSupIqf 15 

aBukNedetuI 15 • 

• QurtetnueBuk — 15 

QtfasANA 15 

Citf Hattons Bak — 15 

QyfefeteBaok 15 

OmEB-BLoflMkaPk 15 
OH^eratiicBaok =16 


% 

CntfsiCo 15 

QpnsPmtoBk 15 

MwBstPLC 15 

DnaHlarit 15 



fctWstmta&r 15 

RtottarnBokLU 15 

RjknfitltetmeBaHc 15^ 
Pnnixtal BauPLC 15 

15* 
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No.7,274 Set by DANTE 


MONEY MARKETS 

UK rates soften 


FT LONDON INTERBANK FIXING 


LEGAL NOTICES 


(31.00 am. Juw 26) 3 rrertftt US dollais 


6 mania US Dalian 


UK money market rates were 
slightly softer yesterday as 
sterling continued to be 
buoyed by high interest rates. 
The key three-month interbank 
rate was quoted at 1-lS-H V» per 
cent from 142-W3. while one- 
year money eased to l-ift-1415 
from 14*i-14 s -a. 

in the futures market prices 
were unchanged to firmer and 
stuck in extremely narrow 
ranges. Turnover was low as 
investors lacked Incentives to 
take fresh positions. The Sep- 
tember short sterling contract 
was unchanged at 85.48, while 
December rose 4 to 86.33. 


UK ckurfng bank base lending rate 
15 par cant 
from October 5 


In its daily credit market 
operations the Bank of 
England initially forecast a 
shortage of £550m, which it 
revised to £45(Jra at noon and 
finally to E-SOOm during the 
afternoon. Total help of £33Qm 
was given to the market 
During the morning the 
Bank bought £H9m, of which 
£57 m were band 1 bank bills at 
14V. per cent. In band 2 at 14’i 
per cent It bought Elm of local 
authority bills and £61m of 
bank bills. After lunch the 
Bank bought £141m of bank 
bills. In band l it purchased 
£126n) at 14% per cent and in 
band 2 £i5m at 14%. Finally. 


late assistance of £70m was 
provided. 

Of the factors causing the 
shortage, bills maturing in 
official hands, repayment of 
late assistance and a take-up of 
Treasury bills were forecast to 
drain £689 m, a rise in the note 
circulation £5m. while bankers' 
balances were £95m below 
target. But this was partly 
offset by Exchequer 
transactions, which were 
estimated to have added 
£24Qm. 

In Frankfort call money 
rates hardened slightly as 
liquidity was drained by end of 
month tax payments. Call 
money was quoted at 7.90-7.95 
per cent from 7.80-7.90. 
However, the Bundesbank’s 
injection of short-term 
liquidity earlier in the week 
prevented call money from 
rising to the 8.0 per cent 
emergency rate. Mr Larry 
Anderson, executive director of 
Deutsche Bank Capital 
Markets, said the recent rise in 
call money rates was due to 
technical factors and had no 
policy significance. But he 
forecast that rates could be 
volatile next week as East 
German banks are integrated 
into the banking system. 

In New York the Federal 
Reserve, as expected, added 
$L5bn in liquidity using 
customer repurchase 
agreements. At the time of the 
operations Federal Funds were 
it point higher at 8ft per cent. 


TV fhtag raus at Ore arhtaretle mure iwM ta the ntvrot a*Uiugrth. of the bid aid offatf ras for JlOm 
OMUd to tut mjrtet br IN* relerence banian U.00 im. cadtWMhlN Mr. Tht banks are National WsonlEUr 
Bank. Bank of Tokyo. Dmstte Bar*. Bagw Rational de Pais ate Morgan Guaranty TnsL 


MONEY RATES 


NEW YORK 


BRAre ten rate — 

Frd (o*h 

FnLfntesatlnurrenUan... 


Frankfort 

Paris 

Zurte* 

AreiretUB 

Trim 

Milan 

Brunets 

DuMfe mmm- ...... 


Oremrtli 

TwooMb 

10 Thre* month 

9>» Srt month 

8 £ Ore yor 

Two yt* _ 


785-7.95 780-7.95 

9I1-9U 96-9J 


10 1, -10 >a 10 


Treasury Bills and Bonds 

- — - 7.00 Three year 

7.13 Four rear 

807 Fire rear 

8.10 S e ie i yea r 

814 10-rear 

8-39 30 gw — 


M THE HIGH COURT OF JUSTICE 

CHANCERY DIVISION 

R«: CS FIRST BOSTON GLOBAL 
FUND MANAGERS UtATTEO 
(formerly Credit Suisse First 


8.43 

8.49 

&45 

834 

832 

8.49 


8.004.15 815-830 840435 

9H-Wi* 


- 414425 

: il» : 

101*40% lof-’A 10V-10fa 


Limited) 

and 

Re: THE COMPANBES ACT 196S 


NOTICE 18 HERESY GIVEN 9m tfN OnMr at 
Sm High Coart at Ju aWc k (Chsncory P Mol ao) 
S a lad Dm T3Si Noosmttar t9SB aonarmlng Sm 
roduaSaa of SM capital at Dm absaa n omad 
Company and SM l*niM approved by sm 
C ourt showing art to reopsot ID the csptel as 
tetsred toe smsrsl PsrUeulara required by 
Sm obow mrodlo no d Act rears re^ atr ad by 
Sm neglatrsr of Campantsa oo Dm 4th April 

■rasa 


Dakbd 3Tbt May W0O 


LONDON MONEY RATES 

Jun 26 Own Ig fit Mwrihs Months Yew 

Interbank Offer 15*« 15 IS ,25 14]2 14(1 

imertanlr BTd 14 h 14\ 14% 14% 14 1 14 T 

Sterling COs - - 14U 14< 14 [1 ME 

Lo«( Aut/wrHy Drpr. ... 15 15 14% 14% 14% 14,{ 

LpcjI AutfMriri Bonds .. - - - - 

Dlsrasnl Mkt Dtps 15 14% MH 14% - - 

S» D «srfciu : : m »l Ut 

»K ax !:r : = KS - 

^ a! ri 832 

SDR Listed D». Offer. - 9 9 A 9% 

SDR Llrtted Dep. Bid ... - - 8 i 8 % «*£ 9t» 

ECU Urtted Dep. Offer - - 9 If ^.1* }94 JSt 3 

ECU Linked Dcp. Bid ... - - 9ft 911 10 A 10% 


CS Rrat Boston Global Fund 
Mons ntrs Umltod 


DAVSIA HEALTH S I 


Rogfoaorod Hen 3055110 

Tradtog imbm: Darina Haslto A Fhnssa Unv 


Wraa and a iki ieae at Joint adroinlattstfvo 
rocohrora: 

Dated John Stokoa sod 
AffafUMf Jbadph Moors 
Cork Quay 
1 East Farads 
ShatSatd 
SI SET 

Otfles hohJar nunban 3882 and 9S82 
Date of M p potoWM ot Jfi Juno 1BBO 
Norm of oppoMer YorioNra Bonk FLG 


PROPERTY 

1 REAL 
ESTATE 
AGENT 

In G.B. is wanted to seQ 2 
flats in Verbid (Switzer- 
land) with sales 
authorization to foreign- 
ers. 

Pkaa contact Pierre PEJU. CP 32. 
1094 PAUDEX SWITZERLAND 



rS Rate 15»> from June 1 . 1990: Bank Derail Rate* for sums at **en days notice 4 per ewt- 
Cert If lutes of Tax Deposit (Series 6); Deposit 4-100.000 and over held under one month 11 % par 
ran: ooe-three months 13 per eent Uwslx nronilB 13 per OTt slxntine moinJBl3 per cent 
ntoe^wvlM months 13 per cent; Under £100.000 ll>a per ant from Oct 9,1989 . Deposits 
withdrawn for cash 5 par urn. 


Advertise your house 

in full colour in the 
Weekend FT. 

To find out more, call Carol 
Haney on 071-873 4657 


ACROSS 

1 Rift created by a broken 
promise? (6) 

4 Free with money (8) 

8 Showed politeness to a lady, 
but not to your girl-friend 
(5.2) 

9 Children’s playthings? (7) 

11 Important question of the 
elder offspring? (5,5) 

12 People go crazy running it 
<4> 

13 Material that's light to put 
on (5) 

14 Growth of conciliation 
rejected by workers - a bad 
sign (4,4) 

16 Believe Bill has surplus 
wealth (8) 

18 Liberated males may make 
them <5) 

30 Girl I object about (4) 

21 Cold food eaten like a baby 

( 10 ) 

23 Kenneth comes in to work 
in the garden ftr a few days 

■ 

24 Made provisional arrange- 
ments (7) 

25 He Is unusually tense about 
mid-afternoon (6) 

26 Tenant tbe French under- 
stand (6) 

DOWN 

1 Article on the two prime 
minlstos tf S. Africa (5) 

2 Firm in : money manage- 
ment? (7) 


3 Warned about education! (9) 

5 loft in a unit entirely with- 
out support? (5) 

6 Parson crazed with love for 
a highly vocal female « 7 ) 

7 Mark ets in which you 

some strange animal^ «n 

20 Confirm when definite (9) 

13 Scattered once and never to 

get together again ( 9 ) 

IS rm to intercede without 
delay (9) 

^7 Blac kfoot, for example, 
strange though it may seem 

19 Rawness can produce the 
wrong ones ( 7 ) 

21 Figures it’s only one among 
hundreds (5) . 

28 towa is the sub- 

j€Ct 

Solution to Puzzle No.7,273 
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FINANCIAL TIMES WEDNESDAY JUNE 27 1990 


4 pm prices June 26 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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A 
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WORLD STOCK MARKETS 
AMERICA 

Profit-taking erodes gains 
inspired by hin t on taxes 


Wednesday June 27 1990 


FI NANCIAL TIMES 

Series of new issues helps anchor Istanbul 

Jim Bodgener explains how Turkey’s bull run has finally brought companies to market 


Wall Street 


A LATE round of futures-re- 
lated programme selling 
pushed equities marginally 
lower in the last half hour of 
trading yesterday, after an 
early burst of buying on the 
suggestion by President George 
Bush that he may have 
reversed his pledge not to raise 
taxes, writes Janet Bush in 
New York. 

The Dow Jones Industrial 
Average closed down 2.73 
points at 284223 on moderate 
volume of 14L4m shares, after 
standing 30 points higher early 
in the session. The Dow had 
closed 12.13 points lower on 
Monday at 2,845.05. 

Other major indices were 
also modestly lower with the 
Standard & Poor's 500 quoted 
down 0.14 point at 352.17 and 
the Nasdaq Composite index of 
over-the-counter stocks off 026 
point at 455.38. 

Among blue chip issues, 
International Business 
Machines gained $% to $116%. 
The company yesterday 
unveiled a new line of home 
computers, re-entering a mar- 
ket in which it failed to make 
an impact in the mid-1980s. 

American Telephone & Tele- 
graph was unchanged at $41%, 
Philip Morris continued to gato 
in the wake of its agreement to 
buy the bulk of Jacobs Suchard 
of Switzerland, rising another 

ASIA PACIFIC 


$Yi to $46%, and Merck was 
quoted $% higher at $82%. 

A hint that taxes may be 
raised as part of a package to 
cut the budget deficit came in 
a statement from the President 
after a meeting with Congres- 
sional budget negotiators. 

President Bush said tax reve- 
nue increases were needed to 
cut the budget deficit Demo- 
crats responded by saying that 
an agreement on the budget 
could now be reached by mid- 
July. 

These developments boosted 
both equities and bonds. The 
strong early start on the equity 
market had a Iso been partly 
due to a better performance In 
the Tokyo market which over- 
night closed higher to end a 
three-session losing streak. 

The positive effect of the tax 
remarks were short-lived on 
the equity market which once 
again fell prey to profittaking. 

The failure of shares to 
maintain their morning Tiigha. 
despite the fact that long-dated 
bonds maintained gains of % 
point at midsession, was disap- 
pointing and provided evidence 
of the softness of support at 
current levels. 

Technical indicators con- 
tinue to signal that the market 
is vulnerable to selling at these 
levels. One important bear sig- 
nal has been the poor perfor- 
mance of the Dow Jones Trans- 
portation 73 Average and the 
Dow Jones Utilities Average 


which both fell to their lowest 
levels on Monday since early 


Another reason for the vul- 
nerability of the market is con- 
cern about second quarter cor- 
porate profits. There were 
several major companies 
affected by these consider- 
ations yesterday. 

Caterpillar continued to 
plunge in the wake of the com- 
pany’s forecast that earnings 
for the second quarter and for 
the year would be lower than 
year-ago levels. 

Having lost $5 on Monday, 
Caterpillar slumped another 
$8% to $52%. 

Canada 

Surprising strength in the 
Canadian dolla r boosted hopes 
of dropping interest rates and 
pushed Toronto stocks higher 
in sluggish trade, dealers said. 

Bank shares carried the day, 
but investors are still wary of 
Canada due to growing Quebec 
nationalism, they added. 

The composite index gained 
20.97 to 3,495-13 on volume of 
16.75m shares. Advances led 
dedines 314 to 256. 

President Bush's statement 
that he may raise fa»wa to cut 
the deficit rallied stocks at the 
opening. 

The Canadian dollar dosed 
at L1710-15 against the US dol- 
lar from Monday’s dose of 
1-1772-77. 


P RESSED BY high bank 
interest rates, Turkish 
industrial conglomer- 
ates and finandal institutions 
are at last releasing their 
equity, once jealously guarded 
by their predominantly family 
owners. A series of issues, 
large by Turkish standards, 
has helped to anchor the Istan- 
bul stock exchange, the IMKB, 
after a bull run lasting from 
early 1989 until this spring. 

New private sector issues in 
the exchange’s junior market 
this year have totalled about 
28m shares with a value of 
about TL250bn ($96m). Entry to 
the senior blue chip market 
depends cm their performance 
during a six-month period. 

A broker in Istanbul said; 
"This indicates that the 
exchange is coming of age, as a 
means of extending the coun- 
try’s narrow savings base.” It 
an Dears to have stabilised after 
the wide fluctuations between 
Its revamp In 1986, and its last 
nadir in early 1989 - although, 
with the Hood of new issues, a 
resumption of the bull market 

EUROPE 


is not expected in the near 
future. 

Since late spring, the mar- 
ket's IMKB index has oscillated 
between 3,600 and 4JJ00, dosing 
yesterday at 3,700 on a trading 
volume of TL53bn, which 
T MKB nffidala described as a 
normal level for the past few 
months. 

The conditions that pro- 
duced the recent rally - unat- 
tractive yields from deposits, 
foreign exchange and gold by 
comparison with equities - 
still exist 

Bat with high interest rates 
on bank loans and the reluc- 
tance of some banks to lend to 
industry, companies are 
choosing the relative cheap- 
ness of the exchange for fresh 
funds. "Why pay so much 
interest when the exchange 
represents almost zero-cost 
fund-raising?" asked an IMKB 

official. 

Few companies release more 
than the minimum . 15 per ee»* 
of total capital required for a 
new listing. Turkish companies 
are tempted to seek listings 


because they are generally 
urder-capitali.sed.For example, 
the Sabanri group sold off 15 
per cent of the equity of its 
Yunsa cotton, woollens and 

Turkey 
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carpet subsidiary in early 
April, to raise hinds to help It 
triple its 4,000 tonnes a year 
production capacity. 

Another new issue, listed 
from today, is that of Vestel, 


the brown and white goods 
manufacturer and a subsidiary 
of the UK’s Folly Feck Interna- 
tional, controlled by Mr Asil 
Nadir, the Turkish-Cypriot 
entrepreneur. When the issue 
closed last Thursday, 15 per 
cent, or 2 . 25 m ordinary shares, 
had been sold, from which 
Folly Feck International 
received TLSOObn to reduce 
group debt and to expand 
capacity. 

Foreign interest in the new 
Issues is also strong. Garanti 
Bankasi, the bank, placed 
TL160bn of shares in the mar- 
ket last month. Acting as its 
own marketmaker, it has 
already sold about $l0m worth 
of shares to investors and insti- 
tutions in Europe, the US and 
Asia, and anticipates selling 
another $2Sm to $30m worth in 
the short term. 

The popularity of new issues 
with investors meant that 
demand for Garanti was 
high, even though bank stocks 
tend to he less active than 
industrial or commercial equi- 
ties. Garanti was the seventh 


hank to be quoted on the 
exchange. . ... ^ . 

Another leading institution 
expected to seek a listing next 
month is Akbank, owned by 
the Sabanci group. Akbank. 
will be looking for foreign part- 
ners through the exchange, 
said Mr Tufan Darbaz, Saban- 
ci’s assistant financial man- 
ager. At first, about 15 per cent 
of the company’s TLl trillion 
capital will be floated, 
al though the float is 

not a limi t, said Mr Darbaz, but 
a starting point. 

Some institutions need to 
divest industrial or real estate 
holding s to comply with new 
capital adequacy regulations to 
bring the banking sector into 
line with EC standards. 

Speculation has centred on 

the partly state-owned Is Ban- 
kas i, which has widespread 
industrial interests. The insti- 
tution is not planning an issue 
to supplement the 21 per cent 
already quoted on the 
exchange, although it may do 
so next year, said Mr Ahmet 
Muthi, its general secretary. 


Paris rises again as Frankfurt slips back 


Steadier yen sparks rally 
fuelled by bargain buying 


Tokyo 


A HALT to the decline in the 
yen, and moves to calm inter- 
est rate fears sparked off a 
round of bargain hunting yes- 
terday after Monday’s sharp 
fall. High technology issues led 
a rebound on the market and 
share prices closed higher for 
the first time in four trading 
days, writes Michiyo Ndkamoto 
in Tokyo. 

The Nikkei average rose 
447.58 to 31.571.77. The gain 
was enhanced by arbitrage 
buying which came in as 
futures appreciated, producing 
a strong boost towards the 
dose. 

The day's high was 3127225 
and the low 31,086.34. Rises 
outpaced falls by 655 to 286 and 
174 issues were unchanged. 
Turnover improved from 300m 
shares to 400m, still considera- 
bly lower than levels reached 
in better times. The broad- 
based Topix index improved 
22.33 to 2223,35 and, in Lon- 
don, the ISE/Nikkei 50 index 
put on 2.61 to 173522. 

A good deal of yesterday’s 
strength was attributed to 
aggressive buying by securities 
houses, which took their cue 
from investment trusts. An 
estimated Y900bn of new 
investment trust funds, 80 per 
cent of which would be 
directed towards equities, is 
expected to be launched after 
this Friday, a broker said. 

Otherwise, the market out- 
look showed little sign of 
improvement Mr Paul Muller 
at Schroder Securities said: U I 
am very, very sceptical [about 
the market's rise]," The Bank 
of Japan, which was thought to 
want to keep interest rates at 
about present levels, yesterday 
injected liquidity into the 
money market; but this indi- 
cated that there was continu- 
ing upward pressure on rates. 

High-priced high technology 
issues with good earnings were 
popular yesterday for their 


generally lower price-earnings 
ratios, their export business, 
which would make them bene- 
ficiaries of a weaker yen, and 
their high prices - offering the 
prospect of short-term profits. 

Winners included Fuji Photo 
Film, which was up Y110 to 
Y4290, and TDK, the maker of 
magnetic tapes, ahead Y250 at 
Y7.050. Pioneer, the audio 
maker, rose Y80 to Y6.150 and 
Sony added Y60 at YR510 

Komatsu Selren, a textile 
maker, rose Y60 to YL840 on 
expectations of a double digit 
increase in pre-tax profits in 
the year to March 1991. 

Citizen, known for its 
watches, put on Y80 to Y1.150 
in active trading, with inves- 
tors encouraged by buoyant 
sales of its floppy disks and 
machine tools. It was fifth on 
the actives list 

Alps Electric firmed Y80 to 
Y2.370 in active trading on 
news that it would produce liq- 
uid crystal display units in 
West Germany. This would be 
a first for a Japanese maker in 
the European community. 

Investors were keen on scrip 
issue prospects. In this cate- 
gory, Kyocera, which makes 
semiconductor parts and equip- 
ment, climbed Y160 to Y&330. 

Bargain banting helped Nip- 
pon Steel, which topped the 
actives list with 10 . 8 m shares 
traded, and Mitsubishi Heavy, 
in second position on Y9.8m 
shares. Both gained yesterday 
despite rising Interest rates. 
Nippon Steel added Y14 at Y565 
and Mitsubishi Heavy Y10 at 
YLQOO. 

Osaka enjoyed a moderate 
rebound which took the OSE 
average up 120.76 to 34,688.76. 

Turnover showed a significant 
rise to 60m shares from Mon- 
day’s 24m. 

Roundup 

FORTUNES varied widely in 
the Asia Pacific region yester- 
day, with Hong Kong hitting a 
13-month high and Taiwan fall- 


to an 18-month low. 

IONG KONG extended its 
rally to eight sessions, rising to 
its best level for more than a 
year, although profit-taking 
trimmed gains. The market 
welcomed the release of Fang 
T.ij’hi, the Chinese dissident, on 
Monday; shares also responded 
to end-of-quarter buying: 

After gaining more than 28 
points in early trading, the 
Hang Seng index finished 15.91 
up on balance at 3^92.35, com- 
pared with 3,309.64 on May 15 
last year. Turnover expanded 
to a 13-month high of 
HK$2.46bn, against Monday’s 
level of HK$2Jl4bn- 
TAIWAN fell sharply in late 
trading as Selling of hanlrtng 
stocks spread to the rest of the 
zdarket. The weighted index 
dropped 274.43, or 4.9 per cent, 
to 5,294.12, its lowest level 
since January 7 , 1989, as turn- 
over rose to T$48.43bn from 
Monday’s TJ42j.7bn. 

The index has fallen 57.6 per 
cent since February 10 this 
year, on Monday, Finance Min- 
ister Wang Chien-hsien 
announced a series of mea- 
sures intended to revive and 
stabilise the market. 

AUSTRALIA finished barely 
changed in thin trading after 
arbitrage trading eroded early 
gains. The All Ordinaries ind e x 
ended 0.2 higher at 1,513.1, 
after hitting 1,518.6, on turn- 
over of A$167m, down from 
Monday’s A$2Qlm. 

C5R was the most active 
stock with 4u28m shares traded 
in anticipation of its dividend 
payment of 24 cents, to be paid 
next month, and on option-re- 
lated trading. The stock firmed 
2 cents to A$53R 
NEW ZEALAND was mixed 
in busy trading, with corporate 
news spurring foreign inves- 
tors Into action. The Barclays 
index edged up 0.42 to 1,785.46 
in turnover of NZ$28 .5m, up 
from Monday’s NZ$13m. 

MANILA fell again on prof- 
it-taking, with the composite 
index losing 13.63 to 905.30. 


BOURSES mostly responded to 
the early good news from Wall 
Street yesterday, although 
domestic considerations 
seemed to hinder progress in 
Frankfort and Milan, writes 
Our Markets Staff. 

PARIS responded with 
enthusiasm to an early turn- 
round in the bond market in 
New York and a strong open- 
ing on WaU Street, and share 
prices advanced in slightly 
heavier trading. The CAC 40 
index gained 1032 to 2,053.40 - 
its sixth consecutive rise - in 
turnover estimated at FFx2bn 
to FFr2.5bn after Monday's 
FFtShn. There was more for- 
eign interest than of late, 
according to one dealer, espe- 
cially from the UK 

Investors sought blue 
and those stocks with 
dividend payments imminent, 
such as Pechiney International 
which rose FFr4.40 to 
FFrl44JjQ. Pechiney was one of 
two packaging companies mov- 
ing on the the Monep options 
market this week, the other 
being CMB. Yesterday CMB, 
which has had regular specula- 
tive runs on expectations that 
MB Group of the UK will sell 
its stake, gained FFr5.30 to 
FFr196 in volume of 445,200 
shares. 

Michelin, the tyre-maker, 
moved slightly hi ghw far heavy 
volume Of 942.050T shares, 
adding 70 centimes to FFrt&SO, 
after reaching a day's high of 
FFr102450 fn a technical reac- 
tion to the recent sell-off. Deal- 
ers suggested, however, that 
the share price bad further to 
fall in the short term. 

Also in the auto sector, Peu- 
geot, which holds its annual 
general meeting today, gained 
FFr13 to FFr844. 

Trading in Havas, the media 
group, was active again, with 
one block of 14&00Q shares, or 
0.4 per cent of its capital, 
traded at FFr650. It closed at 
FFr671, up FFr18, in overall 
volume of 273,600 shares. 

Gendrale des Eaux, the 
water utility, dosed down 
FFr13 at FFr2,678 after a low of 
FFr2,622. The company said 
that profits growth this year 
would be weaker than last, and 
announced plans for a 

SOUTH AFRICA 

ANOTHER FALL in the 
bullion price wiped out early 
patiw by gold shares In Johan- 
nesburg. The JSE Gold index 
closed at 1,440, down 2, after 
reaching 1,467. The overall 
market rose slightly, helped 
by a weds, financial rand. 


FFr4.5bn convertible bond 
issue with warrants, with 
details to be gi ven tomorrow. 

FRANKFURT'S seven-day 
rally to a halt as profit- 
taking reversed early gains. 
After early rises of 5.46 for the 
DAX index and 154 to 797.45 
for the FAZ at midsession, the 
DAX closed 7.92 lower at 
1.88&29 - still more than 100 
points higher .than its close on 
Wednesday, June 13. 

Mr Werner Wanke, head of 
securities at B Metzler in 
Frankfurt, said that the rise 
over the ' last week . had 
reflected mostly domestic buy- 
ing and th« absence of foreign 
selling. Yesterday's reaction, 
he said, came from the position 
of the DAZ, near the top of an 
LSOOto L900 trading range in a 
“whipsaw” market, winch is 
expected to produce volatility 
until the spending and savings 
results of German reunifica- 
tion have beat digested for a 
short period, perhaps by mid- 
August 

Mr Wanke thinks that equi- 
ties needs a lead from the bond 
market before they make 
another determined upsurge. 


The Bundesbank’s average 
bond yield fall another 2 basis 
points yesterday to 8B0 per 
cent but, he says, the fall of 11 
basis points in the past six 
working days reflects a techni- 
cality. 

“Last week bond traders 
went short, but there was no 
follow-through from real inves- 
tors,” he explains. “So the trad- 
ers had to cover their short 
positions and prices went up.” 
There is real hope for bonds 
now, he thinks, with domestic 
investors coming in as “real” 
buyers and foreign institutions 

only marginal sellers; but this 
is a [Hwwimig situation, rather 
than the breakthrough. 

MIT.AW finished wifawl after 

a volatile session, as early 
gains were erased in the sec- 
ond, .half when the computer 
maker, Olivetti, came under 
heavy selling pressure. Mr 
Carlo de Benedetti warned last 
Friday that 1990 would be 
another difficult year for Oli- 
vetti; yesterday the shares fen 
to L6.640 against a low of 
L6.590, an official close of 
L6.750 and Monday’s L6R20. 

The Comitindex finished 


just L60 better at 74729. Banks 
and telecommunications sec- 
tors, however, held on to out- 
pace the rest of tiie market. In 
telecoms. Stet. continued its 
advance and rose L89 to L6£01 
an active foreign interest. 

AMSTERDAM was boosted 
by Wall Street’s firm opening 
and by continued interest in 
food companies. The CBS ten- 
dency index rose 0.5 to 121.5. 
Figures for April retail safes 
showing a rise of 6 per cent 
lifted Ahold FI £50 to FI 148, 
while food companies contin- 
ued to rise in the wake of the 
bid for Jacobs Suchard of Swit- 
zerland. Wessanen, the food 
conglomerate, rose FI 1.70 to 
FI 73.20, Nutrida-VB gained 
FI 1.80 to FI 99.80 and CSM 
added Fll to FI 85. 

-Venture Foods Nederland, 
the investment company, 
gained FI 12.30 to FI 50 after 
the company predicted a sharp 
profits rise for its extended 
financial year from June 1989 
to Dec ember 1990. 

ZURICH improved late on 
jwrHnaHflna that the US admin- 
istration was becoming more 
serious about coining to grips 


with its budget deficit. The 
Credit Suisse index inched up 
by L2 to 66&8. 

-Registered shares of Holz- 
stoff Holding, the paper-maker 
which opened this class to for- 
eigners for the first time yes- 
terday, rose SEY350 to SFrS,25a 
while the bearers fell SFr300 to 
SFrS.550- 

MADRID continued to focus 
on the electrical utilities sec- 
tor, which again attracted for- 
eign damand ibettluero gained 
Pta32 to Pte.732. Endesa rose 
Pta65 to Pta2£l5 and Hldrola 
picked up Ptal5 to Pta571. The 
general index rose 1.54 to 
29SL30. 

STOCKHOLM was buoyed by 
secondary stocks, which have 
lagged behind the blue chips, 
but turnover was generally 
light The AfSarsv&dden Gen- 
eral index gained 7.1 to 1,287.8. 
Astra, the pharmaceutical com- 
pany, continued to benefit 
from prospects for Losec, its 
anti-ulcer drug, gaining SKrlO 
to SKr555. 

VIENNA rose again on 
demand from foreign investors, 
with the bourse index advanc- 
ing 9.11 to 660.34 in busy trade. 
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IBM 
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Low 
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topmx) 

Australia (80) 

141.43 

+ 0.3 

120.82 

138.70 

12221 

119.75 

+ 02 

521 

141.03 

120.82 

138.49 

123.03 

11945 

15821 

12526 

13126 

Austria (19) - 

25526 

+ 0.9 

218.66 

251.04 

222.44 

223.17 

+ 1.1 

121 

253.78 

217.43 

2A922 

22140 

22040 

285.63 

193.15 

121.08 

Belgium (61) 

150.10 

-0.2 

128.22 

14720 

130.44 

128.98 

-02 

424 

150.40 

128.85 

147.68 

131.20 

127.59 

160.02 

132.11 

12929 

Canada (119) 

135.43 

+ 0.7 

115.70 

132.82 

11729 

115.04 

+ 02 

a.ia 

134.48 

115^2 

132.06 

117.32 

114.77 

153.61 

13027 

141.17 

Denmark (33J 

258.43 

-0.4 

220.77 

253.45 

224.58 

224.25 

-02 

128 

259.44 

222.27 

254.77 

226^ 

22446 

261.19 

236.69 

19721 

Finland (26).. — 

133.86 

-1.2 

114.36 

131-29 

116.33 

11025 

-1.1 

147 

135.53 

116.12 

133.10 

11024 

11220 

15229 

129.99 

140.23 

France (124)..„ 

161.29 

+ 12 

137.78 

158.17 

140.15 

14127 

+0.6 

2.89 

159.62 

136.75 

156.73 

139-24 

141.03 

168.85 

141.69 

12076 

West Germany (93) 

133.18 

+ 0.6 

113.77 

130.63 

115.73 

115.73 

+0.2 

1.93 

132.43 

113/48 

130.06 

115-52 

115JS2 

137.71 

122.05 


Hong Kong (48) 

135.95 

+0.5 

118.13 

13322 

118.14 

13528 

+0.5 

4.62 

135.27 

115.89 

132.83 

118.01 

135.19 

19&96 

11224 

92.75 

Ireland (17) 

188.92 

+0.1 

18129 

16528 

184.17 

168.12 

+0.0 

2.64 

188.81 

161.76 

18541 

164.72 

166.17 

19857 

172.72 

134.59 

Italy (96) 

107.31 

+0.6 

91.68 

10524 

9325 

98.08 

+02 

2.40 

106.67 

91.39 

104.74 

93-05 

97.91 

10928 

9125 

83.52 

Japan (454)..... 

143.19 

+02 

12223 

140.43 

124.45 

140.43 

+0.7 

020 

141 St 

121.63 

13941 

123U7 

13941 

19728 

124.40 

177.15 

Malaysia (35) 

229.98 

+0.3 

196.45 

225.52 

19923 

240.10 

+ 02 

225 

22922 

196.47 

225.18 

200.05 

239.43 

24622 

204.15 

179.58 

Mexico (13)....- 

510.92 

-02 

43048 

50127 

443.99 

1597.63 

-as 

0.32 

514.02 

440.38 

504.78 

44842 

160544 

549.88 

324.53 

26428 

Motherland (43) 

141.67 

+ 0.5 

121.03 

13BJH 

123.12 

12122 

+ 0.3 

423 

14026 

120.77 

138.42 

12248 

121.44 

145.66 

130.43 

120.89 

Now Zealand (17) 

55.58 

-0.1 

56.01 

6420 

58.98 

5924 

-02 

7.47 

65.81 

56.21 

64.43 

57.24 

59.51 

7526 

59.57 

66^8 

Norway (23) - 

233 25 

-0.1 

19925 

22826 

202.79 

203.58 

-02 

1.48 

233.68 

200.20 

22947 

MMAA 

20426 

245.90 

20224 

181.12 

Singapore (25) .... 

204.95 

+0.0 

17528 

201.00 

178.10 

174.1B 

+0.1 

124 

20521 

175-64 

201.32 

17&S4 

174.07 

20723 

179.70 

159.79 

South Africa ( 60 ) — 

17220 

+0.1 

147.62 

169.47 

150.18 

151.70 

+0.4 

323 

172.67 

147.93 

168.56 

150.63 

151.13 

251.39 

170.00 

14039 

Spain (42) 

16823 

+ 1.0 

143.71 

164.99 

146.19 

13123 

+02 

4.06 

18629 

142.72 

183-59 

145.33 

13024 

16823 

13224 

148.43 

Sweden (34) - 

221.55 

+02 

18927 

21720 

192.54 

198.68 

+02 

2.04 

22a 19 

188.65 

216.23 

192.10 

197.78 

22125 

17329 

165.94 

Switzerland (66) 

105.37 

+0.3 

90.01 

10324 

9128 

91.78 

+0.0 

225 

105.09 

90.03 

103.19 

91.68 

9142 

106.37 

88.75 

79.79 

United Kingdom (304)..... 

188.46 

+0.4 

143.91 

16520 

14628 

14321 

+0.1 

4.71 

167.78 

143.74 

164.74 

148.35 

143.74 

168.46 

13927 

14228 

USA (537) - 

142.35 

-0.2 

121.80 

138.81 

123.71 

14225 

-02 

329 

142.58 

122.15 

140.02 

12439 

142£8 

14825 

13061 

13323 


Europe 1981) - 150.97 +0.5 12097 148.06 131.20 129.88 +02 3.51 150.19 128.67 147.48 131.03 12042 150.97 135.57 119.15 

Nordic (116) 208.08 +0.1 177.76 204.07 18053 17522 +0.0 1.71 20798 178.17 20422 181.43 17620 20828 18521 16128 

Pacific Basin (659) 142.80 +02 12129 140.05 124.09 139.25 +0.7 0.93 141-63 12124 139.09 12328 13829 192.75 12423 17223 

Euro -Pacific (1840) 146.51 +0.7 125.16 143.67 127.31 136.06 +02 221 14520 124.05 142.86 12622 135.40 174.18 13023 151.13 

North America (856) 141.83 -0.1 121.16 139.12 12328 140.54 -0.1 3.40 141.99 121-65 139.45 12329 140.74 14727 131.02 134.17 

Europe Ex. UK (677) 13198 +0.6 118.71 13821 120.70 12025 +02 2.73 138.14 11&35 135.68 12024 12022 13920 124.81 104.49 

Pacific Ex. Japan (205).... 137.25 +0.3 11725 134.82 11928 12224 +02 5.02 13623 11723 13429 11928 12120 13922 12223 114.70 

World Ex. US (1832) 148.61 +0.7 12524 143.79 127.41 13529 +0.5 2.08 146.61 124.75 143.00 127.03 13524 173.77 13120 150.83 

World Ex. UK (2085) 141.60 +0.4 120.98 13828 123.06 13727 +02 227 141.04 120.84 138.51 12326 138.89 162.00 130.80 143,91 

World Ex. So. Af. (2309).. 143.80 +0.4 12225 141.04 124.98 137.79 +02 2.52 14323 122.71 140.67 12427 137.43 161.84 13125 143.73 

World Ex. Japan (1915 )... 145.82 +0. 2 12427 143.03 126-74 136.75 +02 3.51 145.59 124.74 14228 127.03 138.72 14728 134.62 128.01 

The World i ndex (2369)... 143.98 +0.4 12 3.00 141-21 125.13 13729 +02 223 143-41 12287 14024 125.12 137,53 16205 13225 143.75 
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